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CONDENSED CONSOLIDATED INCOME STATEMENT

ERAESRER

For the six months ended 30 June 2026
BE—_F - NFNA=ZFHINEA

Six months ended 30 June

BEANA=THILAEA

2026 2025

—EDRE —EARF

(Unaudited) (Unaudited)

(REBER) (REEZ)

Notes HK$’000 HK$'000

k=2 FAETT FET

Revenue A 4 1,084,689 996,205

Cost of sales 8 65 B AR (891,675) (810,443)

Gross profit EX 193,014 185,762

Other income, gain and loss, net HE WA - Wk B8R 58 9,755 9,437

Selling and distribution costs DB A (96,021) (96,174)

Administrative expenses THEA (91,271) (85,820)

Operating profit REHRF 15,477 13,205

Investment income TE WA 2,920 4,175

Share of results of associates JEMRES 2 R B EAA 3,062 2,227

Loss on disposal of a subsidiary HE R B AR EE 7 (476) -

Finance costs s8R (4,660) (4,414)

Profit before tax B ¥R A& R 5 16,323 15,193

Income tax expense gt e A 6 (11,984) (11,123)

Profit for the period A g A 4,339 4,070
Profit for the period attributable to: {5 HIREF :

Equity shareholders of the Company RARIRERE A 3,659 1,481

Non-controlling interests IE1E Rx i = 680 2,589

Profit for the period B 7z F 4,339 4,070

HK cent HK cent

B JBEN

Earnings per share - Basic BREF -EX 8 0.42 0.17
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRGE2ERER

For the six months ended 30 June 2026
B2 —FZNFNA=FHIEANEA

Six months ended 30 June

BEANA=THILAEA

2026 2025
ZEDARE —E-RF
(Unaudited) (Unaudited)
(REER) (REEZ)
Note HK$°000 HK$000
ot FET FET
Profit for the period HA 38 A 4,339 4,070
Other comprehensive income/(expense), 1K IREE 2 Hibh 2 H
net of tax: Wam,/ ()
Items that have been reclassified or EEFOMANERBAIERN
may be reclassified subsequently to NEEBERCEE
profit or loss:
Share of reserves of associates FEAG B & R R 871 (166)
Exchange differences arising from BREFINEB I B RE
translation of financial statements BWEEZERZERE
of foreign operations 46,135 18,199
Reclassification adjustments: ENoBEAE:
Release of translation reserve upon & — MM B A a
disposal of a subsidiary HETE R REE B 7 311 -
47,317 18,033
Total comprehensive income for BMAZEKELE
the period 51,656 22,103
Total comprehensive income for FE4E 8 2 T Woas 4R R
the period attributable to:
Equity shareholders of the Company RRAFIREREA 47,922 18,431
Non-controlling interests FE 1 IR A 2 3,734 3,672
Total comprehensive income for BMAZEKRZELEE
the period 51,656 22,103
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R & B # AR R 3R

At 30 June 2026
R-ZE-NFENA=1+H

30 June 31 December
2026 2025
—ECXRE —E-RF
~NA=+tH +=-A=+—H
(Unaudited) (Audited)
(RBER) (EEZ)
Notes HK$’000 HK$000
K1t FAETT FAET
Non-current Assets ERBEE

Property, plant and equipment L ER 10 427,442 420,438
Right-of-use assets FHREEE 38,655 39,928
Interests in associates Bt N Bl = 40,517 39,471
Finance lease receivables JE U BhE T E A 11 21,074 23,554
Deferred tax assets REIRIBE E 25,085 25,438
Life insurance contract ASRBRAEHN 15,092 7,564
567,865 556,393

Current Assets RBEE
Inventories FE 516,385 463,782
Finance lease receivables JFE UL B A & FRIA 11 65,714 86,530
Trade and other receivables E 5 N E A e B GRT 12 724,719 656,187
Other financial assets EMmemEE 69,874 -
Current tax recoverable R EF AT B AR 1B 27 161
Cash and bank balances B e RIRTTHE & 13 456,794 578,318
1,833,513 1,784,978

Current Liabilities RBAE
Trade and other payables B 5 R E MR FIE 14 731,807 754,568
Contract liabilities aHaE 97,752 80,258
Bank borrowings RITER 162,783 143,066
Lease liabilities HEAaE 3,533 4,642
Current tax payable NHAPE T AR IR 5,957 5,774
1,001,832 988,308
Net Current Assets RBEEFE 831,681 796,670
Total Assets less Current Liabilities BERAERAREEE 1,399,546 1,353,063
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
RS M BRI & ()

At 30 June 2026

RZFZNENA=1+H

30 June 31 December
2026 2025
—EZREF —ThREF
~NB=+H +-A=+—H
(Unaudited) (Audited)
(REBER) (EEZ)
Note HK$000 HK$000
Kt FET FAET
Non-current Liabilities kRBERE
Bank borrowings RITHERX - 4,429
Lease liabilities HEEE 2,780 4,070
Deferred tax liabilities R TEE & 20,008 19,462
22,788 27,961
Net Assets EEFE 1,376,758 1,325,102
Equity Ea=
Capital and reserves attributable to RNATIRER A AEN
equity shareholders of the Company: BARKf#EE
Share capital f% < 15 609,027 609,027
Reserves & 687,693 639,771
1,296,720 1,248,798
Non-controlling Interests FERER 80,038 76,304
Total Equity EREE 1,376,758 1,325,102

ZE-AREHHERE Interim Report 2026 7



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEEES=g $53 Sk

For the six months ended 30 June 2026
BE —FE - NFENA=F+HINEA

Attributable to equity shareholders of the Company

EARRERE AR
Non-
Other  Retained controlling Total
reserves* profits Total interests equity
Apisr REEA BF FERER  ER4E
HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
FAT AT FET T TET
Balance at 1 January 2025 RZE-RE-R- 59,216 573,394 1,241,637 68,880 1,310,517
Profit for the period iyl - 1,481 1,481 2,589 4,070
Other comprehensive (expenselfincome for the period: ~ EREMZE (X)) /Hi:
Share of reserves of associates EiEHELARRE (166) - (166) - (166)
Exchange differences arising from translation of AEBNEBIBRRR
financial statements of foreign operations ELVERER 17,116 - 17,116 1,083 18,199
Total other comprehensive income for the period BREHEENGEE 16,950 - 16,950 1,083 18,033
Total comprehensive income for the period BRzEhzER 16,950 1,481 18,431 3672 22,103
Balance at 30 June 2025 RIB-RERAZTRER 76,166 574875 1,260,068 7255 1332620
Balance at 1 January 2026 RZB-AE-B-RER 52896 586,875 1,048,798 76,304 1,325,102
Profit for the period Eilayzsil - 3,659 3,659 680 4,339
Other comprehensive income for the period: BnEt2Eks
Share of reserves of associates BIEBENARER 87 - 871 - 871
Exchange differences arising from translation of BEANEBUBRRR
financial statements of foreign operations EEVERES 43,081 - 43,081 3,054 46,135
Release of translation reserve upon disposal of HE-BNELIRLESR
a subsidiary Eﬁﬁﬁﬁ 3N - 3N - M
Total other comprehensive income for the period BNEp2ERGEE 44,263 - 44,263 3,054 47317
Total comprehensive income for the period BnzEhELE 44,263 3,659 47922 3,734 51,656
Balance at 30 June 2026 W-B-AERA=TREH 97159 590534 1,206,720 80,038 1,376,758
*  Please refer to Note 16 for details of other reserves. HMFEHE S BS2EWaE16 -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRFEHETRER

For the six months ended 30 June 2026
gé;?—; /\‘ﬁ‘c/\ﬁ +Elﬁ/\@ﬁ

Six months ended 30 June
HEXA=1+RHILEAEA
2026 2025
—EoRE —E-RF
(Unaudited) (Unaudited)
(REER) (REEEZ)

Note HK$000 HK$'000
Jiokia FETT FET
NET CASH USED IN OPERATING RETHFERAZRESRE
ACTIVITIES (62,240) (58,413)
INVESTING ACTIVITIES RETE
Increase in pledged bank deposits B 2 SR1TF FUE 0 (7,000) (4,996)
Purchase of property, plant and BEWE BELEE
equipment (13,186) (33,363)
Decrease in deposit paid for purchase % 5 LR EZ B K
of property, plant and equipment Ve - 19,996
Proceeds from disposal of property, HEME BER&BZ
plant and equipment FKIB 1,346 484
Interest received B U F| B 2,310 3,635
Payment for insurance contract BERRAEY (8,037) (8,037)
Net payment for other financial assets B EH Mo @& E 2 HE
F R (68,270) (21,388)
Dividend received from associates LI ENEIE 2,887 2,755
Repayment from associates /N _JZ}&T)\ - 574
Decrease in bank time deposits with FIEAR A = B H A R1T
maturity over three months TR - 6,456
Net proceeds from disposal of a HE—RHREAFME
subsidiary RIEHFE 7 2,014 -
NET CASH USED IN INVESTING RETZBHEAZRESFR
ACTIVITIES (87,936) (33,884)
FINANCING ACTIVITIES AEEE
Repayment of bank loans BERITER (119,680) (101,325)
Interest paid AR (4,425) (4,064)
Capital element of lease rentals paid ENEERSORE I N (2,651) (2,863)
Interest element of lease rentals paid BENHEERE MBI D (235) (350)
New bank loans raised LR ITE R 132,248 127,001
NET CASH GENERATED FROM METBHEE2ESFE
FINANCING ACTIVITIES 5,257 18,399
NET DECREASE IN CASH AND CASH BEeRBESEERD FE
EQUIVALENTS (144,919) (73,898)
CASH AND CASH EQUIVALENTS AT Hi¥zBEERR&ZE
BEGINNING OF THE PERIOD 497,672 490,762
EFFECT OF FOREIGN EXCHANGE MEEZREZE
RATE CHANGES 15,320 4,829
CASH AND CASH EQUIVALENTS AT HiRzRERBLZE
END OF THE PERIOD 368,073 421,693
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M B WK

For the six months ended 30 June 2026
ﬁi—?—/\&/\ﬁ %Ei/\/@ﬁ

10

GENERAL INFORMATION

The Company is a public limited liability company domiciled
and incorporated in Hong Kong and the shares of which are
listed on the Stock Exchange. The address of its registered
office is 10™ Floor, Billion Plaza 2, No. 10 Cheung Yue
Street, Cheung Sha Wan, Kowloon, Hong Kong.

The principal activities of the Group are (1) trading of
industrial consumables; (2) processing and manufacturing
of plastic products; (3) manufacturing of machinery; and
(4) machinery leasing.

This unaudited condensed consolidated interim financial
information is presented in Hong Kong dollars, unless
otherwise stated.

These unaudited condensed consolidated financial
statements were approved by the Board on 26 August 2026.

This unaudited condensed consolidated interim financial
information has been reviewed by the Audit Committee.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Listing Rules
and Hong Kong Accounting Standards (“HKAS") 34, Interim
Financial Reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

These interim financial statements have been prepared in
accordance with the accounting policies which are consistent
with those adopted in the Group’s annual consolidated
financial statements for the year ended 31 December 2025.
The amendments to standards adopted by the Group in the
current accounting period are set out in Note 3 below.

The information in this interim financial report is unaudited
and does not constitute statutory financial statements. The
financial information relating to the financial year ended
31 December 2025 that is included in this interim financial
report as comparative information does not constitute the
Company'’s statutory annual consolidated financial statements
for that financial year but is derived from those financial
statements. Further information relating to these statutory
financial statements required to be disclosed in accordance
with Section 436 of the Companies Ordinance is as follows:

COSMOS MACHINERY ENTERPRISES LIMITED KE#ME2ER AT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

The Company has delivered the consolidated financial
statements for the year ended 31 December 2025 to the
Registrar of Companies as required by Section 662(3) of,
and Part 3 of Schedule 6 to, the Companies Ordinance.

The Company’s auditors have reported on those consolidated
financial statements. The auditors’ report was unqualified;
did not include a reference to any matters to which the
auditors drew attention by way of emphasis without
qualifying their report; and did not contain a statement
under Sections 406(2), 407(2) or (3) of the Companies
Ordinance.

APPLICATION OF AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS

In the current accounting period, the Group has applied
the following amendments and improvements to HKFRS
Accounting Standards issued by the HKICPA, for the first
time, which are mandatorily effective for the Group’s annual
period beginning on 1 January 2026 for the preparation of
the Group’s condensed consolidated financial statements:

. Amendments to HKFRS 9 and HKFRS 7, Classification
and Measurement of Financial Instruments

. Amendments to HKFRS 1, HKFRS 7, HKFRS 9, HKFRS
10 and HKAS 7, Annual Improvements to HKFRS
Accounting Standards — Volume 11

e  Amendments to HKFRS 9 and HKFRS 7, Contracts
Referencing Nature-dependent Electricity

The application of the amendments and improvements to
HKFRS Accounting Standards in the current accounting period
had no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

2.

HRAE B HmRME (&)
For the six months ended 30 June 2026
B2 —FZNFNA=FHIEANEA

REEERSTHE &)

KRABERIE (RRHEH) F66203)1F
MW R6EIE W R T AR 7 5 5 E
EXfEBE—_E-—R4F+-_A=+—H
HEFEENGEEMBRE-

ARANZBENE MR FHRAMHRE
RRME -ZBEMRELEREZR 5
BIOLZEBMETHZEREIERER
BATURBANT A RBFEBALIR
H ) S50 NEH DR IR (A BRG]
%£406(2) - 407(2)k ()& {F th B BR At -

RGBT (BEMEHRES:
£ 5))

RAZEEHE ~EBEEEXRMNAE
BEstiAeBmAREER T - NF—
A— Btz ASEFEHFR G £
FIA TSR R (BB RES
FPERAD R AEE GRS
IR e

o (BABMBRMEER) FOWRK (F
B BHREER) FTRMER
TRTADHEEGE

o (EBMBmMEER) B (&
BB mEER) R (BFEY
BaEER) £ - (FAEMB R
FER) B0 R (BEEFE
A)) BTHRONER (BERHHRE
GEHER) FEME-FE115

o (BERMBRMEED) FOWRK (F
BB REER) FTRMERT
KEBAREREEENNAR

KA ST HIEEREER] R (BB
MBRESER) HAKRERAH R
BERB U BHRRERBER,LAE
RV HRAIHCBBELBEEAY
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERRE M B HERME (F)

For the six months ended 30 June 2026
BE T - NFNA=ZFHINEA

4. REVENUE AND SEGMENT REPORTING 4. WARDBHRE
(a) Revenue (a) WA
Revenue, which is also the Group's turnover, represents WA TREVAREEZ & X%E 58
the amounts received and receivable for goods sold NAREERINBE P 8 E SRR
to external customers, less returns and discounts and ERFNE 2B W &R ERIE &R
interest income from finance lease receivables during BEKBEEERBEZFEWA -
the period. An analysis of revenue is as follows: WADITEIAT

Six months ended 30 June

BEANA=THILAEA

2026 2025
—ECNE —E-RE
HK$000 HK$'000
FET FHET
Revenue A
Sales of goods EmilE 1,078,719 991,703
Installation services for machinery T Ak 2 5 AR S 3,105 2,302
Revenue from contracts with customers RERBFEHZHA 1,081,824 994,005
Finance lease income BEHERA 2,865 2,200
Total revenue LU 1,084,689 996,205
Disaggregation of revenue WAZHE
Disaggregation of revenue from contracts with REZEERBANSENREEFE
customers by major products is as follows: B2 AT
Six months ended 30 June
BEARA=+HLXAEA
2026 2025
—ZEDARE —ERF
HK$’000 HK$'000
FET FHEIT
Trading of industrial consumables TITEHERES 358,546 246,375
Sales of plastic products AR mMIEE 311,926 285,395
Sales of machinery M & 408,247 459,933
Installation services for machinery A 2 5 AR 3,105 2,302
1,081,824 994,005
Revenue from all contracts with customers is recognised KREEPEHNZMBRABRER
at a point in time when customers obtain control of ER A5 & dm o AR 75 2= i e 1) By ] 2 e
goods or services. o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
HRAE B HmRME (&)

For the six months ended 30 June 2026

B2 —FZNFNA=FHIEANEA

4. REVENUE AND SEGMENT REPORTING 4, WARDHBE (£)

(CONTINUED)

Ukl’

(b) Segment Reporting (b) ZHHFHEH

The Group manages its business by a mixture of
both business lines and geographical locations. In a
manner consistent with the way in which information
is reported internally to the Group’s top management
for the purposes of assessing segment performance
and allocating resources between segments, the Group
has identified, on a product basis, the following four
reportable segments:

(1) trading of industrial consumables;

(2) processing and manufacturing of plastic products;
(3) manufacturing of machinery; and

(4) machinery leasing.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group's top
executive management monitors the results, assets and
liabilities attributable to each reportable segment on
the following basis:

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables, right-of-use assets and
property, plant and equipment. Segment revenue,
expenses, assets, and liabilities are determined before
intra-group balances and transactions are eliminated as
part of the consolidation process, except to the extent
that such intra-group balances and transactions are
between group entities within a single segment. Inter-
segment pricing is based on similar terms as those
available to other external parties.

ZE-AREHHERE Interim Report 2026
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERRE M B HERME (F)

For the six months ended 30 June 2026
BE T - NFNA=ZFHINEA

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

14

Segment results, assets and liabilities (CONTINUED)

Unallocated items mainly comprise corporate assets,
corporate liabilities and corporate expenses.

The segment results for the six months ended 30 June

(b) Segment Reporting (CONTINUED)

4. WARDB®E (#)

(b) &S (&)

DEHFE BEREME (#)

AALPEEBEREIZEBHEEEEE
TEAEEMEEER-

HE - Z-_"FA=+tHIE~HA

2026 are as follows: Rz o EEEWNT
Industrial Plastic Machinery Other
consumables products Machinery |easing operations  Eliminations  Consolidated
IERER EERE B AREE RfygE i &4
HKS 000 HK$ 000 HKS 000 HKS 000 HKS000 HKS 000 HKS 000
&R &R &R FET FET TR FEx
REVENUE WA
External sales HIMEE 358,546 311,926 411,352 2,865 - - 1,084,689
Inter-segment sales (Wota) PPEHE (W) 10,401 - 2,328 - - (12,729) -
Total revenue L0 368,947 311,926 413,680 2,865 - (12,729 1,084,689
Segment results AREE 23,583 11,392 (12,807) 3,090 2,434 - 27,69
Unallocated corporate expenses  ~AIAEZEFER (12,215)
Operating profit @R 15477
Investment income REBA 2,920
Share of results of associates ~ EREARAEE 3,062
Loss on disposal of a subsidiary ~ HE—FHEAAEE (476)
Finance costs BHER (4,660)
Profit before tax BRARAT ) 16,323
Note: B EE

Inter-segment sales are determined at prevailing market rates.

COSMOS MACHINERY ENTERPRISES LIMITED KE#HAEER A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR A M B HRME ()

For the six months ended 30 June 2026
B2 —FZNFNA=FHIEANEA

4. REVENUE AND SEGMENT REPORTING 4., WARDEHBRE (&)
(CONTINUED)
(b) Segment Reporting (CONTINUED) (b) ZEHE (&)

N

y

Segment results, assets and liabilities (CONTINUED) N EE EERAE (F)

The segment assets and liabilities as at 30 June 2026 RZZBZRFRNA=THZHEE
are as follows: E;RBENRT:
Industrial Plastic Machinery Other
consumables products  Machinery leasing  operations Consolidated
I¥H#ER EEHR B BREE Hith&E A
HKS000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
FET FET FEx FET FEx FET
ASSETS g
Segment assets NEEE 479,785 365,482 1,137,973 104,813 38,682 2,126,735
Interests in associates e R RER 40,517
Unallocated corporate assets KUNEIEEEE 234,126
Consolidated total assets GREEBE 2,401,378
LIABILITIES g
Segment liabilities NHEE 174,183 90,866 521,157 10,307 19,375 815,888
Current tax payable REEARE 5,957
Bank borrowings RITER 162,783
Unallocated corporate liabilities KA DB 2 S £&E 39,992
Consolidated total liabilities GEAGRE 1,024,620
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M mRME (&)
For the six months ended 30 June 2026
BE T - NFNA=ZFHINEA

4. REVENUE AND SEGMENT REPORTING 4., WARDHBHRE (&)
(CONTINUED)
(b) Segment Reporting (CONTINUED) (b) DI (£)
Segment results, assets and liabilities (CONTINUED) DEEE BERAE (F)
The segment results for the six months ended 30 June HE_Z-_AFA=1+H1EXHE
2025 are as follows: Rz nEEENT
Industrial Plastic Machinery Other
consumables products Machinery leasing operations Eliminations ~ Consolidated
IERR izt S B BHEE EfzE ik e
HK$000 HKS000 HKS'000 HKS'000 HKS000 HK$000 HKS 000
FET FET FET FET FET FE FAT
REVENUE WA
External sales HIMEE 246,375 285,395 462,235 2,200 - - 996,205
Inter-segment sales (Wota) PEBEE (W) 13,733 18 62 7 - (13.820) -
Total revenue ELON 260,108 285,413 462,297 2,07 - (13,820) 996,205
Segment results ABEE 12412 13,900 (4,601) 1,854 2,802 - 26,367
Unallocated corporate expenses  ~AIAEZEFER (13,162)
Operating profit B=EH 13,205
Investment income REUA 4175
Share of results of associates ~ EEBEATEE 2207
Finance costs BBER (4414)
Profit before tax BRiRATE ) 15,193
Note: Hitit

Inter-segment sales are determined at prevailing market rates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR A M B HRME ()

For the six months ended 30 June 2026
B2 —FZNFNA=FHIEANEA

4. REVENUE AND SEGMENT REPORTING 4., WARDEHE (&)

(CONTINUED)
(b) m&BHE (4)
P AR BERAME (F)

(b) Segment Reporting (CONTINUED)

Segment results, assets and liabilities (CONTINUED)

N\

The segment assets and liabilities as at 31 December R-E-_RAF+-_A=+—HzZH
2025 are as follows: HEERABEWNT:
Industrial Plastic Machinery Other
consumables products Machinery leasing operations  Consolidated
I#HEREM ikt e BREE Hing g 54
HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
ASSETS BE
Segment assets NHEE 397,262 424,198 1,050,732 250,100 13,122 2,135,414
Interests in associates BANRIER 39,471
Unallocated corporate assets RAPRZ G 2EE 166,486
Consolidated total assets REEERE 2,341,371
LIABILITIES &f
Segment liabilties AHEE 121,899 160,363 539,631 5,772 968 828,633
Current tax payable REEMIRE 5,774
Bank borrowings RITER 147,495
Unallocated corporate liabilities KA AE 2 C¥EE 34,367
Consolidated total liabilities GEAGRE

1,016,269
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M mRME (&)
For the six months ended 30 June 2026
BE T - NFNA=ZFHINEA

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment Reporting (CONTINUED)
Geographical information

An analysis of revenue by geographical markets is as

(b) B &S (&)

W EER

4. WARDB®E (#)

BimmIHE D 2 WA

follows:
Six months ended 30 June

BZAB=1+HIEXEA
2026 2025
—EZRE “E-RF
HK$’000 HK$000
FET FET
Hong Kong BB 15,708 13,827
Chinese Mainland i 963,138 894,064
Other Asia-Pacific countries HEhTn KEIR 82,844 66,852
North America b EM 3,691 1,397
Europe B 19,308 20,065
1,084,689 996,205

An analysis of the Group's property, plant and
equipment and right-of-use assets by the geographical
area in which the assets are located is as follows:

BEEMENEE D Z A AKENY
X BELREBRERBEED T

LIRNE

30 June 31 December

2026 2025

—ECDRE ZEZRF

ABA=+H +-—A=+—H

HK$000 HK$°000

FET FET

Hong Kong BB 70,159 73,590
Chinese Mainland i 395,938 386,776
466,097 460,366
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR A M B HRME ()

For the six months ended 30 June 2026
B2 —FZNFNA=FHIEANEA

PROFIT BEFORE TAX 5. ER#RATEF
Profit before tax is arrived at after charging the following: BRI AT A2 HBR T3 %18 -

Six months ended 30 June

BEANA=THLAEA

2026 2025
—E-RE —E-RF
HK$000 HK$°000
FHET FET
Depreciation and amortisation on: e RN
Property, plant and equipment W WE RFEE
— Ownership interest in —HRHELHNEFH
leasehold land and buildings PRE R
held for own use 6,875 7,121
— Other owned assets —HEthBEEEE 11,819 12,609
Right-of-use assets EREEE 2,775 2,947
Short-term lease payments RHEEMES 310 537
INCOME TAX EXPENSE 6. FIGHER
Six months ended 30 June
BEAA=THLAXEA
2026 2025
—ECXRE —E-RF
HK$000 HK$°000
FET FET
Hong Kong profits tax HBENER 851 560
Overseas income tax BONTIRHR 11,133 10,563
11,984 11,123
The provision for Hong Kong profits tax for the six months BHE-_Z-_X"EA=TRHL<EAR"
ended 30 June 2026 is calculated at 16.5% (30 June 2025: TR BB NG T3 BN 5 B SRR &
16.5%) of the estimated assessable profits for the period. AL EKRI165% (ZE-_RAF A=+
Taxes on profits assessable elsewhere have been calculated H:16.5% )& & o E fh 3t [% & 3R R 5 FI
at the rates of tax prevailing in the jurisdictions in which the ZHRMBEDRBAEEKEMEREER
Group operates, based on existing legislation, interpretations ZBETME - WRBITEN BERIE
and practices in respect thereof. PlEt& -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERRE M B HERME (F)

For the six months ended 30 June 2026
BE T - NFNA=ZFHINEA

20

LOSS ON DISPOSAL OF A SUBSIDIARY

7. HE-EKNBARERE

During the six months ended 30 June 2026, the Group HEZZ-_R"ERA=THILAREA
disposed of the entire equity interest in an indirect W& E LA K ®4,649,502.497T &)
wholly-owned subsidiary for a cash consideration ReRELHET HHEE2ENEARF
of RMB4,649,502.49. Details were set out in the MEHKRE-FFHERARFBEAEC
announcements of the Company dated on 5 February 2026 ToRXF_ARERARZFTZRFA
and 13 February 2026. +=HHAE-
The effect of such disposal on the Group's assets and ZHEHAEE 2 EERBBEIRES
liabilities is set out below: BgnR

HK$'000

FET
Property, plant and equipment LE g 387
Trade and other receivables B 5 & H b FEUGRIE 40,492
Cash and bank balances Re RRITEE 3,241
Trade and other payables 2B 5 R E b FIE (38,700)
Net assets attributable to the Group disposed of ~ FTHI & 2 RNEE fE (5 & E R E 5,420
Release of translation reserve upon disposal HERNTERREERD 311
Loss on disposal of the subsidiary HEZMBAREE (476)
Total consideration BRE 5,255
An analysis of the net inflow of cash and EHEZLE ReRE S E
cash equivalents in respect of such MAFREANIAT
disposal is as follows:

Cash consideration received BB R E 5,255
Cash and bank balances disposed of Fr & 2B e RIBITE (3,241)
Net proceeds from disposal of the subsidiary HEZWE ARG 2 RIBFHE 2,014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR A M B HRME ()

For the six months ended 30 June 2026
B2 —FZNFNA=FHIEANEA

EARNINGS PER SHARE - BASIC 8. BREFN-EX

The calculation of the basic earnings per share attributable RACIRERE ARG GRELRRBT
to equity shareholders of the Company is based on the DERTINBERFTESEH -

following:

Six months ended 30 June

BEAA=tHLEAEA

2026 2025
—EBDRE —E-RF
Weighted average number of BEBITEBARME T
ordinary shares in issue 861,930,692 861,930,692
HKS$000 HK$'000
FET FET
Profit for the period attributable to equity AR RIREERH AFE(REA
shareholders of the Company i A 3,659 1,481
HK cent HK cent
JEA JEN
Basic earnings per share BREKRATF 0.42 0.17
There were no dilutive potential ordinary shares in existence HYANE N B T m AR
during the period.
DIVIDEND 9. RE
The Board has resolved not to declare an interim dividend EFECRARATERBE-_TE-RF
for the six months ended 30 June 2026 (30 June 2025: Nil). NAZFTHIEABEAZHEHEE (=

—HRENA=TH #)o

—B = XERPHSE Interim Report 2026 2 1



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERRE M B HERME (F)

For the six months ended 30 June 2026
BE T - NFNA=ZFHINEA

10. PROPERTY, PLANT AND EQUIPMENT 10. M%E -BERSEE
During the six months ended 30 June 2026, the Group HEZZT-_A"F~A=1+HIAER
has acquired property, plant and equipment amounting to N RNEBRRE W f}%&?&ﬁ,’]
approximately HK$13,186,000 (30 June 2025: approximately 813,186,000 L (Z T - AF XA
HK$33,363,000). :JFE ?’]33,363,000/%7E>
11. FINANCE LEASE RECEIVABLES 1M1 ERmEHEERE
Present value of
Minimum lease receipts minimum lease receipts
EEAEKA REAERAZERE
30 June 31 December 30 June 31 December
2026 2025 2026 2025
ZBIAE —ZT-E%F ZEBIAE —E-RE
AR=EtH +TZA=t+-A AR=tH +tZA=t+-H
HKS$'000 HK$ 000 HKS$'000 HK$ 000
FET FET FET FET
Amounts receivable under finance leases: ElRREHENBELE:
Not later than one year —£R 68,397 77,112 65,131 74,763
1-2 years F-E"F 20,524 24,677 19,832 23,791
2-3 years F_E=F 1,747 2,537 1,702 2,467
90,668 104,926 86,665 101,021
Less: Unearned finance income B REREHRA (4,003) (3,905) N/A 7 A N/A RE
86,665 101,021 86,665 101,021
Overdue finance lease receivables BEEKBERENE 11,216 19,732 11,216 19,732
Present value of minimum lease receipts SEREWAZRE 97,881 120,753 97,881 120,753
Less: Allowance for impairment of bad and B RERAERE
doubtful debts (11,093) (10,669) (11,093) (10,669)
86,788 110,084 86,788 110,084
Less: Finance lease receivables under current assets 35 : SI ARB B E 2 EW
REMEETA (65,714) (86,530)
Non-current finance lease receivables ERPERBERENE 21,074 23,554
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR A M B HRME ()

For the six months ended 30 June 2026
B2 —FZNFNA=FHIEANEA

12. TRADE AND OTHER RECEIVABLES

The Group grants an average credit period of 90 days to

120 days to customers.

An aging analysis of trade and bills receivables, based on the

XE—B_tX-

past due date and net of allowance for impairment of bad

and doubtful debts, is as follows:

12. B REMERRIE
AEEBTREF 2 THEESANT

A A RCHBRERRERENE

5 REBEEWGRIB 2 RE DT :

30 June 31 December

2026 2025

—EXREF —E-RF

ANB=+H +-A=+—H

HK$°000 HK$'000

FET FET

Current o 180 B 430,880 444,903
0 to 3 months ZE={@A 141,252 89,917
4 to 6 months Mz E A 44,592 34,604
7 to 9 months +tENMEA 26,976 11,327
Over 9 months B 18 N E A 7,425 9,659
Total trade and bills receivables EH5 BB EWFIERTE 651,125 590,410
Other receivables H 4th & We 3R 30,891 23,315
Prepayments TET 5K 42,703 42,210
Amounts due from related parties JE W BRI B 75 2 5RIE - 252
724,719 656,187
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERRE M B HERME (F)

For the six months ended 30 June 2026
BE T - NFNA=ZFHINEA

13. CASH AND BANK BALANCES 13. RERBITER
30 June 31 December
2026 2025
—E-R —EC-REF
~NB=+H +-A=+—H
HK$000 HK$'000
FETT FET
Pledged bank deposits B RITIER 88,721 80,646
Cash and cash equivalents RekReZEE 368,073 497,672
456,794 578,318
14. TRADE AND OTHER PAYABLES 14. ESZ RHEMEFNKIE

An aging analysis of trade and bills payables, based on the REZAHNESREBENRIACRE

date of invoice, is as follows: BROMT
30 June 31 December
2026 2025
—ERE ZEZARF
ANB=+H +ZA=+—H
HK$’000 HK$000
FET FET
0 to 3 months TE={FA 451,158 433,853
4 to 6 months EEAN EPS 130,738 174,191
7 to 9 months tz=h@A 19,033 11,106
Over 9 months i@ E A 13,952 19,841
Total trade and bills payables Sk EEREMNRIBETE 614,881 638,991
Accruals and other payables JE A R AT B H Ath B A< 5UIE 116,926 115,577
731,807 754,568

24 COSMOS MACHINERY ENTERPRISES LIMITED KE#ME2ER AT



15.

16.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B SRR M (AR

For the six months ended 30 June 2026
B2 —FZNFNA=FHIEANEA

SHARE CAPITAL

At 1 January 2025, 31 December 2025,
1 January 2026 and 30 June 2026

RZFE-_RF—

—E - RF—

ERRE

—ET-AFtT-_A=1+—8"

15. B &
Number of
ordinary
shares
ZEKRRE
H—H"

H—HK

861,930,692

—E-RFRA=1H

Amount

=8

HK$'000

T

609,027

All ordinary shares rank equally with regard to the

Company’s residual assets.

AAddE Sz
= ZS o
=T gﬂ:ll

EEBRREARBNFBEEZTAR

OTHER RESERVES 6. HihfEE
Property
revaluation  Translation
reserve reserve Others Total
MEEHFHRE ERFE Hit Fek
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Balance at 1 January 2025 R-Z-_RE—F—H&H# 86,172 (28,734) 1,778 59,216
Share of reserves of associates NG - (166) - (166)
Exchange differences arising from BEBNEBHBRES
translation of financial statements EEZERER
of foreign operations - 17,116 - 17,116
Balance at 30 June 2025 RZE-_RFRA=THES 86,172 (11,784) 1,778 76,166
Balance at 1 January 2026 R-ZBE-AE-A—-HE& 52,456 (1,338) 1,778 52,896
Share of reserves of associates NG =4 - 871 - 871
Exchange differences arising from BREBNEBHBREE
translation of financial statements EEZERER
of foreign operations - 43,081 - 43,081
Release of translation reserve upon HE-—RMNBLARREER
disposal of a subsidiary FERD - 311 - 311
Balance at 30 June 2026 R-ZB-REXNA=THER 52,456 42,925 1,778 97,159

=B XERERSE Interim Report 2026 2D



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERRE M B HERME (F)

For the six months ended 30 June 2026
BE T - NFNA=ZFHINEA

17.

18.

26

CAPITAL COMMITMENTS 17. EAXRELE
30 June 31 December
2026 2025
ZEAKREF —E-RF
ANA=+tH +=-—A=+—H
HK$000 HK$'000
FHET FET
Capital expenditure: BARZW
Contracted but not provided for BENERELBE 1,964 363
PLEDGE OF ASSETS 18. EEHE

At the end of the reporting period, assets with the following
carrying amounts were pledged by the Group to secure
general banking facilities:

RBEEER AEEDHK T ARE
BEEtENEEFERT UG —RIRTT

.
aH -

30 June 31 December
2026 2025
—EBRE —E-FRAF
AA=+tHB +t-A=+—H
HK$000 HK$'000
FET FET

Ownership interest in leasehold land EREELIHRIETH
and buildings held for own use P e = 4,140 -
Land use rights o AR 4 337 -
Plant and machinery iR 5 B 1 25 1,189 1,220
Bank deposits RITFR 88,721 80,646
94,387 81,866
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR A M B HRME ()

For the six months ended 30 June 2026
B2 —FZNFNA=FHIEANEA

19. RELATED PARTY TRANSACTIONS 19. BB RS
During the period, the Group had significant transactions REA - AEBEETI@EE A ETZE
with the following related parties: ARG :

Six months ended 30 June
BZAB=1+HIEXEA

2026 2025
—E-RE —E-_RF
HK$000 HK$°000
FET FET
Companies controlled by certain Directors H#& TE = K H B EE
and their relatives: /N
Management fee paid (Note) BEBEBESH (M) 498 498
Note: Hiat:

HZERXSGNEBREES2ERFEBE=T
ETHEURS 2 EREKEE -

The prices of the transactions were determined by the Directors
with reference to prices for similar transactions with unrelated third
parties.
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MANAGEMENT DISCUSSION AND ANALYSIS

MEEJEHHB &Il*ﬁ

RESULTS SUMMARY

RERE

Six months ended 30 June

BEAA=THLAEA

2026 2025
—EC-RE —E-RF

HK$°000 HK$'000 Change
FE T FET BE
Revenue A 1,084,689 996,205 +8.9%
Gross profit ES 193,014 185,762 +3.9%
Operating profit RN 15,477 13,205 +17.2%
Profit for the period R4 4,339 4,070 +6.6%

FINANCIAL RESULTS B ¥ E

Revenue A

Revenue of the Group for the six months ended 30 June
2026 was approximately HK$1,084,689,000 (30 June 2025:
approximately HK$996,205,000). Despite the complex and
volatile global economic environment, the Group's industrial
consumables trading business benefited from sectors driven by
innovation and supported by national policies, such as lithium
batteries, semiconductors, medical, and industrial robots,
achieving strong order growth and driving a year-on-year increase
by 8.9% in overall revenue.

Gross profit and gross profit margin

For the six months ended 30 June 2026 and 2025, the Group's
gross profit amounted to approximately HK$193,014,000 and
HK$185,762,000, with gross profit margins of 17.8% and
18.6%, respectively. Due to the continuous surge in costs such
as raw materials and freight rates, coupled with customers’ need
to address tariff-related issues, the Group adopted competitive
pricing strategies to secure orders, which consequently placed
pressure on its gross profit margin.

Other income, gain and loss, net

The net amount of other income, gain and loss of the Group for
the six months ended 30 June 2026 amounted to approximately
HK$9,755,000 (30 June 2025: approximately HK$9,437,000),
which was similar to the same period last year.

Selling and distribution costs

The selling and distribution costs of the Group for the six months
ended 30 June 2026 was approximately HK$96,021,000 (30
June 2025: approximately HK$96,174,000), which was similar to
the same period last year. The selling and distribution costs to
revenue was approximately 8.9% (30 June 2025: approximately
9.7%).
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HE-_Z - "EXA=1HILEAEA K&
B UL A A& 41,084,689,0008 T (ZE-H
FRXA=1H : #4996,205,0008T) - EE
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EMRERNER
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NEA AEEMEFD BRI A4193,014,000

T 12 185,762,000 7T EF KR 5 Rl A
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Administrative expenses

The administrative expenses of the Group for the six months
ended 30 June 2026 were approximately HK$91,271,000 (30
June 2025: approximately HK$85,820,000), an increase of
6.4% as compared with the same period last year was primarily
attributable to the increase in staff costs.

Finance costs

The finance costs of the Group for the six months ended 30 June
2026 amounted to approximately HK$4,660,000 (30 June 2025:
approximately HK$4,414,000), an increase of 5.6% as compared
with the same period last year was mainly due to utilisation of
more credit facilities.

BUSINESS REVIEW
Machinery Manufacturing Business

In the first half of 2026, the plastic molding equipment market
faced a volatile and complex external environment. At the
beginning of the year, the overall industry sentiment was
cautiously optimistic toward a post-Chinese New Year rebound in
equipment investment demand. However, escalating geopolitical
tensions in the Middle East triggered significant price fluctuations
and supply instability in international crude oil, alongside a sharp
rise in international freight rates, resulting in a material increase
in the plastic raw material prices. Faced with cost pressures,
supply chains instability and order adjustments, numerous
domestic and overseas customers deferred their new equipment
purchases and requested delayed shipment schedules starting in
the first quarter. This had a certain impact on the order intake
and sales performance in the Group’s injection molding machines
("IMM(s)") manufacturing business. As a result, the revenue of
this business recorded a slight decrease compared to the same
period last year. Despite this, the gross profit margin improved
and the overall loss remained steady year-on-year attributable to
product structure optimisation.

In the domestic market, as customers grew more cautious about
new equipment investments, the order volume and output for
industries with high demand for plastic components, such as
automotive and home appliances, noticeably declined in the
first half of the year. Meanwhile, cost pressures and margin
compression heightened customers’ overall sensitivity to purchase
prices of IMMs. Furthermore, competition among industry peers
intensified on an unprecedented scale and price wars in the
matured market for general-purpose models became prevalent. In
the face of these market challenges, this business adopted sound
strategic approach during this period by proactively forgoing
certain orders with excessively low prices and stringent payment
terms to effectively manage financial risks.

EEREWLE DN (&)

THER

HE-_ZTZ-_R"EF"A=Z1+THLEXEA &
EENTHRE R A%91,271,0008 1 (=&
ZHENA=1H 485,820,000 T) * &
EFRBPLFA64% TERHNE KA L
R ©

BB

BHE-_ZE- R EXA=THILEANEA K&
B R 8 544,660,000 (T -H
FRAZ+TH 494,414,000 70) - & EF
B EASE6% TZRHNAELEERE
ERIESE

E 3 JE)

CECRFLEEF O BHRBERETSEY
ZEHAERNIINLRT - FOE XREE
HEHRNRXBREFRREAFEREE
RRE A BERRMRMEBOABE R
SR AR BB Rm E R KRR B &R AR
BRMEEE SR Lk Emaol BHERBRA
ERRK -EmHKAREN  HEENR RG]
EHESUE RZERIEFEE—FE
ERETERMBIERB R OGS HAK
BT BRBLER MR E R E R EN —
ERE-FI AEBZHEBREFRAY
BREMTR - ESCarEmEBEL £
MEBMNZE EERREEBRRLREF-

A BH BB RERANITE (WRE
AFEE) LHFTEENEERREAR
B5% FEPHHIRERABBEER R K
REE N EREERER P TR RRBER
MSEE ERIE UM SRRENORZE
BFME - BRARETFEMSNERBEE
FRAE - mYETSRE AEBHAELE
BB EE  TEMERBHERBERM
FIERM T ZANETE AR E TR SRR -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE WKk oM ()

Demand from overseas customers was also affected by price
fluctuations in crude oil and plastic raw materials stemming
from Middle East tensions. Coupled with decelerating economic
growth and exchange rate volatility in the region, the delivery
of certain orders was delayed, with the Middle East and South
America markets being particularly impacted. Nevertheless,
benefited from Chinese enterprises’ ongoing expansion of
overseas production capacity, this business maintained steady
growth in delivery volume in the Southeast Asian market during
the period. Taking all these factors into account, overseas sales
remained essentially stable year-on-year.

In the first half of the year, the domestic manufacturing
industry exhibited divergent growth trends. Driven by soaring
prices of commodities such as crude oil, copper, silver, and
other rare metals, procurement prices of raw materials like
plastic raw materials, motors, drives, cables and electrical
components, as well as copper products rose successively.
Industries such as automotive, home appliances, toys and
building materials experienced significant downward price
pressure due to overcapacity and weak end-consumer demand,
leading to a reduction in order volumes. However, benefiting
from technological innovation, national policy support, capacity
upgrades and growing resilient demand, industries such as new
energy, drones, humanoid robots, medical, food and consumer
goods packaging maintained a steady development momentum.
This business has continued to pursue its strategy of deepening
its presence in specialised niche markets. The new high-speed
version of polyethylene terephthalate (PET) IMMs targeting the
transparent packaging industry gained recognition from leading
industry customers for its rapid molding cycle, stability and
durability, leading to a significant growth in orders. This business
optimised the mechanical performance of its electric IMMs (D
series) and strengthened cooperation with mold manufacturers
alongside the application of automation. Consequently, it
achieved a breakthrough in the medical market, driving growth
in sales orders. Furthermore, the order intakes for medium and
large-sized (800-ton to 3,000-ton) two-platen IMMs decreased in
the first half of the year owing to shrinking market demand and
intensified price competition.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Despite the fragmented development and fierce competition in
the injection molding parts market, this business will continue
to strengthen technological innovation and enhance product
performance as well as the competitiveness of its overall
machinery solutions to meet high-end customers’ demand for
precision product molding, stable and efficient production cycles,
and intelligent management functions. As for precision and
energy-saving electric IMMs, this business will soon launch a new
series of general-purpose small and medium-sized electric IMMs
to capitalise on the transition from oil to electric power. At the
same time, leveraging the core capabilities in high-end all-electric
IMMs, this business will further optimise injection speed and
precision to meet the evolving demands of the food packaging,
medical and precision 3C electronics industries. For the thin-
wall food packaging market, this business also plans to launch a
new generation of thin-wall high-speed IMMs to help customers
reduce production costs and meet green energy-saving needs.
Regarding the medium and large-sized two-platen IMM series,
the research and development (R&D) team will align closely with
the needs of leading automotive and home appliance customers
for multi-colour, multi-material and multi-layer professional
injection molding applications. This will enable us to fully
leverage the stability and durability advantages of the excellent
clamping structure of the JSelll two-platen IMM series while
incorporating new material technologies across niche markets.

To further extend the differentiated advantages of “highly
intelligent IMMs”, the Group’s self-developed intelligent cloud
platform “iSee 4.0" standard version continues to steadily
expand its user base. Customers are able to connect and use
basic real-time data interconnection functions free of charge.
In the first half of the year, this business also successfully
launched a high-end customised version of “iSee 4.0 MES" for
leading customers in the automotive parts and home appliance
industries. Going forward, this business will continue to optimise
its specialised digital production management functions and
further expand the enterprise user base adopting its customised
versions. With the widespread adoption of artificial intelligence
(Al) in industrial applications, this business will continue devoting
resources to developing multiple Al applications, which cover
high-value-added services such as Al models for injection molding
techniques, fully automated machine adjustment, intelligent
customer service and equipment maintenance.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Geopolitical tensions in the Middle East triggered a surge in
crude oil, raw materials and precious metals prices, as well as
freight rates. Coupled with increasing economic downward
pressure in the Middle East, these factors significantly affected
the robust growth rate originally forecasted for the extrusion
lines, rubber injection molding machines and hydraulic presses
manufacturing business. In recent years, the Middle East has
been one of the major export markets recording sizeable growth
for this business. Nevertheless, the elevated freight rates and
extreme shortage of shipping slots forced some local customers
to delay their delivery plans in the first half of the year. Moreover,
certain South American customers postponed shipments due to
logistical disruptions. Besides, overall sales volumes in the global
automotive industry were under pressure, dragging down order
volumes from key automotive parts customers in the first half of
the year. As for the consumer electronics market, rising memory
chip prices led to a substantial decline in sales of low-end brands
or low-priced series of high-end brands, further impacting the
sales volumes of differential pressure overlay decoration machines
for surface decoration of components specifically targets the 3C
electronics industry.

Despite facing the abovementioned external challenges, this
business has consistently focused on specialised niche markets
and effectively implemented a strategy of “large-sized customer-
centric” over the past several years. It prioritises R&D, production
and marketing resources to serve leading customers in various
niche markets, thereby establishing a distinct competitive
advantage. Benefiting from national major initiatives to expand
power transmission infrastructure to meet the Al computing
power development and future massive electricity demand,
together with the global need to upgrade power grid facilities,
this business demonstrated sustained robust growth in order
intakes and sales of large-sized rubber injection molding
machines for leading customers in the power industry in the
first half of the year. Another highlight is the automated special-
purpose machine solutions for rubber track belts, which stand
out through years of focused R&D tailored to the industry’s
specific technical requirements and effectively reducing
customers’ labour costs via highly automated integration. This
solution has established an excellent reputation and market
position in this niche segment globally, attracting numerous
new overseas customers and bulk purchases from existing key
customers. In light of these factors, this business recorded stable
revenue compared to the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Looking ahead, this business will remain committed to
the strategic directions of “import substitution and labour
replacement”, enhancing products’ core competitiveness,
cultivating selected niche markets and striving to become a
globally renowned brand in its niche segment. In the R&D
and innovation aspect, breakthroughs have been made in the
application of ultra-large-sized injection volumes for power
industry-specific rubber injection molding machines, successfully
achieving a single injection volume exceeding 600 kilograms
and reaching an industry-leading standard. This year, major R&D
projects include an online mold changing module for extrusion
line, large-diameter multi-layer nylon extrusion technology, and
optimisation of multi-layer automotive pipe extrusion line. The
hydraulic press business will focus on optimising and promoting
fully automated brake pad production line systems.

To bolster its overseas sales presence, this business will ramp
up marketing efforts significantly in the second half of the year.
It plans to establish sales and service locations in selected key
overseas markets, cultivating and deploying professional sales
and after-sales teams to serve local customers. Accordingly, large-
scale recruitment for marketing and engineering R&D talents has
already commenced. This year, this business has also initiated
brand elevation campaigns and allocated more resources to
comprehensively enhance its professional brand image in the
niche markets.

Machinery Leasing Business

Amid a challenging operating environment characterised
by persistently unstable demand for new equipment in the
domestic manufacturing industry, rising costs and mounting
risks, the machinery leasing business adhered to a highly
prudent risk management strategy. It strictly screened customers
and proactively forwent high-risk orders with low down
payment ratios and long lease terms. Meanwhile, this business
maintained sufficient liquidity to prioritise service to high-quality
customers in the Group's machinery manufacturing business
segment. Furthermore, in response to ever-changing regulatory
requirements in the leasing market, the Group will closely
monitor and actively implemented countermeasures to ensure
compliant and sound business development.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Plastic Products Processing and Manufacturing
Business

In the first half of 2026, the revenue and profits of the plastic
processing plant for food packaging in Zhuhai dropped slightly
year-on-year. Influenced by tensions in the Middle East, the
prices of crude oil and plastic raw materials spiked while supply
became unstable. In March and April, the management team
actively discussed price adjustment plans with customers, made
advance purchases of plastic raw materials and adjusted shipping
arrangements. To a certain extent, these actions impacted order
and shipment volumes in the first half of the year. Through
the team’s professional negotiation and ensuring diversified
procurement channels, major high-quality customers understood
and supported the reasonable price adjustments, successfully
locking in budgeted order volumes for the second half of the
year. Nevertheless, in addition to plastic raw materials, the
costs such as packaging materials and transportation also rose
simultaneously. As the cumulative cost pressure could not be
fully passed on to customers, profit margins were under a certain
degree of pressure in the first half of the year.

Leveraging its maturing product design and innovation capabilities,
this business focuses on customers’ core needs for product
customisation solutions, such as functional packaging optimisation,
product lightweighting and innovative appearance design. It
has successfully secured the preferred design proposals for new
projects from major dairy product customers, laying a solid
foundation for future orders. Recently, this business has intensified
its efforts in developing overseas markets by actively expanding
its high-quality overseas customer base. Following prior market
development and business integration, order volumes from new
overseas customers gradually increased this year. Looking ahead,
alongside strengthening partnerships with major domestic dairy
corporations, it will also vigorously expand into the high-end food
product customer market across Southeast Asia and Europe.

A comprehensive and interconnected digital management system
has become one of the key competitive advantages of high-end
processing plants. Following the successful integration of the
Group's self-developed intelligent management cloud platform
“iSee 4.0", customised Manufacturing Execution System (MES)
and Enterprise Resource Planning (ERP) System last year, Al data
analysis and management applications have been gradually
introduced since this year. The Group believes that, amid existing
cost volatility and fierce competition in the end-consumer market,
this business will fully leverage its multiple strengths, including
professional product innovation and design, high-standard
cleanroom production, rigorous quality control and stable supply
capacity backed by diversified procurement channels. Through
these strengths, it strives to position itself as a preferred, trusted
and high-quality manufacturing partner for top-tier domestic and
international corporations.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The revenue of the plastic component processing plant for
household appliances in Hefei remained stable during the first
half of 2026, driven by a low base in the same period last
year and the mass production of new model orders. However,
persistently weak end-user demand in the domestic home
appliance industry, together with consumption downgrade
and ongoing low-price competition, led to a profit squeeze for
component suppliers. The surge in plastic raw material prices in
the first half of the year further increased downward pressure on
profits, resulting in a slight year-on-year decrease in the profit
level of this business.

In recent years, this business has optimised its production
processes and implemented intelligent management to reduce
labour costs and waste. However, this business operates
essentially as a pure processing model, with no involvement in
high-value-added processes such as product design and R&D.
Additionally, its highly concentrated customer base, coupled with
the increasingly stringent terms imposed by a single customer,
weakens its overall bargaining power and renders its future
development uncertain. Accordingly, the Group has decided
to dispose of this business to allow the Group to reallocate its
resources toward other business segments with growth potential,
enhancing the Group’s overall competitiveness.

In the first half of 2026, the revenue and profitability of the blow
mold mannequins production plant in Dongguan recorded a
slight year-on-year decline. The major customers of this business
are concentrated in Europe. Given the inflationary pressures
and subdued consumer confidence exacerbated by Middle
East tensions, the expansion of new stores by major apparel
and sporting goods brands slowed down. Meanwhile, the
retail market in the Chinese Mainland was impacted by online
shopping, resulting in an ongoing contraction in physical retail
sales. Consequently, the overall delivery demand from major
customers decreased in both overseas and domestic markets.
Despite a marked increase in plastic raw material costs, this
business effectively mitigated the impact of cost pressures on
profitability by actively negotiating with customers and sharing
part of the increased costs.

Driven by the strategy of actively expanding high-quality overseas
customer base in recent years, this business recorded significant
growth in shipments to new customers in the first half of the
year. In particular, the successful mass production and delivery
of a new project with a high-end European lingerie brand, and
the steady growth in orders from a Japanese apparel brand, have
contributed to a more balanced and healthy customer structure
for this business. Both new and existing customers have highly
praised this business’s superior blow molding technology, rigorous
quality control and rapid product development capabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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To advance the strategic goal of expanding the global portfolio of
renowned apparel brands, this business has officially launched a
comprehensive brand upgrade initiative. This includes increasing
investment in marketing resources, reshaping brand positioning
and image, actively enhancing online visibility and simultaneously
increasing participation in overseas industry exhibitions.
Furthermore, in terms of talent acquisition, this business has
reinforced its sales and marketing teams accordingly, laying a
solid foundation for the sustainable growth of its future business.

Industrial Consumables Trading Business

The industrial consumables trading business served customers
across multiple manufacturing industries. In the first half of
2026, the entire manufacturing sector faced increasingly intense
cost pressures driven by rising prices of crude oil, raw materials,
and precious metals, alongside elevated freight rates driven
by Middle East tensions. Concurrently, performance across the
domestic manufacturing sector continued to polarise. Affected by
the continued sluggish real estate market, ongoing consumption
downgrades, overcapacity in certain industries and persistent
capacity relocation trend, order volumes from customers in
industries such as elevators, general-purpose machinery, low-end
home appliances, petrol-powered vehicles and daily necessities
were relatively weak. In response to a stagnant existing market
and a fiercely competitive environment, certain corporations
adopted an “exchanging price for volume” strategy to capture
market share, which in turn put downward pressure on unit
prices of servo hydraulics, drives and metal materials supplied by
this business.

On the other hand, the growth rate of industries driven by
innovation or supported by national policies remained resilient
despite a complex and volatile macroeconomic environment. This
business has cultivated its core customer base for years, covering
industries such as lithium batteries, semiconductors, medical
and industrial robots, achieving ideal order growth and driving
substantial year-on-year increases in overall revenue and profits in
the first half of the year. Particularly, the continued expansion of
overseas production by power battery manufacturers, along with
surging demand for energy storage, effectively boosted orders for
lithium battery equipment suppliers, thereby driving a remarkable
increase in sales of electronic control products of this business.
Order volumes from semiconductor equipment customers
remained strong due to robust demand for Al chips and related
infrastructure equipment. Demand for high-end medical metal
materials also maintained steady growth. Besides, the persistently
weak exchange rate of the Japanese yen in the first half of the
year effectively reduced the procurement costs of high-end
electronic control components and metal materials imported from
Japan, enhancing the price competitiveness of products.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The subsidiary in Vietnam has established a reliable supply to
major local customers. In future, this business will ramp up
resources toward expanding its customer base among recent
entrants to the Vietnamese market, providing them with
professional supply chain solutions and services to continuously
expanding the overseas potential growth.

Subsequent Events

On 13 August 2026, Grand Technology Products Limited, an
indirect wholly-owned subsidiary of the Company, as the seller, &
AERBI = F A £ AR A A as the purchaser, and Mr. Diao Junde,
a connected person of the Company at the subsidiary level, as
the guarantor of the purchaser, entered into a sale and purchase
agreement in relation to the sale and purchase of the entire
equity interest in Cosmos Grand Plastics Co., Ltd. (& B KR &
BEER AT (the “Target Company”) at the consideration of
RMB48,000,000. Upon completion, the Group will cease to have
any interest in the Target Company. The Target Company will
cease to be a subsidiary of the Company, and the financial results
of the Target Company thereafter will no longer be consolidated
in the financial statements of the Group. Details were set out in
the announcement of the Company dated 13 August 2026.

Save as disclosed above, there is no other material event after
the end of the reporting period.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2026, the Group’s total outstanding bank
borrowings amounted to approximately HK$162,783,000
(31 December 2025: approximately HK$147,495,000), which
comprised mainly bank loans and trade finance facilities. The
bank borrowings repayable within one year and in the first to
second year amounted to approximately HK$162,783,000 and nil,
respectively (31 December 2025: approximately HK$143,066,000
and HK$4,429,000, respectively).

After including lease liabilities of approximately HK$6,313,000
(31 December 2025: approximately HK$8,712,000) and
deducting cash and bank balances of approximately
HK$456,794,000 (31 December 2025: approximately
HK$578,318,000), the Group’s net cash amounted to
approximately HK$287,698,000 (31 December 2025:
approximately HK$422,111,000). Total equity attributable
to equity shareholders of the Company as at 30 June 2026
was approximately HK$1,296,720,000 (31 December 2025:
approximately HK$1,248,798,000).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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The gearing ratio of the Group is measured as total of bank
indebtedness and lease liabilities less cash and bank balances
divided by net assets. The Group had a net cash position as at
30 June 2026 (31 December 2025: same). As a result, no gearing
ratio was presented.

The Group’s consolidated financial statements are presented
in Hong Kong dollars. The Group carried out its business
transactions mainly in Hong Kong dollars, Renminbi, United
States dollars and Japanese yen. As the Hong Kong dollar
remained pegged to the United States dollar, there was no
material exchange risk in this aspect. The Group continues
monitoring its foreign exchange exposure in Japanese yen and
Renminbi, and enters into forward contracts when necessary.

CONTINGENT LIABILITIES

As at 30 June 2026, the Group had no material contingent
liabilities (31 December 2025: Nil).

MATERIAL ACQUISITION AND DISPOSAL

There were no material acquisitions and disposals by the Group
during the six months ended 30 June 2026.

CAPITAL STRUCTURE

There was no change in the total number of issued Shares for
the six months ended 30 June 2026. The total number of issued
Shares remained at 861,930,692 shares as at 30 June 2026.

EMPLOYEES, REMUNERATION POLICY AND
TRAINING SCHEME

As at 30 June 2026, the Group had a total of 1,802 employees
(30 June 2025: 1,776) located in Hong Kong and the Chinese
Mainland, the ratio of women to men (including senior
management) in the workforce was 29:71. Notwithstanding
the foregoing, gender diversity for industrial business segment
in which the Group operates may be less relevant due to the
nature of work. However, the Group still managed to promote an
appropriate gender balance.

The Group has formulated a talent development plan which
focuses on diversity initiatives in talent acquisition, progression
and retention, aiming to achieve a more diverse workforce and to
provide equal opportunities in recruitment, career development,
promotion, rewards and training for all employees.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The Group has formulated the remuneration policy for
employees. The remuneration of employees is based on their
qualifications, competence and performance as well as market
trends. Employees’ benefits include retirement benefits, medical
insurance coverage, and various leave entitlements. The Group
conducts an annual review on the overall remuneration packages
of employees, including discretionary bonuses.

The emoluments of the Directors are determined by the Board
based on the recommendation of the Remuneration Committee
with reference to individual performance, qualifications and
experience of the Directors, the duties and responsibilities of
the Directors in the Company, the Group’s performance and
profitability, remuneration benchmark in the industry and
prevailing market condition.

The Group had provided training programmes or courses for
employees of the Group, including employees at all levels from
different departments in the Chinese Mainland and Hong Kong,
and also for Directors, respectively, so as to further enhance their
technical skills, professional skills and knowledge in production,
operation and management.

OUTLOOK AND PROSPECTS

Looking ahead to the second half of 2026, the global geopolitical
and economic landscape is expected to remain complex and
volatile, with the business environment presenting ongoing
challenges. The Group will continue to adhere to a prudent
and resilient operating strategy, stay attentive to external
environment changes, as well as optimise resource allocation.
While strictly controlling risks, the Group will keep cultivating
core competitiveness to ensure the sustainable development of
its overall business.

As of the date of this interim report, the geopolitical tensions
in the Middle East remain volatile and highly uncertain, with
little sign of easing in the short term. Meanwhile, the prolonged
Russia-Ukraine conflict is locked in a stalemate, causing long-
term strain on the global energy and resource supply system.
The continuation and spread of geopolitical tensions further
exacerbate pressure on global supply chains. As risks along
shipping routes near major oil-producing countries escalate,
coupled with a continuous decline in several countries’ petroleum
reserves, petroleum and chemical product supply chains are
facing severe pressure. There are already indications that
petroleum and raw chemical material prices may rise further in
the second half of the year, thereby driving up global inflation
and corporate operating costs. The Group will closely monitor
raw material price fluctuations and supply chain risks, and take
proactive measures to mitigate cost pressures.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE WKk oM ()

Furthermore, as external geopolitical pressures and unilateral
sanctions persist, the trend of shifting production capacity overseas
is unlikely to reverse in the short term. In respect of domestic
demand, consumer confidence has yet to recover, with industries
such as real estate, automotive, home appliances, food and daily
necessities bearing the brunt of the slowdown. Overall, these
industries and their upstream capacity are experiencing cyclical
overcapacity, leading to extremely intense market competition.
Under the dual pressure of declining end-product prices and
high production costs for manufacturers, the profit margins
of these industries are facing severe challenges. Nevertheless,
backed by the strong resilience of industrial chains and innovation
capabilities, some domestic industries with sustained growth
momentum continue to demonstrate great vitality. Frontier sectors
such as batteries, energy storage, power, Al computing related
components, medical, humanoid robots, industrial automation and
new materials applications are developing rapidly. It is expected
that demand for new equipment, key components and metal
materials will remain at a high level in the second half of the
year. Considering these factors, the Group expects the domestic
manufacturing industry will continue to exhibit a “polarised”
development pattern.

The machinery manufacturing business will remain a priority for
the Group's resource allocation, with a focus on serving leading
corporations in industries with high growth potential. Experience
has shown that specialised solutions tailored to niche markets
effectively meet market demands. In the second half of the
year, this business segment will further integrate resources into
materials application, specialised technologies, process design,
automation and intelligence solutions, and sales and after-
sales service to deepen product differentiation advantages. For
the general-purpose model market, the Group will seek the
optimal balance between maintaining market share and ensuring
reasonable profit levels.

In response to customer concerns over rising plastic raw material
costs and supply stability, the plastic products processing
and manufacturing business will fully utilise its diversified
procurement channels, material application and selection
capabilities in the second half of the year to ensure cost-
effectiveness and supply security for both customers and the
Group. Simultaneously, the Group will continue to strengthen its
early-stage product development and design capabilities, actively
expanding its customer base and new projects to inject new
growth momentum into this business segment.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The industrial consumables trading business will continue
to integrate development and sales resources, focusing on
expanding its customer base in high-end emerging industries. In
pursuit of steady growth, the management team will prioritise
risk control of trade receivables while actively introducing high-
quality imported and domestic industrial component brands to
flexibly meet the diverse market demands for product quality and
cost control.

In conclusion, given the uncertain external environment in the
second half of the year, management will maintain a high degree
of risk awareness and market agility while strictly controlling
financial and operational risks. The Group is confident that it
can overcome market challenges and foster steady development
across all its businesses by leveraging its unique technological
advantages, diversified business portfolio and flexible response
strategies.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2026 (30 June 2025: Nil).

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company's listed securities (including
sale of treasury shares, if any) during the six months ended 30
June 2026.
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SUPPLEMENTARY INFORMATION

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
UNDER THE SFO

As at 30 June 2026, the interests and short positions of the
Directors in the shares, underlying shares and debentures of
the Company or any of its associated corporation(s) (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under
such provisions of the SFO); or were required pursuant to Section
352 of the SFO to be entered into the register referred to therein;
or were required pursuant to the Model Code to be notified to
the Company and the Stock Exchange are set out below:

Long Positions in Shares or Underlying Shares:

Number of Shares Held

BE (BERPEKERH) ESRK
A RO R EEE 2 SR

)=

RZE-ARFRNAZTH EFERARQAH
HEMEREE (TR (FEHFLRBEKN)
EXVE) MR MH ARG REEES
BIRE (GEHFRBEKRG) EXVIBETRSSD
HENEARRI B ZESZ AR (B
FIRE (FBHRBEGRN) BEIESCERA
REERAZHEIRARE) HBRE (BEH
MHEEF) FE3526 AT HEFENELMAT
B ZEZ AR B E GZEFA)D A
HEARRE) R Rz Em kARSI AT

RROBEBARO 2HFA:

Approximate %

BEERHEE of the
Personal Family Corporate Total Number of
Name of Director Interests Interests Interests Total Issued Shares
HERTRE
B84 B A= RikER r¥EER Ay  AYoHENEIL
Tang To 4,970,005 226,000 445,617,4587 450,813,463 52.30
Tang Yu, Freeman - - 442 ,157,0527 442,157,052 51.30
HE
Kan Wai Wah 136,400 - - 136,400 0.02
e
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SUPPLEMENTARY INFORMATION (CONTINUED)

Notes:
(1) 226,000 Shares were held by Mr. Tang To and his spouse jointly.

(2) Mr. Tang To was deemed to be interested in 445,617,458 Shares
under the SFO, comprising (i) 3,460,406 Shares held by Ginta
Company Limited (incorporated in Hong Kong) which is owned as
to approximately 99.999% by Fullwin Limited (incorporated in the
Republic of Liberia), which in turn is owned as to 50% by Mr. Tang
To and 50% by his spouse respectively; (ii) 405,907,052 Shares held
by Codo through its wholly-owned subsidiaries, Tai Shing, Hung
Cheong and Cosmos Holdings; and (iii) 36,250,000 Shares held by
Saniwell (as the trustee of The Saniwell Trust, the beneficiaries of
which include Mr. Tang To and certain of his family members) which
in turn is owned as to approximately 57.14% by Mr. Tang To.

(3) Mr. Tang Yu, Freeman was deemed to be interested in 442,157,052
Shares under the SFO, comprising (i) 405,907,052 Shares held
by Codo through its wholly-owned subsidiaries, Tai Shing, Hung
Cheong and Cosmos Holdings; and (ii) 36,250,000 Shares held
by Saniwell (as the trustee of The Saniwell Trust, the beneficiaries
of which include Mr. Tang To and certain of his family members)
which in turn is owned as to approximately 42.86% by Mr. Tang Yu,
Freeman.

Save as disclosed above, as at 30 June 2026, none of the
Directors, chief executives of the Company and their respective
associates had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures of
the Company or any of its associated corporation(s) (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he/she was taken or deemed to have under
such provisions of the SFO); or were required pursuant to Section
352 of the SFO to be entered into the register referred to therein;
or were required pursuant to the Model Code to be notified to
the Company and the Stock Exchange.

mrER (&)

Biat -
(1) BRAEARERMEHERIFHE226,0000 8% °

2) BE(EHFLERBERN) BREEERES
YE¥EB445,617, 458 IR M M= B1E
WBREBRAR (REBFMAIL)IFEN
3,460,4060% A% 17 » B2 3= A BR A &) f Fullwin
Limited (R At B HABE ML) R
#799.999% 4 25 M Fullwin Limitedd &6 5%
EAERERBSBHAES0%ER: (VEES
BE2EWE R AlTai Shing* Hung Cheong
N oK B4 B 35 8 #9405,907,052 % ik 15 &
(iii)SaniweII (¥EAThe Saniwell Trustd) = 5E
N EZTABREHNEBEEREETREK
;)hﬁmaszsooooﬁxﬁﬂ » T Saniwell &
B EME A AST 14% s o

) MEEHLEHBEKRNMN) BWREERS
EEHBA42,157,052 R M iED - B
(SEBEBE2ENEAGTa Shing: Hung
CheongJx X A 12 % 5 B #9405,907,052 %
f& 5 ¢ R (iiySaniwell (E&The Saniwell Trust
E’Jx.:"c/\ EXTAPEBSEERESR
T RIEK B ) # A #36,250, 0008 A% 15 + i
Saniwellf 50 & 5T A 75 #942.86 % 1 25 o

BREXEEIN R_E_"FNA=ZTH"
WH&% AR ZETHAEBERESEARN
BEARARASKETMBE EZB (EXR
<< A N B EAEHIY FEXVED) B Efa] B AD -
HEROMEEER RS IE S EEERE
(EAENEEIEF) EXVILET R8N H78 A
EARARNBI MBI EMNEZIORE (BTE
BIE GE %&Hﬂﬁﬂﬂm MBRIEXWAR BBk
BEEBmBZERIAR) HIRE (FHK
BRE &5 %3521@2,\%1%?6@&.:5%%”6
B2 EMERSRRE R E GEEST A
BRNGARRAR LB ZERERSAR -

=B XEHBHS Interim Report 2026 43



SUPPLEMENTARY INFORMATION (CONTINUED)

R EFR (F)
SHAREHOLDERS'

INTERESTS OR SHORT

POSITIONS IN SHARES AND UNDERLYING SHARES

UNDER THE SFO

As at 30 June 2026, so far as was known to the Directors and
chief executives of the Company, the following persons (other
than a Director or chief executive of the Company) had, or were
deemed to have, an interest or a short position in the Shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or were recorded in the register required
to be kept under Section 336 of the SFO:

Long Positions in Shares or Underlying Shares:

Name of Substantial
Shareholder

TERREH

Tai Shing

Cosmos Holdings
INGED S

Codo
=

Law Kit Fong (Deceased)
&2% (E8)

Saniwell

China Resources (Holdings)
Company Limited
EH(RE)BERRA

CRC Bluesky Limited

China Resources Co., Limited

EERNERAT

Capacity
4]

Beneficial owner

Beneficial owner and interest of
controlled corporations

ERfAARREEE 2 5

Interest of controlled corporations

REE R

Interest of controlled corporations

REEE R
Beneficial owner and interest of
controlled corporations

EafBARREER 2 s

Beneficial owner

Interest of controlled corporations

REEE R

Interest of controlled corporations

X 1/2.2%

R (RERYE

= fRB) BRRR K

DRABRG 2 EHEH

o) %

MH

T_RFXRNA=T1H"
SITBABFTA Tﬁll/\i(§$i$

NS

R B

REERAR

TFWTTEQAE\BT9|\>EAHX@&$ EIRELE
iR EAREEFERERE (BH5RPE
fEfl) SEXVERSE2 KR35 BB A& X /A A AN X A 3

BEaRE E

7 REEGRD) F3361KE T

BEOECTMATREE I ERIORE

RBROJEEARG 2HF A :

Number of Shares Held

HEROHE

Direct Deemed
Interests Interests Total

HEFER
EEER ZREH By
170,104,452 - 170,104,452
235,802,600 170,104,452 405,907,052
- 405,907,052 @ 405,907,052
- 405,907,052 @ 405,907,052
36,250,000 405,907,052 @ 442,157,052
169,649,046 - 169,649,046
- 169,649,046 © 169,649,046
- 169,649,046 © 169,649,046
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Approximate %
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Total Number of
Issued Shares
EEBRTRE
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SUPPLEMENTARY INFORMATION (CONTINUED)

Notes:

(1) Tai Shing was wholly-owned by Hung Cheong, which is a wholly-
owned subsidiary of Cosmos Holdings. By virtue of the SFO, Cosmos
Holdings was deemed to be interested in 170,104,452 Shares held
by Tai Shing.

(2) Cosmos Holdings was owned as to approximately (i) 99.999%
by Codo; and (ii) 0.001% by Ever Forward Industries Limited
(incorporated in Hong Kong, as trustee for Codo). By virtue of the
SFO, Codo was deemed to be interested in 405,907,052 Shares held
by Cosmos Holdings.

(3) Codo was owned as to approximately (i) 10.49% by Elegant Power
Enterprises Limited (incorporated in Hong Kong, “Elegant Power");
and (i) 37.92% by Friendchain Investments Limited (incorporated
in Hong Kong, “Friendchain”), which was owned as to 40% by
Elegant Power. Elegant Power was owned as to approximately
0.002% by Mr. Kan Wai Wah, a non-executive Director (as trustee
for the late Ms. Law Kit Fong), and approximately 99.998% by the
late Ms. Law Kit Fong. By virtue of the SFO, the late Ms. Law Kit
Fong was deemed to be interested in 405,907,052 Shares held by
Codo. As at the date of this interim report, the interests held by the
late Ms. Law Kit Fong are currently in the process of applying for
letters of administration.

(4) Codo was owned as to approximately (i) 31.42% by Keepsound
Investments Limited (incorporated in Hong Kong), which was owned
as to 94% by Saniwell; and (i) 37.92% by Friendchain, which was
owned as to approximately 57.42% by Saniwell. By virtue of the
SFO, Saniwell was deemed to be interested in 405,907,052 Shares
held by Codo.

(5) China Resources (Holdings) Company Limited (incorporated in
Hong Kong) was a wholly-owned subsidiary of CRC Bluesky Limited
(incorporated in the British Virgin Islands). By virtue of the SFO, CRC
Bluesky Limited was deemed to be interested in 169,649,046 Shares
held by China Resources (Holdings) Company Limited.

(6) CRC Bluesky Limited was a wholly-owned subsidiary of China
Resources Co., Limited (incorporated in the PRC). By virtue of the
SFO, China Resources Co., Limited was deemed to be interested in
169,649,046 Shares held by CRC Bluesky Limited.

Save as disclosed above, as at 30 June 2026, so far as were
known to the Directors and chief executives of the Company,
no other person (other than a Director or chief executive of
the Company) had an interest or a short position in the Shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or were recorded in the register required
to be kept under Section 336 of the SFO.
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SUPPLEMENTARY INFORMATION (CONTINUED)
mrEER (F)

CORPORATE GOVERNANCE CODE

The Board is committed to practicing and maintaining a high
standard of corporate governance to enhance Shareholders’
value and safeguard the interests of Shareholders and other
stakeholders, and reviews the corporate governance practices
and procedures of the Group from time to time. The Company
has applied the principles of good corporate governance of the
CG Code, and in the opinion of the Board, the Company has
complied with all the applicable code provisions of the CG Code
during the six months ended 30 June 2026.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the CMEL Code on terms no less
exacting than the required standard set out in the Model Code
as the Company’s code of conduct and rules governing dealing
by all Directors and relevant employees in the securities of the
Company. All Directors have confirmed, following specific enquiry
by the Company, they have complied with the required standard
set out in the Model Code and CMEL Code during the six months
ended 30 June 2026.

AUDIT COMMITTEE

The Audit Committee has adopted specific written terms of
reference and consists of four members with a majority of
independent non-executive Directors, namely Ms. Yeung Shuk
Fan (chairman), and Messrs. Kan Wai Wah, Lam Kwok Ming and
Lee Wai Yip, Alvin.

The Audit Committee has reviewed the unaudited consolidated
interim results of the Group for the six months ended 30 June
2026, the accounting principles and practices adopted by the
Group, and the financial information.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The interim results announcement and interim report of the
Company were published on the websites of the Company
at https://www.cosmel.com and the Stock Exchange at
https://www.hkexnews.hk.

By order of the Board
TANG To
Chairman

Hong Kong, 26 August 2026
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GLOSSARY
AR

In this interim report, unless the context otherwise specifies, the following expressions have the following

meanings:

RAFHRER BXESEREN TIHAREEUTEE:

“Audit Committee”

[BH%EEE]

"Board”

[Exg]

"CG Code”
[ KEERSFAD |

“China”, "PRC" or

“Chinese Mainland”

[F B ok [ A P i
"CMEL Code”
[ CRRIZESFAD |

“Codo”

“Companies Ordinance”

[ (R ARG

“Company”

VNN

"Cosmos Holdings”

[ R R

"Director(s)”

[E%]

“Group”
[R&EE

"HK$"
Byl

the audit committee of the Company

RRRIEZEES®

the board of Directors of the Company

ZN/NETE== -

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules

(ETRRD MsRC1p#E e (BEERTRD

the People’s Republic of China, for the purpose of this interim report, excluding
Hong Kong, the Macao Special Administrative Region and Taiwan

REARAME AT HHREN S TEEEE RAFFINTRELGE

the Code for Securities Transactions by Directors and Relevant Employees of
Cosmos Machinery Enterprises Limited, revised from time to time thereafter
(KRB EEBRAREEFREHEEETESR ST (BRITKER)

Codo Development Limited, a company incorporated in Hong Kong with
limited liability, which is a substantial Shareholder (as defined under the Listing
Rules)

SEERARAR —HARESEMACINBRAFT  AEERF (XL (L
mARAD )

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
CRAEMED) (BFREDIF622F)

Cosmos Machinery Enterprises Limited, a company incorporated in Hong Kong
with limited liability and the Shares of which are listed on the Main Board of
the Stock Exchange (Stock Code: 118)

AREHEEBERLAR] —HAREBTMARZANBR AT HA M R P E
R (B HRHE:118)

Cosmos Machinery (Holdings) Limited, a company incorporated in Hong Kong
with limited liability, which is a controlling Shareholder (as defined under the
Listing Rules)

REEW (ZER)BERAR] —HARBEBTMKINERAE RERKE (F
ZR (EWHRAD )

the director(s) of the Company
ARRES

the Company and its subsidiaries

EN/NCTDS RS ) ERNC]

Hong Kong dollars, the lawful currency of Hong Kong

BT BRAEEY
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GLOSSARY (CONTINUED)
AR (&)

“Hong Kong”
[&% ]

“Hung Cheong”

[Hung Cheong |

“Listing Rules”
[ CEMAAD |
“Model Code”
[ CRESTRD

“"Remuneration Committee”
ERLES

“RMB”
[AR#]

“Saniwell”
[ Saniwell |

“SFO"
[ (BFHFLHEEN) |

"Share(s)”
[ 15 |

"Shareholder(s)”
&

“Stock Exchange”
[ Bk 32 FFr ]

“Tai Shing”

[Tai Shing |

"oy
[% |

the Hong Kong Special Administrative Region of the PRC
hEEBRRITTRR

Hung Cheong Realty Limited, a company incorporated in the British Virgin
Islands with limited liability, which is a wholly-owned subsidiary of Cosmos
Holdings

Hung Cheong Realty Limited” —[R RBEZHSFMKN LM ER QR AKX
R 2 2 & M B L)

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited
(BEBERGMBERARES LHRAD

the Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix C3 to the Listing Rules
(CEmRAD) MSKCImE 2 (EMBITAZTFETERR HNZRESFR)

the remuneration committee of the Company
RRARFMEES

Renminbi, the lawful currency of the PRC

ARE PEAEER

Saniwell Holding Inc., a company incorporated in the Cook Islands with limited
liability
Saniwell Holding Inc. - —fARER B ST MK LB FR A F

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(BHLEBEGED) (BEEMFESTIE)

ordinary share(s) of the Company

RRR)ZE B

holder(s) of the Share(s)
o EE A

The Stock Exchange of Hong Kong Limited
ERBMARIMAERRNE

Tai Shing Agencies Limited, a company incorporated in the British Virgin Islands
with limited liability, which is a substantial Shareholder (as defined under the
Listing Rules)

Tai Shing Agencies Limited " —fAIR R ER L HS MK ER AR BREE
BRE(EZER CEMHRAD )

per cent.
Bkt
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