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INTERIM RE SULT SANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30TH JUNE, 2009

INTERIM RE SULT £

The board of directors (he OBoatO) & Cosmos Makinery Enterpises limited (the
OCompanyQ) announces that the unaudited consolidated results of the Company and its
subsidiaries (he OGroupGipr the sx monhs erded 30th June, 2009 wh comparaive

figures for the corresponding period in 2008 are as fotlows

CONDENSED CONSOLIDATED INCOME STATEMENT
Six months ended 30th June

200¢ 200¢
(Unaudi'ged) (Unaudited)
Notes HK$O000 HK$0O000
Turnover 3 691,407 1,011,015
Cost d sdes (570,410) (829,200)
Grossprofit 120,997 181,8E
Otherincome ad gains, net 10,135 11,181
Distribution costs (41,183 (53,854)
Administraive expenses (93,598) (102,972)
Allowance for inpairment losses of bad and
doubtful debts (328) (300)
(Loss) profit from operations 4 (3,977 35,870
Finance costs (8,468) (12,266)
Investment income 1,13: 1,164
Share d resuts o assocates 3,775 5,651
(Loss) profit before taxation (7,537 30,41¢
Taxaton 5 2,572 5,341

(Loss) profit for the period (10,109 25,078




Attributable ta
Equity holders of the Company
Non-contradli ng interests

Basic (loss) earnings per share for (loss)
profit attibutable to he equty holders d
the Compaw during the perod

Proposd interim dividend: Nil (2008: NI)

Notes

Six months ended 30th June,

2009 200¢
(Unaudited) (Unaudited)
HK$0000 HK$O000
(18,147 20,184
8,038 4,8
(10,109 25,078
(2.56 cent$ 2.84 cent




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE IN COME

Six months ended 30 June,
200¢ 200¢
(Unaudited) (Unaudited)

HK$0000 HK$0000

(Loss) prdit for the perod (10,209 25,078

Other compréensve incomefor the perod:
Exchangedifferences asing on trankation

of foreign operations (435 46,404
Gan on dangesin fair value
of available-for-sde investments L 2

Total conprehensive income for thgeriod (10,5449 71,484

(@8]



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITI ON
30th June, 31st December

200¢ 200¢
(Unaudited) (Audited)
Notes HK$0000 HK$O000
Non-currentAssets
Property, plant and equipment 7 346,321 340,73
Leasdold land and land use rghts 42,985 43,3%
Interestan assomates 225,444 234,903
Available-for-sale financial assets 4,729 4,72¢
Deferred tax assets 4,386 4,3%
623,860 628,079
Current Assets
Inventoiies 576,424 597,412
Leasehold land and land use rights 757 784
Trade and other recaibles 8 652,519 735,15
Tax recwerable 2,448 2,543
Pledged bank deposits 34,03¢ 120,698
Cash and cashgaivalents 201,935 189,3F¢
1,468116 1,645960
Current Liabilities
Trade ard other payables 9 594,565 666,428
Amountsdue to assaates 61,719 61,742
Derivative financial instruments 1C » 167
Bark and other borrowings
Bdue within one year 248,179 328,28.
Obligations under finance leases
Bdue within oneyear 8,015 6,920
Tax paydle 4,375 4,453
916,853 1,067,992
Net Current Assets 551,263 577,968

Total Assets less Current Liabilities 1,17512¢€ 1,206,047




30th June, 31st December

2009 200¢
(Unaudited) (Audited)
Notes HK$0000 HK$O000
Non-current liabilities
Bank and other borrowings
Ddue dter oneyear 44,370 61,250
Obligatons urer financeleases
b due after one year 8,044 8,754
Deferred tax liabilities 229 229
52,64: 70,24:
Net Assets 1,122,485 1,135,8%
Equty
Captal and reserves attiputable
to the CompanyOs equity holders:
Share captal 11 283,972 283,972
Reserves 680,24 698,849
964,213 982,82
Non-controlling interests 158,272 152,984

Total Equiy 1,122,485 1,135,8¢
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUIT Y
Attributable to equity holders d the Company

Nor-
Share  Share  Capital  Share  Buildings Proposed  Retained controlling Tdta
captal  premium redemption options revaluation Translation ~ Other dividend  profits  Total interests  equiy
HKSOO0O  HBOOOO HBOOOD HBOODD HEOODO  HBOOOD  HBOOOD  HEOOOO  HEOOOO  HEOOOD  HEGOOO  HEOO

As at 1st January, 2008 264009 244118 D 3052 12899 63429 (67 10650 308751 926841 201679 112852
Profitfor the period ) ) ) ) ) ) ) D 20184 208 4894 507%2
Other conprehensive incom

Far vaue gans:

D Available-for-sale financial assets ) ) b ) ) ) 2 ) ) 2 ) 2
Curreng translation differences b b b b D W2 b b D4R 5152 4640
Total comprehensive income D ) ) ) DI WLYi 2 D 20184 61438 10046 4 7148
Transfer on Ipse of share gions b ) D (2864) ) ) ) A ) ) )
Dividend pad to non-contrding interests bl ) ) ) ) ) ) ) ) D (L920) )(L920
Dividend relating to 2007 ) ) ) ) ) ) D (10,650 D (10,650) D )(10,650

At 30th June, 2008 and st July, 2008 284009 244118 ) 188 12809 104681 (69 D 331799 977629 200805 1,187,434

Profitfor the period ) ) ) ) ) ) ) D B06 506 612 832
Other conprehensive incom

Fdr vauegans:

B Available-for-sale financial assets ) ) b ) ) b % ) ) % ) 9

Share of chages in equif of associates ) ) ) ) ) D54 ) ) i) ) 61
Revaluation deficit on builds ) ) ) D (3490 ) ) ) D (3491 608)( (409
Deferred taxation adjustment ) ) ) D (L85 ) ) ) D (L) (L324) ) (2975
Realised on dimsal ofproperties ) ) ) ) (141) ) ) ) [0 ) ) )
Curreng translation differences ) ) ) ) b (152%) ) ) D (152%) (14d) )(15977
Total comprehensive income b b b b (5883 (15233) 546 b 25191 521 34% 8723




Attr ibutable to eyuity holders d the Company

Non-
Share  Share  Capital  Share  Buildings Proposed  Retained controlling Tt
capital  premium redemption  cotions revaluaion Translaion ~ Other  dividend  profits  Total interests ity
HKSOOOO  HBOODD  WBOODD HEOOOD  HBOODO  HBOODD HEOOOD  HBOODO  HBOODD  HEOODD  HEOODO KOO

Repurchase of own shares (37) b 37 b b b b b (35) (35) b (35)
Transfer on Ise of sharegtions b b b (188) b b P b 188 D b b
Elimination of non-controllig interests

in an associate ) b P ) ) ) p ) ) (89,054 (59,059

Dividend paid to non-controlling interests b ) b b b ) b b ) b (1263 (1,263

At 31st December, 2008 and

Lst Januayy, 2009 283972 244118 3 b 7016 89,448 481 b 37749 982821 152,984 1513580
Loss for theperiod b b b b b b b D14y (18147) 8038 (10109
Other compréengve income

Currency tranigdon differences ) b ) ) D (46) b ) b (46)) 26 (439
Total conprehensive income b ) b b b (6] ) b (18147 (18609 8064 (10544

Dividend pad to non-contrdli ng interests b P b b b ) b b P b (2776 2,776

At 30th June, 2009 28372 244118 3 b D16 889687 481 D 33802 964213 158272 112248




CONDENSED CONSOLIDATED CASH FLOW STATEMEN T

Six months ended 30th June,
200¢ 200¢
(Unaudited) (Unaudited)

HK$0000 HK$0000

NET CASH GENERATED FROM OPERATING

ACTIVITIE & 51,705 3,29¢
NET CASH GENERATED FROM INVESTING

ACTIVITIE & 73,38¢ 73,05€
NET CASH USED IN FINAN CING ACTIVITIE £ (131,030 (46,398)

(DECREASE) INCREASE IN CASH AND

CASH EQUIVALENT £ (5,939 29,957
CASH AND CASH EQUIVALENTS AT

BEGINNING OF THE PERIO D 177,209 172,617
EFFECT OF FOREIGN EXCHANGE

RATE CHANGES 35 6,295

CASH AND CASH EQUIVALENT SAT
END OF THE PERIOD 171,30 208,869

ANALY SIS OF THE BALAN CES OF CASH

AND CASH EQUIVALENT S
Bark balances ad ca$h 201,935 213958
Bank overdrafts (30,630 (5,089

171,305 208,86¢




NOTES TO THE CONDENSED CONSOLIDATED FINAN CIAL STATEMENT £

1. SIGNIFI CANT ACCOUNTIN G POLICIEE

The unauwlited condensa& consdidated intenm finanaal statements fothe Group have been
prepared in accordance with them@icable disclosure muirements of Apendix 16 to the Rules
Governng the Listing of Securties on he Sto& Exchange o Hong Kong Limited and Hong
Kong Accouning Stamlards (OHKASsO) 34 Olrntarfinandal reporingOissuel by the Hong
Kong Institute of Certified Public Accountants (OHKICPAO). The accaumtaticies and basis
of preparaion alopted are conistent wth those usd in the preparabn o the GroupOs anriua
financial statements for thgear ended 31st December, 2008 except that the Group hagedhan
certan of its accounng pdicies following the aoption o new/revsed Hong Kong Fnandal
Reporting Standards, HKASs and Interpretations (OHKFRSO) which are effective for aagountin
peliods commening on or &ter 1st January, 2009 h& changes tohie GroupOs accoumg pdicies
and the effect of adopting these new accounting policies are set out in note 2 below.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE S

In the current interim period, the Group has applied, for the first time, the foomaw/revised
HKFRS issuel by the HKICPA, which are éfecive for the GroupO&nandal yearbegnning 1st
Januay, 2009

HK(IFRIC) D Int 13 Customer lyalty Programme

HK(IFRIC) B Int B Hedges of a Net Investment in a Foreign Opermatio
HKAS 1 (Revised) Presentation of Financial Statement

HKAS 23 (Revsdl) Borrowing Costs

HKFRS 2 (Amendment) Vesting Conditions and Cancellations

HKFRS 7 (Amenments) Improwng Disdosures hout Anancgal Instruments
HKFRS 8 Operahg Segmerst

HKFRS 1 & HKAS 27 (Amendments)  Cost of an Investment in a subgidiaintly
Contrdled Entity or Assocate

HKAS 32 & 1 (Amendments) Puttable Financial Instruments andgatiins Arisirg
on Liquidation

HK(IFRIC) B Int B Agreements for the Construction of Real Estat

HKFRSs (Amexdments) Improvements to HKFR&ssuel in 2008, exceptor the

amendments to HKFRS that is effective for annual
periods bginning on or after 1 Jyl 2008

HKFRSs (Amexdments) Improvements to HKFR&ssueal in 2009in rdation to
the amendment to paye@ph 80 of HKAS 39

HKAS 1 (Revised) has introduced a number of termiggleharges, includig revised titles

for the cordense& consdidated finangal statements, ahhas resited in a nunber d changes

in presentation an disclosure. HKFRS 8 is a disclosure Standard thdtee the identification

of operaing segments tobe peformed on the samebads asfinanada informaion that is
reported internally for the purpose of allocating resources between segments and assessing their
performance. The predecessor Standard, HKAS bin8et Reportig, required the identification

of two sets b segmentsiusness ad geograjpica) usng a isks ard returns approdt In the past,

the GroupOs primareportirg format was business gments. The application of HKFRS 8 has

not resited in a ralesgnaion o the GroupOs repobi@ segments as compdraith the pimary
reportable sgments determined in accordance with HKAS 14 (see note 3). The adoption of the new



and revised HKFRSs has had no material effect on therted results and financigbsition of the
Group for the current or prior accourgiperiods. Accordigly, no prior period adistment has been
recognsed.

In 2009, be following new stadard hasbeenissue but is not défecive for 2009 ad has notbeen
early adopted

Effectivefor annual periods beginning on offtar 1st July, 2009

HKAS 27 (Revsed) Consdidated and Separate ifhandal Statemergt
HKAS 39 (Amendment) Eligible Hedged Items

HKFRS 3 (Revised) Business Combination

HK(IFRIC) B Int 17 Dstribution o Non-cas Assets to Owners

Effective for transfers on or after 1stlyu20®
HK(IFRIC) B Int 18 Transfer of Assets from Customer

The Group has alregdccommenced an assessment of the related impact to the Group buyét not
in a postion to state Wether sibstantal changes to GroupOs accoungt pdicies aml presentdbn o
the financial statements will be resulted

BUSINESSAND GEOGRAPHICAL SEGMENT £

The Group has adopted HKFRS 8 OOpegatggmentsO with effect from 1st Janyaf0009.
HKFRS 8 reques operahg segments tde identfied on te bass d internd reports &out
components of the Group that aregukarly reviewed ly the chief operatig decision maker
in order to dlocate resources tdhé segments ahto assessheir performance. In contrastheé
predecessor Standard (HKAS 14, @8ent reportigO) required an enyitto identify two sets 6
segmentshusiness ad geograpica) usng a isks ard returns approdg, with the enttyOs Osystem
of internal financial reporting to key management personnelO serving only as the starting point for
the identification of such genents. In the past, the GroupOs primraportirg format was business
segments. fie appication o HKFRS 8has not reskied in a ralesgnaion o the GroupOs repobta
sggments as compared with the primaeportable sgments determined in accordance with HKAS
14. Norhas he aoption d HKFRS 8 tangel the bass d measurementfcsegment pridt or loss

At 30th June, 2009,he Groupis orgamsed on a prauct bassinto four man busness segments

1) trading of industrial consumales

(2) manuactuting of plasic processig products
(3) manufacturig of machiney; and

(4) manufacturig of printed circuit board

The Group determines its operairsggments based on the internal reports reviewgdthe
managementhait are useé to mé&e strateqc dedsions. Segment rels representhe prdit (loss)for

the period in each operating segment. This is the measure reported to the GroupOs management for
the purpose of resource allocation and assessmengmfese performance.

1C



The segment rests for the perod ended 30th June, 2009 are dsllows:

Plagic Printec
Industrial ~ processing circuit Other
consumables  products  Machinery board  operations Eiminations Consoldated
HK$O000 ~ HKO000 ~ HKO000 ~ HEKOO00  HKOO00O  HKO000  HEOO00O
TURNOVER
External sales 118,796 149,232 215,646 206,332 1,401 b 691,407
Inter-segment $as 1,303 19 213 b 830 (4165) b
Totd revenue 120,099 149,251 215,859 206,332 4,031 (4,169 691,407
Inter-segment des are
chaged at prevailig
market rate
RESULT
Segment result 3710 781 (24865) 26346 1977 409 8358
Unallocated cqporate epenses (12,339
Loss from erations (3977
Finance costs (8,469
Investment income 1,13
Share of results of associates 3,75
Losshefore taxation (7,537

11



The segment rests for the perod ended 30th June, 2008 are dsllows:

Plasic Pinted
Industrial ~ processip circuit Other
consumales praucts  Madinery board operatons  Himinaions Consbdated

HK$0000 HEO000 HEO000 HEO000 HEO000 HEO000 HEO00

TURNOVER

External sales 188,365 192,933 385,375 244,342 b b 1,611,01
Inter-segment $as 3,828 b 1,100 b b (4,928) b
Total revenue 192,193 192,933 386,475 244,342 D (4928  1,011,0f

Inter-segment des are
chaged at prevailig

market rate
RESULT
Segment result 17,126 5,13% 13,938 10,327 810 3,463 50,799
Unallocated cquorate epenses (14,929
Profit from qperations 3,870
Finance costs (12,266
Investment income 146
Share of results of associates 5,65
Profit before taxation 30,419
Sales revenue §
geagraphical market
Six months ended 30th Jung
2009 200¢
HK$000 HK$000
Hong Kong 272,702 350,49
Other regionsin the PeopeOs Relic of China 353,769 534,156
Other Asia-Pacific countries 43,23 87,9
Europe 13,120 22,970
North America 8,581 15,487
691,407 1,011,015

12



(LOSS) PROFIT FROM OPERATIONS
Six months ended 30th June,

2009 200¢
HK$000 HK$000
(Loss) prdit from operaibonshasbeen arived at dter charging:
Depreciation and amortisation
Deprecation ard amortsaton on
Owned assets 24,655 26,604
Assetsheld under financeleases 1,793 1,615
Leasehold land and land usglris 379 609
Loss ondisposéa of property, pant aml equpment 943 1,954
Fair value loss on derivative financial instruments b 172
TAXATI ON
Six months ended 30th June,
200¢ 2008
HK$000 HK$000
The dharge compises:
Hong Kong Prats Tax 479 1,502
Overseas taxation 2,09: 3,315
Deferred taxaton L 524
2,572 5,341

Hong Kong Profits Tax is calculated at B3% (2008: 165%) on the estimated assessable profits for
the perod.

Taxaion ailising in other jurisdictions is cdculated at the rates prevéing in the rdevant
jurisdictions

(LOSS) EARNINGS PER SHARE

The cdculation o the basc (loss) earings per adinary $areis basel on the GroupOddss) prdit
attributable to equit holder of the Compandivided by the weghted averge number of ordinar
sharesin issueduring the perod.

Six months ended 30th Jung
200¢ 200¢

Weighted average nutimer o sharesin issueduring the perod 709,930,692 710,022,692
(Loss) prdit attributable to te equty holders d the Company (HK$18,147,000) HK$20,184,000

(Loss) earnigs per share (2.56 cent$ 2.84 cent



PROPERTY, PLANT AND EQUIPMENT

During the period, thegroup has acquired propegrtplant and equipment amoungnto
approximately HK$33,203,000

TRADE AND OTHER RECEIVABLE ¢
The Group allows an avege credit period of 90 d& to 120 dgs to its customers

Included in trade and other receivables are trade and bills receivables of approximatel
HK$444,345,000 (31st December, 2008: approxinyaté$503,042,000) and theigaing anaysis

is as follows

30th June, 31st Decener,

200¢ 200¢

HK$000 HK$000

0 to 3 monhs 313,111 331,821
4 to 6 months 29,871 68,84/
7 to 9 monhs 16,520 36,523
Over 9 months 84,84: 65,852
444,345 503042

TRADE AND OTHER PAYABLE £

Included in trade and otherymbles are trade and bills yables of approximatglHK$386,689,000
(31st December, 2008: approximately $448,014,000) and their ageing analysis is as follows:

30th June, 31st Decener,

200¢ 2008

HK$000 HK$000

0 to 3 months 296,820 281,025
4 to 6 months 59,724 139,722
7 to 9 months 13,530 14,671
Over 9 montis 16,6155 12,596
386,689 448,01

DERIVATIVE FINANCIAL IN STRUMENT £

Derivative financial instruments which represent fgneexchage forward contracts which are not
gudifi ed for hedge accounng urder the requrements ® HKAS 39 aredeemaeal asheld for trading.

14



11.

12

SHARE CAPITAL

Number of
ordinary shares Value
HK$000
Ordinary shares of H80.40 each
Authorised:
At 1st Januayr, 2009 and 30th June, 2009 1,000,000,000 4@0,00
Issued and fuyl paic
At 1st July, 2008 710,022,692 284900
Repurchase of own shares (92,000) X37
At 1st January, 2009 and 30th June, 2009 7096920, 283,972

OPERATING LEA SE COMMITMENT &
The Group as lesse

Six months ended 30th June,

200¢ 2008
HK$000 HK$O00
Minimum lease paments made duripthe peria
under operaing leasesn respect b
Land and buildigs 7,43¢ 7,451
Plant a™d madinery s 14
7,434 7,465

At the balance beetdate, he Grouphad commtmentsfor future mnimum lease payments dar

non-cancellable operatjieases which fall due as follows

30th June, 31st December,
200¢ 200¢
HK$000 HK$O00
Within one year 12,623 10,896
In the second to fiftlyear inclusive 30,381 26,446
Overfive years 22,011 28,162
65,015 65,504

Operaing lease payments represent réataaydle by the Groupfor certan of its dfice propertes
and factories and plant and machineleases are getiated for an avege term of 2-10years and

rentds arefixed for an averagefa2-10 years.



13.

14.

The Group as lessor

Propery rental income earned dugrnthe period net of ogbings of approximatgl HK$41,000
(2008: approximately HEK24,000) was approximately HiKL 94,000 (2008: approximately
HK$208,000)

At the balance sheet date, the Group had contracted with tenants for the fglfatvire minimum
lease rea@ts urder non-canckkable operaing leases:

30th June, 31st December,

2009 2008

HK$000 HK$000

Within oneyear 685 29¢
In the secod to fifth yearinclusve 61 61
74¢€ 35¢

CAPITAL COMMITMENT €&
30th June, 31st December,

200¢ 200¢
HK$000 HK$000

Capital expenditure
Authorised but not contracte for L b
Contracte but not provded for 2,652 2,652
2,652 2,652

CONTINGENT LIABILITIE S
30th June, 31st December,

2009 200¢
HK$000 HK$000

Guaranteegiven to financial institutions
in respect bcredit fadlities utlized by outgders 9,097 9,097

1€



15.

16.

PLEDGE OF ASSETS
At the balance sheet date, the follogiassets were plgéd by the Group to securgeneral bankig
faalities

Net Book Value
30th June, 31st December,

200¢ 200¢

HK$000 HK$000

Plant aml madinery 34,728 34,716
Bank deosits(Note) 34,033 120698
68,761 155,414

Note: The bank deposits have been ged to secure short-term bank borrogsrand are therefore
classfied as current assets

TRANSACTION S AND BALANCE SWITH RELATED PARTIE £

During the period, the Group hadgsificant transactions with the followgnrelated parties

Six months ended 30th June

200¢ 200¢
HK$000 HK$000
Substantal shareholder ard its sibsidianes:
EDP darges receed (note i) 92 92
Manaement fee paidnote ) 1,41z 1,407
Companies controlledybcertain directors:
Management fee paighote ) 49¢ 498
EDP chages receivednote ) 26 b
Associates
Sales of finishedjood (note ) 51 b
Sub-contracing dharges recieed (note i) 1,320 .
EDP chages receivednote ) 64 b
Purdchases(note ) 5,911 b































