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CONDENSED CONSOLIDATED INCOME STATEMENT

LR

Six months ended

30 June
BZEAABA=1+HIEAEA
2019 2018
—E-AEF —N\F
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Notes HK$000 HK$'000
Brat FETT FE T
Revenue A 4 1,147,312 1,332,327
Cost of sales 8 5 B AR (971,023) (1,107,201)
Gross profit EF 176,289 225,126
Other income and gains, net Eﬁﬂﬂﬁl?\&% 5% R 36,287 14,556
Selling and distribution costs DB (85,110) (75,264)
Administrative expenses THE A (95,588) (125,871)
Operating profit reEEF 31,878 38,547
Finance costs V5 ER (12,390) (10,311)
Investment income =E WA 2,413 2,728
Gain on deregistration of a subsidiary i — RN E QR Z & 2,662 -
Gain on disposal of a subsidiary HE—EBAF 8T = 44,588
Share of results of associates JEIRER & N A 2 ¥EE 1,231 1,915
Profit before tax RR B4 A& 5 25,794 77,467
Taxation g 6 (7.491) (10,667)
Profit for the Period ARH DR R 18,303 66,800
Profit attributable to: FEAEER
- Equity shareholders of —RRRIRERFEA
the Company 19,800 61,682
- Non-controlling interests —FEERER (1,497) 5118
18,303 66,800
Earnings per share TR &N 7
— Basic —EK 2.30 HK centsi&fll  8.57 HK cents/&{ll

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAR



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRsReEEREE

Six months ended

30 June
BEAA=tHLAEA
2019 2018
—ZE-AF —E-NF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
HK$000 HK$°000
FET FET
Profit for the Period 2 1 1 o A 18,303 66,800
Other comprehensive expense, net of tax: HMEHRIERZ EMME2E X
ltems that have been reclassified EEFOBEKERATEN
or may be reclassified NEEBERERCAR:
subsequently to profit or loss:
— Share of other comprehensive —EEBEAR ZAMEE
(expense)/income of associates (), (133) 208
— Exchange differences arising from — RGN TS B S R
translation of financial statements EEXCERERS
of foreign operations (4,795) (4,805)
— Release of translation reserve upon —HE— B A EE
disposal of a subsidiary HERFEHERED - (547)
— Release of translation reserve upon —iEE— M B A E
deregistration of a subsidiary HERFEHERED (2,662) -
(7,590) (5,144)
Total comprehensive income AEBEzERREE
for the Period 10,713 61,656
Total comprehensive income EEE2ERREEE:
attributable to:
— Equity shareholders of the Company —ARREREREA 12,840 55,665
— Non-controlling interests —FEIER R (2,127) 5,991
Total comprehensive income AHBEzERREE
for the Period 10,713 61,656

TN EFEIRE o Interim Report 2019



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

f& BA

A B EIRR R

30 June 31 December
2019 2018
—E-hE —E-N\F
ANB=+H +-—A=+—H
(Unaudited) (Audited)
(REER) (EEZ)
Notes HK$000 HK$’000
kA FET FET
Non-current Assets kERBEE

Property, plant and equipment Y- WEREE 8 599,861 618,271
Leasehold land and land use rights THE 1 b N 1 b {50 A A - 40,271
Right-of-use assets HREEE 103,140 -
Goodwill [EES 53,483 53,483
Intangible assets BEEE 5,762 6,454
Interests in associates Bt & N A RE 2 30,954 31,139
Finance lease receivables )?'EE'MZ ﬁaﬂéﬁﬂg 9 78,614 44,451
Deferred tax assets RERIBEE 26,316 26,419
898,130 820,488

Current Assets RBEE
Inventories EE 512,411 491,937
Finance lease receivables FEW Bt & HEFRIE 9 95,169 109,249
Trade and other receivables f’f%&ﬁﬁﬁr”ﬁlm 10 919,520 934,171
Other financial assets HEiemEE 9,579 33,930
Current tax recoverable 75 B AT Ug [B] B 18 2,495 2,216
Cash and bank balances Be RIBT4E 11 334,143 339,702
1,873,317 1,911,205

Current Liabilities REBAE
Trade and other payables B 5 Rk E M RN FIE 12 795,596 792,545
Contract liabilities aHaE 77,856 66,323
Provision for restructuring BABE 13 20,352 30,238
Provision for indemnity ﬁifﬁﬁéﬁ 14 = 25,780
Amounts due to an associate R — B E A B RIE 496 704
Bank borrowings fﬂfﬂa EFN 363,620 357,052
Lease liabilities HEARE 12,223 -
Obligations under finance leases MEAEER = 2,547
Current tax payable AN HAFE SR IR 3,550 5,732
Dividend payable FERT AR B 17,239 -
1,290,932 1,280,921
Net Current Assets BRBEE 582,385 630,284
Total Assets less Current Liabilities REERARBES 1,480,515 1,450,772

6 COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAR



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

AR e MR RE ()
30 June 31 December
2019 2018
—E-NEF —E-N\F
AA=+H t=ZHA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
Notes HK$000 HK$000
Jokza FETT FET
Non-current Liabilities kRBEE
Bank borrowings RITER 10,000 20,111
Lease liabilities HERE 51,824 -
Obligations under finance leases mEMEER = 4,528
Deferred tax liabilities FEERIBEE 25,781 25,848
87,605 50,487
Net Assets BEE 1,392,910 1,400,285
Equity R
Capital and reserves attributable to RAGIRERFEA A
equity shareholders of the Company:  JE{5 & KA K {# & :
Share capital &N 15 609,027 609,027
Reserves (i 570,143 557,303
Proposed final dividend BEoRERE - 17,239
1,179,170 1,183,569
Non-controlling Interests FERER 213,740 216,716
Total Equity EREE 1,392,910 1,400,285

TE-NAFHHKRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

=N 7 -‘-
* \ n\Ell%

RR4R S

B E)R

Attributable to equity shareholders
of the Compa %
fh

ERRAREREA
Proposed Non-
Share Other finaI Retained controlling Total
capital  reserves* dividér%i profits Total interests equity
RE  HithEr RERE  REEA BE FEREZR RHAE
HKS'000  HKS'00  HKS'000  HKS0O0  HKS'O00  HKS000  HKS'000
FET FET FET FAT FET FET FET
Balance at 1 January 2018, previously reported R-B-NE-A-BEDEH
RERMBRE 532,903 153,368 - 394223 1,080,494 211,645 1,292,139
Change in accounting policies EHHEED - - - (2,192) (2,192) - (2,192)
Balance at 1 January 2018, restated RZZ-N§-F-B Bil&& 532,903 153,368 - 392,031 1078302 211,645 1,289,947
Profit for the Period AHEREF - - - 61,682 61,682 5118 66,800
Other comprehensive AEHEEMEE
income/(expense) for the Period: W/ (Zd):
Release of translation reserve HE—RINBARE

upon disposal of a subsidiary TEARERL - (547) - - (547) - (547)
Share of other comprehensive income of associates EERERFAEMEEYE - 208 - - 208 - 208
Exchange differences arising BREBNEBRENEEL

from translation of financial EXESE

statements of foreign operation - (5,678) - - (5,678) 873 (4,805)
Total other comprehensive AHBAMREZLER

expense for the Period - (6,017) - - (6,017) 873 (5,144)
Total comprehensive AHEEEENE /(L) 88

income/(expenses) for the Period - (6,017) - 61,682 55,665 5,991 61,656
Release of revaluation reserve HE—RNBL AR

upon disposal of a subsidiary NEMREERL - (5,659) - 5,659 - - -
Transactions with owners: BEEEIRG:

Issue of ordinary shares BFITLER 76,124 - - - 76,124 - 76,124
Balance at 30 June 2018 RZB-NEXR=TREH 609,027 141,692 - 459,372 1,210,091 217,636 1,427,727
Balance at 1 January 2019 R-Z-nE-A-BEDLEH 609,027 103,188 17,239 454,115 1,183,569 216,716 1,400,285
Profit for the Period REREER - - - 19,800 19,800 (1,497) 18,303
Other comprehensive AHEAMZELML:

expense for the Period:

Share of other comprehensive expense of associates [EEBENAEMEE T - (133) - - (133) - (133)
Exchange differences arising MEENEBRRBELL

from translation of financial ER%%

statements of foreign operation - (4,165) - - (4,165) (630) (4,795)
Release of translation reserve upon FH-EHEL

deregistration of a subsidiary ﬁﬁ/ﬁﬁﬁﬁﬁﬁ'ﬁ - (2,662) - - (2,662) - (2,662)
Total other comprehensive AEMEMEET RS

expense for the Period - (6,960) - - (6,960) (630) (7,590)
Total comprehensive AHEEENS/ (XH) 88

income/(expense) for the Period - (6,960) - 19,800 12,840 (2,127) 10,713
Transaction with owners: BEEE 2R
Dividends approved in respect of the previous year BEFEEHAERS - - (17,239) - (17,239) - (17,239)
Dividends to the non-controlling shareholders BEERBERZKE - - - - - (849) (849)
Balance at 30 June 2019 R-B-AEXA=+HESR 609,027 96,228 - 473915 1,179,170 213,740 1,392,910

* Please refer to Note 16 for details of other reserves.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

LRSS

}EQUILE’%’%

Six months ended

30 June
BEAA=Z+HILAEAR
2019 2018
—E-hHF —E-N\F
(Unaudited) (Unaudited)
(REBER) (REEEFEZ)
HK$000 HK$'000
FET FET
Net cash inflow/(outflow) from REEBRZBEERAS
operating activities () F58 17,070 (52,838)
Net cash inflow from investing activities KEEHZ2IRER B 38,795 11,313
Net cash (outflow)/inflow from MEEFFHZ2ES CGRE)
financing activities mAHEE (17,841) 43,687
Increase in cash and cash equivalents ReRkReFMEEM 38,024 2,162
Cash and cash equivalents at BTz REe MRS E
beginning of the Period 282,678 315,922
Effect of foreign exchange rate changes INESERBB) B (1,632) (1,884)
Cash and cash equivalents AHERZBEERBREEE
at the end of the Period 319,070 316,200
Analysis of the balances of RekReZEEE
cash and cash equivalents:
Cash and bank balances Re& MBTES 319,070 325,083
Bank overdrafts RITBEX = (8,883)
319,070 316,200
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10

GENERAL INFORMATION

The principal activities of the Group are (i) trading of
industrial consumables; (ii) manufacturing of plastic
processing products; (iii) manufacturing of machinery; and
(iv) processing and trading of printed circuit boards.

The Company is a limited liability company incorporated in
Hong Kong. The address of its registered office is located at
10/F., Billion Plaza 2, No. 10 Cheung Yue Street, Cheung Sha
Wan, Kowloon, Hong Kong.

The Company has its primary listing on Stock Exchange.

This unaudited condensed consolidated interim financial
information is presented in Hong Kong dollars, unless
otherwise stated. It was approved for issue by the Board on
27 August 2019.

The unaudited condensed consolidated interim financial
information has been reviewed by audit committee of the
Company.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of Listing Rules
and Hong Kong Accounting Standard (“HKAS") 34, Interim
Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

The interim financial statements have been prepared in
accordance with the accounting policies which are consistent
with those adopted in the Group’s annual consolidated
financial statements for the year ended 31 December 2018,
except for the adoption of Hong Kong Financial Reporting
Standard (“"HKFRS"”) 16 Leases as described in Note 3 below.
Other amendments to standards and new interpretation that
are effective for the first time for this interim period did not
have any material impact to the result or financial position of
the Group.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

The information in this interim financial report is unaudited
and does not constitute statutory financial statements. The
financial information relating to the financial year ended
31 December 2018 that is included in the interim financial
report as comparative information does not constitute
the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2018 to the Registrar of
Companies in accordance with section 662(3) of, and Part 3
of Schedule 6 to, the Hong Kong Companies Ordinance.

The Company's auditor has reported on those financial
statements. The auditor’'s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report;
and did not contain a statement under sections 406(2),
407(2) or (3) of the Hong Kong Companies Ordinance.

2.

RS B RRMEE ()

MBEEEREFTHE (F)

APHMBHREETHNER DI REEZ
Ko A0 AN FROA TE B 75 Rk o AN R BREF
BETPHEFHBE T N\FT_H
ST RUEMBRFENTHERS (AL
BER) L ERAR RN ZMBEFER
AEFEAFHBHRE  EIRMERE %
EMBHmE - REFLRFGD (622
B) FA36IRN BREHRZF AT M B R
KA ER AT

RRAELBEE QA& F662(3)H
KM R6FEIF 2 RE - AFEE R A EM
BRERBZE_Z—-N\F+RA=+—
HIEFEz2HBHRE-

AARZZBMBEERBRE - ZREL
BREBER &R EE T E
RHREBERATEABAT IEMNEE:
INE S B AR IEE B D FHEHI 55406(2)8k
F407)HMEIRE 2 B -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

G

RE VIR (&)

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

The following amendments have been issued but are not
effective for the financial year beginning on 1 January 2019
and have not been early adopted by the Group:

Amendments to HKFRS 3
BAVBHMELERNEIR ZER]
Amendments to HKAS 1 and HKAS 8
EBGERFE 15 L FE8 255
Amendments to HKFRS 10 and HKAS 28

EBER
EAZEE

Definition of a business

Definition of material

Sale or contribution of assets

REEERETHE (F)

THEBEMHER BER_FT—NLF—
A—BRENFBFREERER NE
B 0 B PR AN

Effective for
accounting
periods
beginning
on or

after

RT5 B
HE&ERBZ
S HBEXR

1 January 2020
—E-_EF—-H—H
1 January 2020
—E-_EF—-H—H
To be determined

between an investor and its
associate or joint venture

BEVHHRELRFE105% &

BREERHEBENAS

BA G ERFE285 2 EF] RELERZENEEHEITE

The Group has already commenced an assessment of
the related impact of adopting the above amendments
to the Group. The Group is not yet in a position to state
whether there would be substantial changes to the Group's
accounting policies and presentation of the financial
statements.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following new and revised
HKFRSs that are first effective for the current accounting
period of the Group.

HKFRS 16 Leases
BEAVBRELENFE 165 e
HK(IFRIC) — Int 23
B (BREMEREREZES)
BEE239
Amendments to HKAS 19
BEAGITHER
F195% 2 B3]
Amendments to HKAS 28
BEA IR
F285% 2 &3]
Amendments to HKFRSs
BAVBRELEL ZEF]
Amendments to HKFRS 9
BAVBHRELERNFEOR ZIER]

Other than as explained below regarding the impact of
HKFRS 16 Leases, the new and revised standards are not
relevant to the preparation of the Group’s interim condensed
consolidated financial statements.

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC)-Int 4, Determining whether an
arrangement contains a lease, HK(SIC)-Int 15, Operating
leases — incentives, and HK(SIC)-Int 27, Evaluating the
substance of transactions involving the legal form of a lease.
It introduces a single accounting model for lessees, which
requires a lessee to recognise a right-of-use asset and a lease
liability for all leases, except for leases that have a lease term
of 12 months or less (“short-term leases”) and leases of low
value assets. The lessor accounting requirements are brought
forward from HKAS 17 substantially unchanged.

RS B RRMEE ()

BHEERD

BEGAGERM AT REE
RIEAUBREEA RFEARAE
BRI HRERER-

Uncertainty over income tax treatments
Tt 18 i 3 R E 1

Plan amendment, curtailment or settlement

FHENERT ~ HER

Long-term interests in associates and joint ventures
REERFIREEEEZRPAER

Annual improvements to HKFRSs 2015-2017 cycle
EREVBREERN T -RAFE_ Tt FRPZFELE
Prepayment features with negative compensation

HEBEBMEZRAMEN ST

BTl BN & B M RE ERE 165
[ME] MBI B ET REEFT
BB H R R B AR BN R B HI
BRaR A B A5 R AR -

BBV ERELERFI6HER TS S AT
LERIE1757 - HERB@ERE &8 (H
Ry RERELZES ) RERIR &
TLHELRRERE &8 (FR2REE
Bg)REE I KEHE-FEALE
B(BERZREZER)REE27R
BERHEZEFARSNAR « Eptx
FAASIAE —2FHER - WiHEABE AR
FrEHERRTAEEEREERE
A A12E AL THEE ([EEHE
EREEEEENHEERN - HHEA
VSRR TR ABRBEE BT EAE
179 IR E ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

G

RE VIR (&)

CHANGES IN ACCOUNTING POLICIES
(Continued)

The Group has adopted HKFRS 16 from 1 January 2019,
which resulted in changes in accounting policies. In
accordance with the transitional provisions in HKFRS 16,
the Group has adopted the modified retrospective approach
for transition to the new standard. Under this approach, (i)
comparative information for prior periods is not restated;
(i) the date of the initial application of HKFRS 16 is the first
day of the annual reporting period in which the Group first
applies the requirement of HKFRS 16, i.e. 1 January 2019.

Since the Group recognised the right-of-use assets at the
amount of the lease liability, adjusted by the amount of any
prepaid or accrued lease payments there was no impact to
the opening balance of retained profits.

(@) The Group as a lessee

Leases previously classified as operating lease
under HKAS 17

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of
HKAS 17 Leases. These liabilities were measured at
the present value of the remaining lease payments,
discounted using the Group's incremental borrowing
rate as of 1 January 2019.

Right-of-use assets are measured at an amount equal
to the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to that lease
recognised in the condensed consolidated statement of
financial position immediately before the date of initial
application.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAR
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AEER-_F-NF-A-—HBHRATE
MBHRELEFE16S EHEFHRERA
EERBEBEVHEHRSERE 165K
BEMERTE  AKRERA T ERERNE
B RBEEFEN - EEEW AT -
(—)RRBEIILLEWER: (Z) BRRM
FEMBHRELEYFIRNHBEHRAE
BERRMAE BV B RELERFI65RA
BRZFREREPNFE K -D=_F—AN
F—A—H-

HRARERERNEHER BN S EE
REMEEE X AEFAMKENE
EXRENERELAR R HRER
ME VIS RL B E

(a) FA&EBEAEMAA

LUGIRIBEBEERF175H 7
BAEEECHENHE

RIRME BT BREERF165
% oAEERBEEEBSSER
F17RHE] HERASER K
EHEINHERRHEARE -%F
AEESTHERENRETE
WIAAREBEF2019F1 1B EEE
B KA K BEIA o

ERAEEENSRUAEHERENS
EBFff8 IREEZZZARER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3. CHANGES IN ACCOUNTING POLICIES
(Continued)

(@) The Group as a lessee (Continued)

Leases previously classified as operating lease
under HKAS 17 (Continued)

The Group used the following practical expedients
when applying HKFRS 16 to leases previously classified
as operating leases under HKAS 17:

(i) applied a single discount rate to a portfolio of
leases with reasonably similar characteristics.

(i) applied the recognition exemption for leases which
the lease term ends within 12 months of the date
of initial application.

(i) applied the recognition exemption for leases of low
value assets.

RS B RRMEE ()

3. BFfEEREH (&)

(a) AEBRABEA (&)

HAIRBEBEERE17H KD
HRREHENHE (&)

AEBNRABTBRBHRELERNE
165 B BRI IA N 8 5 B B2 1B VA 2R
BB EAIRIEF B G ERIFE 175
BOBEARERENTE:

iy HAERERUWSEENHEEAS
RAE-REE-

(i) HEERNERERBBR2
18 A 7 e &9 8 & e i R &R
AR -

(i) HRNEEENHERRPERR
AR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR & M B R MY o ()

3. CHANGES IN ACCOUNTING POLICIES
(Continued)

(a)

(b)

The Group as a lessee (Continued)

Leases previously classified as operating lease
under HKAS 17 (Continued)

(iv) excluded initial direct costs from the measurement
of the right-of-use asset at the date of initial
application.

(v) used hindsight, in determining the lease term if the
contract contains options to extend or terminate
the lease.

Leases previously classified as obligations under
finance leases under HKAS 17

For leases previously classified as obligations under
finance leases under HKAS 17 the Group recognised
the carrying amount of the lease asset and lease liability
immediately before transition as the carrying amount
of the right-of-use assets and the lease liabilities at the
date of initial application.

The Group as a lessor

Under HKFRS 16, when the Group acts as an
intermediate lessor in a sublease arrangement, the
Group is required to classify the sublease as a finance
lease or an operating lease by reference to the right-
of-use asset arising from the head lease, instead of
by reference to the underlying asset. The adoption of
HKFRS 16 does not have a significant impact on the
Group’s financial statements in this regard.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAR

3. BFfEERED (&)

(a)

(b)

FEBREBA (&)

AT REBEBEERF17H KD
BERREHENHE (&)

(iv) EERERMBAREREEEDN
AEPHRTHBEEMAR

(v) WAEHNBEIERIAKILEREDN
EER CRTHESRZE

Al 3
2RI

AT REBEBEERF17H KD
BERHBEHEENNEE

SRARTRIE R B &5t A FE 175
DTERREMERFNEE I&
BEREnER T HEEEMHEE
BENRESEE FRABE RN
FREREEENMHERGBHERR
B

FEBH/HAA

REFBMBREERF 165 E
AEBEREARFOPBHEA
B AEBAS2EHTIEOELEN
EREEE SEHIBAREMR
EHKREHE MIFELEERER
THYEE b 7 B RN E B B
HELENE 1657 A RE I MK
WHEERTE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR S MR Rk M ()

CHANGES IN ACCOUNTING POLICIES
(Continued)

(c)

Impacts of adoption

When measuring lease liabilities, the Group discounted
lease payments by using its incremental borrowing rate
at 1 January 2019. The weighted-average rate applied is

3. BFfEEREH (&)

() Rz e

REtEHEBER  NEELA2019
FIATB R GRS EEEIRA
EFIE-FTHAMMEFLIF XS

8%. 8% °
HK$'000
FHET
Operating lease commitments disclosed as at & £2018F 12 831 HH EMLE
31 December 2018 HEFEH 84,441
Less: commitments relating to leases exempt  J& : 2R R EAL M E 2 FH/E &
from capitalisation:
— short-term leases with remaining — R TAEARA2019F 12 A31H
lease term ending on or before 32 Al AE R 052 BRFE 40
31 December 2019 (3,224)
81,217
Less: total future interest expenses B ARREFERT (17,937)
Present value of remaining lease payments, AR EBER2019%1 B 1 ARIBERE K
discounted using the Group's incremental FEARMHR T HERIBAZRE
borrowing rate at 1 January 2019 63,280
Add: obligations under finance leases hN:2018F12A31BEERNREHE
recognised as at 31 December 2018 & 7,075
Total lease liabilities recognised at MR2019F 1 ATHERNEEEERE
1 January 2019 70,355
Of which are: HhaE:
Current lease liabilities REMHEARE 12,393
Non-current lease liabilities ERBEEAE 57,962
70,355
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

G

4= AR

ReUBHmRMEE (&)

3. CHANGES IN ACCOUNTING POLICIES
(Continued)

(c)

Impacts of adoption (Continued)

The recognised right-of-use assets relate to the

3. BFfEERED (&)

(o EMzzdg (&)

ERRMERABEERNTHEED

following types of assets: EERB:
1 January
30 June 2019
2019 as restated
—E-hEF —E-NEF
A~B=+H —B—HBE?%
HK$'000 HK$'000
FET FET
Land and buildings T RETF 56,706 63,280
Leasehold lands HELH 39,477 40,271
Plant and machinery %5 M 25 6,957 7,364
Total right-of-use assets FREEEBSE 103,140 110,915

The following table illustrates the impact to each line
items of financial statements affected in current period

by the adoption of HKFRS 16:

Condensed consolidated statement
of financial position (extract)

Property, plant and equipment
Leasehold land and land use rights
Right-of-use assets

Obligations under finance leases
Lease liabilities

BREeMBRAR (BiR)

UER I ET

HE LRtk A%
EREEE
MEBESHEN
HEAE

R TEXRHASENEHRERER
TRAEAHBEXRANBTEVERE

HERFE16R o FE:

31 December

2018 Effect of

as previously adoption of
reported HKFRS 16
ZE-N\F RpBERHB
TZA=1t-B BEENF16H
RENHE ZEE
HK$ 000 HK$000
FET FET
618,271 (7,364)
40,271 (40,271)

- 110,915

7,075 (7,075)

- 70,355

1 January
2019
as restated

~E-0F
-A-RE}
HK$000
&L

610,907

110,915

70,355

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

4. REVENUE AND SEGMENT REPORTING 4,

(a) Revenue

Revenue, which is also the Group's turnover, represents
the amounts received and receivables for goods sold
to customers, less returns and discounts and interest
income from finance lease receivables during the year.
An analysis of revenue is as follows:

RS B RRMEE ()

KARDHRSE
(a) WA

WA TR ASREZHER EF
AAREEREENIEFPHES R
IR E RITHIR 2 B W R AR
REBBREMERAESE ZFEW
A REBEZWADHTMT

Six months ended 30 June

BIEANA=THIEAEA

2019 2018
—E-hEF —E-N\F
HK$'000 HK$000
FETT FET
Revenue ON

Sales of goods EmiHE 1,129,394 1,316,896
Installation services for machinery R %2 2 AR 75 1,710 2,108

Revenue from contracts with KERFEHZWA
customers 1,131,104 1,319,004
Finance lease income REMAE WA 16,208 13,323
Total revenue FEU N 1,147,312 1,332,327

TN EFEIRE o Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR & M B R MY o ()

4. REVENUE AND SEGMENT REPORTING 4. WARDBEE (&)
(Continued)
(a) Revenue (Continued) (@) WA (&)
Disaggregation of revenue WAZHE
Disaggregation of revenue from contracts with REZHMNDENEPSABALR
customers by significant category of revenue is as ™
follows:

Six months ended 30 June

BIEANA=THIEAEA

2019 2018

—E-NF —E-N\F

HK$000 HK$'000

FET FET

Trading of industrial consumables IEEREmES 158,595 197,201
Sales of plastic processing products AR mEMIEE 233,400 234,380
Sales of machinery T 3H & 381,560 460,101
Sales of printed circuit boards EN Rl 47 35 1R SH & 355,839 425,214
Installation services for machinery T, %2 2 AR 75 1,710 2,108
1,131,104 1,319,004

The timing of revenue recognition of all revenue from FrEREREFPEHABAHEREPIR
contracts with customers is at a point in time when 15 6 oo 3 AR 7% 122 1 4 Y B ] Bh i

customers obtain control of the goods or services. Ao
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR S MR Rk M ()

4. REVENUE AND SEGMENT REPORTING 4., WARDEERE (&)

(Continued)

(b) Segment Reporting (b) DEHE

The Group manages its business by a mixture of
both business lines and geographical location. In a
manner consistent with the way in which information
is reported internally to the Group's top management
for the purposes of assessing segment performance
and allocating resources between segments, the Group
has identified, on a product basis, the following four
reportable segments.

(1) trading of industrial consumables;

(2) manufacturing of plastic processing products;
(3) manufacturing of machinery; and

(4) processing and trading of printed circuit boards.
Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group's top
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following basis:

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets, and
liabilities are determined before intra-group balances
and intra-group transactions are eliminated as part of
the consolidation process, except to the extent that
such intra-group balances and transactions are between
group entities within a single segment. Inter-segment
pricing is based on similar terms as those available to
other external parties.

Unallocated items mainly comprise financial and
corporate assets and corporate expenses.

“E-NAFRHRE o

AREBIRE R MR B R E IR
X -mESBEN 2RI AR
RUTEESRERBHREFN G
B2RREDEERANGREE —
B AKRERBEMEE  EREAIA
THIEZE®HRD A -

(1) IEXERERES

(2) EZEMEMI:

(3) HMBLE

4) ERIGHIRMIRES -
DEEE BERERE

E%ﬁ“%%ﬁ& fic 26 R & R
CEENSRITHREEREREN

T%ﬁ%%ﬂ FEE—RDE®RD
ZEBE - BENMAE:

DERA KRB BERAE
BRE-—ESMEEREE AR A
NAREEEENEHEI I
HE Pl HHEERBEFE
B 5 RWFAERYE - BE K& -
DEWA - ZH BEERABEEEE
ARREEHEEEARRERS
EREH(LENEEREBEZ —
%ﬁ?%#m KM SR B A AT

RHER S DHEAEBEREE—
"*BWFE% AfERIER - D EFE 2
EEDABUEMINAA LR
R ERE -

AOEBEBETERES
ENEEER-

BEEEER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

G

g2 A

=]

I IF R M EE ()

4. REVENUE AND SEGMENT REPORTING 4., WARDBHE (&)
(Continued)
(b) Segment Reporting (Continued) (b) DB/ E (&
Segment results, assets and liabilities (Continued) DEEE BERAE (F)
The segment results for the six months ended 30 June HE_Z-NFRXA=THIEXHE
2019 are as follows: Rz aBEmT
Plastic Printed
Industrial processing circuit Other
consumables products Machinery boards operations  Eliminations  Consolidated
I% EERR Nl
EER EMI #H RER HitgE s &E
HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
FET FET FET FRT FRET FRT FET
REVENUE KA
External sales HINEE 158,595 233,400 383,270 355,839 16,208 - 1,147,312
Inter-segment sales (Note) PHEEE (H7) 7,120 - 1,089 - 69 (8,278) -
Total revenue FV N 165,715 233,400 384,359 355,839 16,277 (8,278) 1,147,312
Segment result FREE 1,086 40,626 (9,050) 1,691 11,014 - 45,367
Unallocated corporate FRUNRZEEER
expenses ﬂ)
Operating profit B RF 31,878
Finance costs HiEER (12,390)
Investment income BERA 2,413
Gain on deregistration of AE-ANERE
a subsidiary BN 2,662
Share of results of associates MR E AR 2 245 1,231
Profit before tax BRAET 25,794
Note: Bt it -

COSMOS MACHINERY ENTERPRISES LIMITED

Inter-segment sales are determined at prevailing market rates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

4. REVENUE AND SEGMENT REPORTING

(Continued)

(b) Segment Reporting (Continued)

Segment results, assets and liabilities (Continued)

At 30 June 2019

ASSETS

Segment assets

Interests in associates

Unallocated corporate
assets

Consolidated total assets

LIABILITIES

Segment liabilities

Current tax payable

Borrowings

Unallocated corporate
liabilities

Consolidated total liabilities

R-Z-N%F
~A=TH
BE
NHEE
BenaEs
KA DEZ
TEREE

RRBERE

&
NHEE
REEA B

&

KA DEZ
EEE

GRAESE

Industrial
consumables
T#

EHE M
HK$'000
FET

241,672

59,056

Plastic
processing
products
EEER
RmT
HKS$'000
FET

348,660

109,115

RS B RRMEE ()

DEFE BEREME (#)

Printed
circuit Other
Machinery boards  operations Consolidated
EN )
L 71 BER HitE & Eae)
HKS$'000 HKS$'000 HKS$'000 HKS000
FEx FET FET FET
1,021,229 601,293 458,716 2,671,570
30,954
68,923
2,771,447
496,692 252,112 38,292 955,267
3,550
373,620
46,100

1,378,537
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR & M B R MY o ()

4. REVENUE AND SEGMENT REPORTING 4. WARDB®E (&)
(Continued)
(b) Segment Reporting (Continued) (b) DEBIRE (&)
Segment results, assets and liabilities (Continued) DEFEE EEREE (&)
The segment results for the six months ended 30 June HE-_Z-N\FRXA=1TH1EXHE
2018 are as follows: R2Z o EEEWNT
Plastic Printed
Industrial processing circuit Other
consumables products Machinery boards operations  Eliminations ~ Consolidated
I% FEEL [l
HER &I 2 FHER HigE i FE
HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000
FHET FHET FET FET FET FHET FHET
REVENUE WA
External sales HOMAE 197,201 234,380 462,209 425,214 13,323 - 1,332,327
Inter-segment sales (Note) D EHEE (M) 12,474 9% 3,006 - - (15,576) -
Total revenue ‘PN 209,675 234,476 465,215 425,214 13,323 (15,576) 1,332,327
Segment result THEE 6,467 20,094 13,433 6,221 6,869 - 53,084
Unallocated corporate AAUPEZEXER
expenses (14,537)
Operating profit LT 38,547
Finance costs HBER (10,311)
Investment income RERA 2,728
Gain on disposal of HE—MHBARZ
a subsidiary A7 44,588
Share of results of associates JE{HEE S AR 2 245 1,915
Profit before tax B8 A Al 77,467
Note: Bt it -
Inter-segment sales are determined at prevailing market rates. DEEEERRITTHERETE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

4. REVENUE AND SEGMENT REPORTING

(Continued)

(b) Segment Reporting (Continued)

Segment results, assets and liabilities (Continued)

RS B RRMEE ()

4. WARDBERE (&)

(b) &S (&)

DEHRE BERERE (&)

Plastic Printed
Industrial processing circuit Other
consumables products Machinery boards operations  Consolidated
I% AEEm ENR
B &L i IR HihgE e
HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$000
FET FET FHET FET FET FET
At 31 December 2018 RZE-N\F
+ZA=+-H
ASSETS BE
Segment assets NBEE 243,994 380,061 1,004,837 561,376 402,910 2,593,178
Interests in associates AN 31,139
Unallocated corporate RADEL
assets rEEE 107,376
Consolidated total assets %A BEMAE 2,731,693
LIABILITIES 8
Segment liabilities AHEE 55,695 156,608 463,458 200,024 36,725 912,510
Current tax payable RHENBIE 5,732
Borrowings EE 384,238
Unallocated corporate RADEZ
liabilities rxaFE 28,928
Consolidated total liabilities #7& & &£ 1,331,408
Sales revenue by
geographical market
Six months ended 30 June
REEWSE D ZHERA
BEXA=THLKREA
2019 2018
ZE-NF —Z-)N\F
HKS$000 HK$000
FET FHET
Hong Kong BB 203,800 307,502
Mainland A 3 764,443 890,896
Other Asia-Pacific countries H s KB 140,961 92,886
North America 1L =M 4,684 6,689
Europe BOM 33,424 34,354
1,147,312 1,332,327
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

IGL;

5.

RE VIR (&)

PROFIT BEFORE TAX

5. BR% AR R

Six months ended

30 June
BEASNA=1+THLXEA
2019 2018
—E-hF —E-NF
HK$000 HK$°000
FET FET
Profit before tax is arrived FR 30 A& A 2 40 B
at after charging the following: T &E
Depreciation and amortisation on: e R
— Owned assets —BEAE 35,661 32,210
— Assets held under finance leases —MEHEEE - 195
— Leasehold land held for own use —REREREREFCEH
under finance leases HE T - 1,493
— Leasehold land and land use rights — T E i e A b A - 696
— Intangible assets —-BEAE 692 692
- Right-of-use assets —EREEE 7,487 -
Operating lease payments KEHERS
- Land and buildings —TH RIEF - 10,359
Short-term leases payment HHMHENRS 2,173 -
TAXATION 6. BB
Six months ended
30 June
BEXRA=+RHILAEA
2019 2018
—E-NEF —E-N\F
HK$’000 HK$000
FET FET
Hong Kong profits tax BAEFIEH 101 1,183
Overseas taxation GHNRIE 7,390 9,484
7,491 10,667
Hong Kong profits tax has been provided at the rate of BERBFE B IR A R Bs 7 B X
16.5% (2018: 16.5%) on the estimated assessable profits. 16.5% (ZZF— \F:16.5% ) EFE-H
Taxes on profits assessable elsewhere have been calculated fth b [ f& SR A i M) 2 B I8 TH AR IR AR SR [
at the rates of tax prevailing in the jurisdictions in which the REMERNERR ZBHITEN BER
Group operates, based on existing legislation, interpretations BHIFTERE-

and practices in respect thereof.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAR



7.

NOTES TO THE CONDENSED CONSOLIDATED

EARNINGS PER SHARE 7.

The calculation of the basic earnings per ordinary share
is based on the Group's profit attributable to equity
shareholders of the Company and the weighted average
number of ordinary shares in issue during the Period.

Weighted average number of VA DN#E 35 Bt AN HA R
ordinary shares in issue EETZERK

during the Period

FINANCIAL STATEMENTS (CONTINUED)
IR S MR Rk M ()

BREF

BhREBRERBNTZEAHEARRQF]
R A ARBMEASE Z®H R E BT
BEBNE AT H -

Six months ended
30 June
BZEAA=1+RHIEAEA
2019 2018
—E-NF —E—N\F

861,930,692 719,334,006

Profit attributable to the equity RRARIRIERB A Z R ET

shareholders of the Company

Basic earnings per share BRERAT

HKS$000 HK$°000
FET FET
19,800 61,682

HK cents HK cents

B JEA
2.30 8.57

No diluted earnings per share is presented as the Company
did not have any potential ordinary share outstanding.

PROPERTY, PLANT AND EQUIPMENT 8.

During the Period, the Group has acquired property,
plant and equipment amounting to approximately
HK$27,154,000.

HRAAR ALY EEREECETE
B Fi W E 25| SREER 2 BN -

RAEME  NEBRBEZWE BB K&
5 #)1827,154,000/% 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR & M B R MY o ()

9. FINANCE LEASE RECEIVABLES 9. EUmERENRE
Present value of
Minimum lease receipts minimum lease receipts
BEHEEKA BERERAZRE
30 June 31 December 30 June 31 December
2019 2018 2019 2018

“E-hE —T-N\F —E-hE T N\&
~A=+H TZA=+—H AA=tH +-A=+—8

HK$'000 HK$'000 HKS$'000 HK$'000
FET FET FET FETL
Amounts receivable under finance leases: BB EREHIBLE:
Not later than one year —fR 107,085 121,443 94,821 107,037
Later than one year and E-FEREF
not later than five years 115,985 49,632 80,273 45,378
223,070 171,075 175,094 152,415
Less: Unearned finance income B RBRABFRA (47,976) (18,660) N/A T3 A N/A 758
175,094 152,415 175,094 152,415
Overdue finance lease receivables BEENBERERE 4,435 7,483 4,435 7,483
Present value of minimum lease receipts HEREHRAZRERE 179,529 159,898 179,529 159,898
Less: Allowance for impairment of A RERAERE
doubtful debts (5,746) (6,198) (5,746) (6,198)
173,783 153,700 173,783 153,700
Less: Current finance lease receivables HFIARBEEL
under current assets R EREZAE (95,169) (109,249)
Non-current finance lease receivables ERBzERBERERE 78,614 44,451
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR S MR Rk M ()

10. TRADE AND OTHER RECEIVABLES 10. E5 & H ftb BRI
The Group grants an average credit period of 90 days to 120 REEBGBLTEPZ PHERBRIOKRE
days to its customers. 120K °
The aging analysis of trade receivables, based on the invoice REZABATENRREZRREREDN
date and net of allowance for impairment of bad and B 5 RBFIBRE DT T

doubtful debts, is as follows:

30 June 31 December

2019 2018
—E-hEF —E-N\F
~NA=+H +—A=+—H
HK$000 HK$'000
FETT FET
0 to 3 months ZTE={EA 537,913 525,742
4 to 6 months EEA EPS 105,225 120,390
7 to 9 months +tEZhEA 43,936 55,787
Over 9 months Bid L E A 93,982 68,096
Total trade receivables B 5 W IB B 781,056 770,015
Other receivables H b JE Y FRIB 95,557 128,173
Prepayment TET 3 42,641 35,398
Amounts due from related parties FEU BB iE 5 2 5RIA 266 585
919,520 934,171

11. CASH AND BANK BALANCES 1M1 BERBITERR
30 June 31 December
2019 2018
—E-hE —E-N\F
NAB=+tH t-A=+—H
HK$’000 HK$°000
FETT FET
Pledged bank deposits EEMZR|ITFER 15,073 52,159
Cash and cash equivalents RekReEHAE 319,070 287,543
334,143 339,702
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR S B R MR ()

12. TRADE AND OTHER PAYABLES

12. EZ R HEEMARE

The aging analysis of trade payables, based on the invoice REZABNE S BN RIBRR 0
date, is as follows: T

30 June 31 December

2019 2018

—E-hF T—\F

AA=+H +=ZA=+—H

HK$000 HK$°000

FET FET

0 to 3 months TE={AHA 505,065 449,779

4 to 6 months ESPN ! 65,884 99,822

7 to 9 months +E=NEA 23,353 38,042

Over 9 months 838 /118 A 40,845 23,790

Total trade payables B P RENFIBEE 635,147 611,433

Accruals and other payables JE A R AT B H At JE AT BUIE 150,849 171,512

Amounts due to non-controlling interests 4% /R JEIE A AE 25 ZTAIE 9,600 9,600

795,596 792,545
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

13. PROVISION FOR RESTRUCTURING 13.

The Group recorded its restructuring costs provision when it
has a present legal or constructive obligation as a result of
restructuring actions.

Restructuring costs provision mainly comprises provision for
employees compensation and relocation expenses, arising
from a series of restructuring actions to reduce costs and
enhance operational efficiency. Some of the restructuring
cost was paid up for employee compensation during the

RS B RRMEE ()

EdERE

AEBREMESRMELRIT AR
E2BEER KEEHERABREAR-

EHERRBIEREA —RIEHT
RUBEBERARRESZEEREMELEN
EEMEIMEBR X TEAEMG KA
HE SEEXNAOEAERERRE
BfE mMEAMEESR -_ZT-NLFE

period and the restructuring is expected to be completed by R o
the end of 2019.
HK$'000
FHEIT
At 1 January 2018 RZZE-—NF—H—H 52,956
Exchange realignment E R (1,474)
Restructuring costs paid BfNEHEA (1,632)
Unused provision for restructuring reversed Ol A EHEE (19,612)
At 31 December 2018 RZZE-NF+ZA=+—H 30,238
Exchange realignment JEH R (121)
Restructuring costs paid BENEHER (9,765)
At 30 June 2019 R-ZE-AFRA=1H 20,352
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR S B R MR ()

14. PROVISION FOR INDEMNITY

The provision represented indemnity for potential liabilities
in relation to the disposal of MS Plasticorp (“Disposed
Subsidiary”) to the purchaser of the Disposed Subsidiary
during the year ended 31 December 2018.

During the six months ended 30 June 2019, the provision
for indemnity was reversed upon the expiration of
indemnification.

14.

BERE

FERBAN-_F-N\F+-A=1+—
ALEEPHRARLERNEXERA
A (THEMBAR]) MEEHERRMN
BETRHEENRBERERE:

REBZE-FT-NFRNA=1THLEHNE
AR BEBREEASOETRENRE
Hjm 1& © 15 [0 5 -

15. SHARE CAPITAL 15. R
Number of
ordinary
shares Amount
ZERRE M
HK$'000
FET
Ordinary shares, issued and fully paid: EETERBEEBR:
At 1 January 2018 R-ZE—NF—H—H 716,930,692 532,903
Shares issued upon subscription REmEIT 2’ 145,000,000 76,124
At 31 December 2018 and 30 June 2019 R-ZE—N\F+=-A=+—H
EZ_ZT—NFRA=1H 861,930,692 609,027

All ordinary shares rank equally with regard to the
Company's residual assets.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAR

PrBEEBREERFZENARANFEG



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR S MR Rk M ()

16. OTHER RESERVES

16. At f# 1

Property
revaluation Translation
reserve reserve Others Tota
MEER
i ELimE Hity kol

HK$'000 HK$'000 HK$'000 HK$'000

FET FET FET FET
Balance at 1 January 2018 RZZ-N\§-B-BH&H 61,608 91,081 679 153,368
Release of revaluation reserve upon & — A A
disposal of a subsidiary REMFEERDY (5,659) - - (5,659)
Share of other comprehensive income EEBELAEMZANR
of associates - 208 - 208
Release of translation reserve & — R I A A
upon disposal of a subsidiary R FEE T - (547) - (547)
Exchange differences arising from BEBNEBRRE
translation of financial statements EEZEREE
of foreign operations - (5,678) - (5,678)
Balance at 30 June 2018 RZE-NFAA=T+HEH 55,949 85,064 679 141,692
Balance at 1 January 2019 R-ZZ-NE-F-BH&EHK 63,130 39,379 679 103,188
Share of other comprehensive expense EEBEARNEM2AYH
of associates - (133) - (133)
Exchange differences arising from BMEBNEBRAKEEL
translation of financial statements EXERE
of foreign operations - (4,165) - (4,165)
Release of translation reserve upon HHE-HNRE AR
deregistration of a subsidiary TR R FRER T - (2,662) - (2,662)
Balance at 30 June 2019 R-ZB-NEXAZ+REH 63,130 32,419 679 96,228

ZE-AFRHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

G

17.

18.

19.

RE VIR (&)

DIVIDENDS 17. R E
(a) Final dividend of HK$0.02 per share in respect of (@) EER_ZT-NF=ZA=TN\HE
the year ended 31 December 2018 amounted to BFOR_E-NF+_A=+—
approximately HK$17,239,000 was proposed by the HIEFEHRPRE RTR0.02/8
directors of the Company on 28 March 2019 and JL B E A #917,239,000 T 0 W
was approved by shareholders of the Company at the RZE—NFARAT=ZARTZA
Company’s annual general meeting held on 13 June RARRAFKE FERARBRE
2019. The dividends were paid on 31 July 2019. #HE-ZREERZZT-—NFLA
=+—HIkfTe
(b) The Board has resolved not to declare any interim (b) EFERRNNERBE_ZT—NF
dividend for the six months ended 30 June 2019 (30 ANAZTHIEREAZHHRKRES
June 2018: Nil). —E-N\FERR=1+RH &)
CAPITAL COMMITMENTS 18. BRI
30 June 31 December
2019 2018
—E-NF —E-N\F
ANA=+H +=—A=+—H
HK$000 HK$'000
F#ET FHEIT
Capital expenditure: BARXM
Contracted but not provided for ERAERELEE 12,970 5,307
PLEDGE OF ASSETS 19. EEEA
At the end of the reporting period, assets with the following RREEER AEBEH THARE
carrying amounts were pledged by the Group to secure BEFFEMNEEEEE URBHETEAS
general banking facilities: B —MRITEER:
30 June 31 December
2019 2018
—E-hF —E-NF
NA=+A +=—A=+—H
HK$000 HK$°000
F#ET FET
Buildings gF 67,685 69,114
Leasehold lands HEL 85,192 86,744
Plant and machinery g 5 R i 2% 6,957 7,364
Bank deposits |ITFER 15,073 52,159
174,907 215,381
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS B RRMEE ()

20. TRANSACTIONS AND BALANCES WITH 20. HEAEFET 2R RER

RELATED PARTIES

the following related parties:

Associates:

EDP charges paid (Note i)

Companies controlled by certain
directors and its relatives:

During the Period, the Group had material transactions with REERN AEERTIEETETZ
BARZWT:
Six months ended
30 June
BEXNA=1+THLAEAR
2019 2018
—E-NF —ZT -\
HK$°000 HK$°000
FHET FET
NG
BREASEEEAT Y
(Bati) 2,424 2,620
HETEEREHBIFH.Z
VT
BB (HiE) 498 498

Management fee paid (Note i)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR & M B R MY o ()

20. TRANSACTIONS AND BALANCES WITH 20. HRELETZX B REH
RELATED PARTIES (Continued) (#&)
At the end of the reporting period, the Group has balances REBMETIEEFNBEEZEBD 24
with the following related parties: R

30 June 31 December

2019 2018
—E-AF —E-N\F
ANA=+H +=ZA=+—H
HK$000 HK$000
FET FET
Non-controlling interests: FEFER R -
Balances due from the Group (Note i) REFGER 2 EA
(H1atii) 9,600 9,600
Associates: Bt a]
Balances due from the Group (Note i) REFGER 2 EA
(H1atii) 496 704
Balances due to the Group (Note i) HERAREE 2 E5%
(H1atii) 1,634 2,184
Notes: Wizt
() The prices of the transactions were determined by the () ZEXFINERKESDEHEIIEBES
Directors with reference to market prices for similar —EETEURS 2 TIGEREET -
transactions with unrelated third parties.
(i) The balances are unsecured, interest free and have no fixed (i ZEEHAEER 2ERERTEN

terms of repayment. Hie
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS HIGHLIGHTS

For the six months ended 30 June 2019, revenue amounted
to approximately HK$1,147,312,000, representing a
decrease of approximately 13.9% as compared with that
of approximately HK$1,332,327,000 for the corresponding
period of 2018;

For the six months ended 30 June 2019, gross profit margin
was approximately 15.4%, representing a decrease of
approximately 1.5 percentage points as compared with that
of approximately 16.9% for the corresponding period of
2018;

For the six months ended 30 June 2019, earnings before
interest, taxes, depreciation and amortisation (“EBITDA")
amounted to approximately HK$82,024,000, representing
a decrease of approximately 33.3% as compared with that
of approximately HK$123,063,000 for the corresponding
period of 2018. EBITDA margin was approximately 7.1%,
representing a decrease of approximately 2.1 percentage
points as compared with that of approximately 9.2% for the
corresponding period of 2018; and

For the six months ended 30 June 2019, profit amounted
to approximately HK$18,303,000, representing a decrease
of approximately 72.6% as compared with that of
approximately HK$66,800,000 for the corresponding period
of 2018.

BEEWL K 5

RERE

BE_Z—NAFX XA=1+HIEXEA"
WA %) A1,147,312,0008 7T I8—ZE— N\
F R EAR) 4 A1,332,327,00058 7T T Bk 49
13.9% ;

BE_Z—hAFA=tHILXEA £
MELB15.4% B - — )\ EREHLY
516.9% 2401 58 5 5B

BE_Z—NWFA=Z+HIEAEA-
RErF B BE - WERBEHEAAF
([EBITDA |) 4)4582,024,000/8 ¢ - B - =
— N\FRHI/ %) 5123,063,0007% 7T T 2
#933.3% ° MEBITDALL K I 47 A7.1% » 8
—E - N\FRPNLEI2% NEA2.11E
BOR &

BHE_Z-AEXA=1THIEANEAR %
H 4 418,303,0008 7 8 —F— \F[H
BARY#9 566,800,000/ 7T T Bk 4972.6% °
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEWIE DN (&)

FINANCIAL RESULTS

Sales revenue of the Group decreased by 13.9% to
approximately HK$1,147,312,000 (30 June 2018: approximately
HK$1,332,327,000). It was mainly attributable to the global
economic uncertainties and deteriorating market sentiments
caused by trade dispute between the PRC and the United States
during the period.

Gross profit for the period amounted to approximately
HK$176,289,000, with gross profit margin decreased from
16.9% for the corresponding period of 2018 to 15.4% for the
period. The slightly drop in gross profit margin was resulted from
an increase of labour and production costs in the first half of
2019.

As stated in the announcement of the Company dated 23
December 2016, the Group planned to restructure its plastic
products and processing business and machinery manufacturing
business, including the cessation of operation of certain
manufacturing businesses and optimization of the production
capacities in plants located at Dongguan and Wuxi. The
restructuring projects are expected to be completed by the end of
2019.

The profits of the Group decreased to approximately
HK$18,303,000 in the first half of the 2019 (30 June 2018:
approximately HK$66,800,000). It was mainly attributable to
drop of sales revenue in various business segments caused by
trade dispute between the PRC and the United States during the
period, and there was no non-recurring gain on the disposal of a
subsidiary recorded during the period as compared with the same
period last year.

BUSINESS REVIEW
Machinery Manufacturing Business

During the period under review, our machinery manufacturing
business was affected in varying degrees amid escalating trade
tensions between the PRC and the United States and overall
deteriorating capital expenditure across various sectors caused by
the Mainland’s sluggish economy.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAR
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Injection moulding machine manufacturing business was
affected by unsatisfactory performance of major automotive
industry’s customers, and recorded lower orders and sales. The
automotive industry in the Mainland was a key growth driver
for our machinery manufacturing business in recent years.
Although under-performance in the automotive industry in the
near term, our focus to the automotive industry market remains
undeterred. For the injection moulding machine business, our
existing automated manufacturing solutions, namely J series
two-platen injection moulding machines, are undergoing further
performance upgrades in terms of speed, production efficiency
and precision to suit customers’ needs. Further, new research and
development solutions catered to high-end automotive industry
requirements, such as J series chemical micro-foaming special
injection moulding machines ({t 24§ 28 & A% 2 # ) which
received preliminary encouraging customer feedback. The Group
is also developing other industry specific solutions, such as large-
sized electric/hydraulic hybrid injected moulding machines and
will be launched onto the market in due course. With respect to
our self-developed “iSee” digital smart industry 4.0 platform, the
number of active users recorded significant increased during the
period. We will continue to develop and strengthen this digital
smart platform to enhance customer production management
with transparency and efficiency.

In respect of extrusion machines and rubber injection machines
business, encouraging sales growth and order intake were
recorded during the period despite the challenging market
environment. This result was achieved by supporting from higher-
end niche market customers, which also validate our pivot to
divert resources into these markets.

In recent years, the Group has committed to streamline
management structure and enhance production efficiencies, and
improve after-sales service and product features and quality of
machinery manufacturing business. Meanwhile, we will further
monitor labour and other costs, as well as strengthen control
on financial risks. Despite the prevailing challenging market
conditions, the Group believes that this business will continue to
grow in an orderly manner.

EEEWLR D ()

TERBERTRARIEMNAETERFPHN
XETEEMXENEE FJEMHEEHERSE
T TFER - RAMIETERIEERME
EERBIRENTIES N BARBETELOY
MEENE EXREHERMETETE
MIZHMEE - BT BREBM = RIBRAN
BEMERERRT R BURIIMROELEH
EMENE HERE FEMXREREE-
TR NREEPHE LN DEHin/TE
KB L2 BRI R IR B
BERIEH BEFVNSHRERRS AR
B AKENEAERBEEMITENERBR
R MARER BERATEH BEE
ERELT S ERHMBTHEZ [See ]
BHBERIRIOF R EREAFPHENAH
BB ARIER RAKSEERE &N
ZHBEZFE URARPEEEEZE
B KRR

ELEEEB IS REBME BEDS
REFTME AHARNESRERNHEE
BEMIEE EREEESHRMNETSE
PO TERAERMBEREREZED
%R IEREH) o

MEARERNBEEMBREXHTEERE
FRALEERE ULRNEERRENER
FEREE - - B FER R SE— S EH
P T R A ARAS - DA K 0 om 6 B 75 L B 2 B2
Yo BMEIRITIORN ADREM - AR BRI
EBDEelERFItER-
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEWIE DN (&)

Plastic Products and Processing Business

The food packaging production business based in Zhuhai
recorded comparable satisfactory operating results as compared
to same period last year. Although sales volume dropped
slightly due to major customers’ new product launch cycle, the
production business of high-end in-mould labelling folding cap
sealed with scoop for dairy products still contributed to a desired
results. Through years of dedicated continuous improvements in
hygiene, quality control, automation and production processes,
we achieved improvement in production efficiency and lower
scrap rates, while earning trusts from major customers. We
will continue to devote resources in digitalized smart factory
applications, as well as customized automation solutions to
further strive for cost savings and implement agile management.
For the latter half of the year, we will work closely with customers
on new product designs and implementation of new production
technologies.

The plant located in Hefei that specializes in plastic component
production for home appliance industry recorded a slight
decrease in sales volume during the period under review, mainly
attributable to focus on higher quality orders. At the same time,
this plant will continue to streamline its management structure
and enhance a higher production output per worker to reduce
direct labour costs. In order to maintain an effective capital
management and reasonable rate of return, we took measures to
improve the quality of its balance sheet items and working capital
structure, with marked results so far.

With respect to production of other high-tech injection molding
products, namely specialized technologies of blow-moulding
plastic mannequins and multi-colour injection moulding
businesses, it provided mixed results during the period. Although
customer development in recent years achieved numerous new
order intakes, the scale and length of orders are not stable in
view of the sluggish market conditions in the first half of the year.
We will continue to support these two businesses and remain
cautiously optimistic agreed milestones to be achieved gradually.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Printed Circuit Board (“PCB"”) Processing and Trading Business

Sales revenue of the PCB processing business decreased as
compared to the same period last year. It was mainly attributed
to delay in customers’ various projects and orders. We turned
cautious in its business outlook amid the intensified trade dispute
between the PRC and the United States. Orders from Europe and
the electronic gaming industry were relatively weak in this period.
The business continues to strengthen production technologies
related to higher-end high density interconnect (HDI) PCBs, and
new equipment will be online in second half of 2019, to further
improve production of HDI products. Looking forward to the rest
of this year, orders from the electronic gaming industry is forecast
to see a significant rebound, with a healthy portion of HDI
products. We have signed agreements with new customers from
renowned Japanese electronics industry, and overall sales orders
should improve in second half of 2019, thus production capacities
should be better utilized.

Sales revenue of the PCB trading business recorded a slight drop
as compared to same period last year since several customers
delayed placement of orders amid market conditions in the
first half of the year, and a portion of orders placed from
some major customers shifted outside the PRC. In addition to
proactively developing PCB, the circuit board trading business
will vigorously expand related trading business such as electronic
raw materials and components. The professional PCB testing and
certification services center will be launched in second half of
2019. Meanwhile, we will keep optimizing relevant organizational
structure to improve its fixed costs.

Industrial Consumables Trading Business

Operating results for our industrial consumables trading business
suffered from the unresolved Sino-US trade disputes and a
bearish market outlook across various sectors. Our trading
business served several important industries such as automotive,
machinery, electronics, semi-conductors, elevators and toys
etc, which displayed marked weakness on overall volume. In
response, the trading business is actively reshuffling its product
portfolio and implementing various cost controls measures,
while maintaining a healthy inventory level. Further, we are also
vigorously developing new business such as special metals for
the medical industry, servo solutions for lithium batteries, and
providing automation solutions for manufacturers in various
industries.

EEEWLR D ()
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEWI R D ()

We believe that the operating results of this business is expected
to improve in the second half of the year driven by customer
growth and demand. In addition, we will continue to implement
strict financial risks control and inventory management. The
business is expected to improve and strengthen position for its
key markets in the second half of 2019.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, the Group’s total outstanding bank
borrowings amounted to approximately HK$373,620,000
(31 December 2018: approximately HK$377,163,000) which
comprised mainly bank loans and trade finance facilities. The
bank borrowings repayable within one year and in the second to
the fifth year amounted to approximately HK$363,620,000 and
HK$10,000,000 respectively (31 December 2018: approximately
HK$357,052,000 and HK$20,111,000 respectively).

After including lease liabilities and obligations under finance
leases of approximately HK$64,047,000 (31 December 2018:
approximately HK$7,075,000) and deducting cash and bank
balances of approximately HK$334,143,000 (31 December 2018:
approximately HK$339,702,000), the Group’s net borrowings
amounted to approximately HK$103,524,000 (31 December
2018: approximately HK$44,536,000). Shareholders’ equity
as at 30 June 2019 was approximately HK$1,179,170,000 (31
December 2018: approximately HK$1,183,569,000).

The net debt to equity ratio (calculated as net borrowings divided
by shareholders’ equity) increased to 8.8% as at 30 June 2019,
attributable by an increase of lease liabilities to approximately
HK$64,047,000 when the Group had first adopted Hong Kong
Financial Reporting Standard 16 Leases during the period. The
overall cash flow position and debt maturity profile of the Group
maintained at a healthy level.

The Group's financial statements are presented in Hong Kong
dollars. The Group carried out its business transactions mainly in
Hong Kong dollars, Renminbi and United States dollars. As the
Hong Kong dollar remained pegged to the United States dollar,
there was no material exchange risk in this respect. The Group
continues to monitor its foreign exchange exposure in Renminbi
and enter into forward contracts when necessary. The Group's
long-term bank loans were denominated mainly in Hong Kong
dollars and carried interest at floating rates. Credit risk was
hedged mainly through credit insurance.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had no material contingent
liabilities (31 December 2018: Nil).

MATERIAL ACQUISITIONS AND DISPOSALS

There were no material acquisitions and disposals by the Group
during the period.

CAPITAL STRUCTURE

There was no change in the total number of issued shares of the
Company during the period. The total number of issued shares of
the Company remained at 861,930,692 Shares at 30 June 2019.

EMPLOYEES, REMUNERATION POLICY AND
TRAINING SCHEME

As at 30 June 2019, the Group had a total of 3,143 employees
located in Hong Kong and Mainland. The remuneration policy
regarding the employees of the Group is based on qualifications,
competence and the performance of the employees as well as
market trends. Employees’ benefits include retirement benefits
and medical insurance coverage.

The emoluments of the Directors are decided by the remuneration
committee of the Company, having regard to individual
performance, the Group’s performance and profitability,
remuneration benchmark in the industry and prevailing market
condition.

The Group had also provided training programmes or courses
for the mainland staff at all levels from different departments,
and also for Directors and employees of the Company so as to
further enhance their technical skills in production operation and
management, professional skills and knowledge, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEWIE DN (&)

OUTLOOK AND PROSPECTS

In our view, the macro economic outlook is expected to remain
uncertain and challenging in the near future. Full impact and
consequences arising from the trade tensions between the
PRC and the United States have yet to be fully determined.
The Group observed economic uncertainties already triggered
cautious capital spending sentiments in manufacturing sectors in
the Mainland, affecting different industries in varying degrees.
Several important industries that have driven our growth in recent
years, namely automotive, semi-conductor, machinery, consumer
electronics etc. displayed visible weakness in orders in the first
half of the year. Although we may anticipate a slight rebound
in activities in these industries, if proved correct, may positively
impact the Group’s businesses in the second half of the year.
However, customers behaviour and confidence are imponderable
based on the current overall economic situation, and there will
be unpredictable reactions due to fluctuations in the economic
environment. The Group believes the manufacturing sectors
in the Mainland are dynamic. Despite the current depressed
sentiments, we still believe that certain industries will continue
to grow, namely food packaging, consumer goods, medical, etc.
By concentrating resources on the development and serving the
potential industries and customers, we trust that the Group will
achieve reasonable returns continuously.

In response to expected challenging times ahead, members of the
Group will divert even more resources and attention to overall
cost controls, production efficiencies, automation, and financial
risks mitigation. The Group will lead its companies in efforts to
ensure relatively sound cash flow to operate effectively during
trying times. As mentioned above, members of the Group will
continue to devote research and development resources to key
projects serving strategic customers and industries.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
six months ended 30 June 2019 (30 June 2018: Nil).
PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries had purchased,

sold or redeemed any of the Company's listed securities during
the period.
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SUPPLEMENTARY INFORMATION

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, DEBENTURES OR UNDERLYING SHARES

As at 30 June 2019, save for the interests of the Directors in the
Shares set out as below, none of the Directors had any interests
and short positions in the Shares, debentures or underlying
Shares or any of its associated corporations (within the meaning
of Part XV of the SFO) which had to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which he/she
was taken or deemed to have under such provisions of the SFO)
or which were required pursuant to section 352 of the SFO, to be
entered in the register referred therein or which were required to
be disclosed herein pursuant to the Model Code.

Long position in Shares or underlying Shares:

waxER

EERKRD EEENEERD ZE

wmRKE

RIZB-NFRA=ZTH REEMFEZ
Bfpz#m (BEFRHAN TN ZTES
RAR R HEATAEREE (17 (FH5 R
BB FEXVEZEE ) 2B - AR W*H
AT MEEEA (EFRAEKEMN) £

XV*B%WSZS“*B%D RN ) e B 2 Py 2 AT A
‘o RE (BRERE B %&Hﬂi‘ﬂlﬂﬁw 7
i%&?ﬁf’ﬁ%“f’ﬁ%&ﬁﬂ%&“ KR - IR
BARE (BFERAEHE) %3521@%1&8%

RIRZ GO 17 B SR IBARE ST RIZB R AN
BoEMERRAR-
RIBROHEBERD 2 ERTFA:

Number of Shares Held Approximate

ﬁﬁﬂgﬁﬂ E % Of the

Personal Family Corporate Other Total number of total number of

Name of Director Interests Interests Interests Interests Shares held issued Shares

NEEBTRE

BgA2

Epg HAER REER rEER Hitgs BERGAEHE ARt

Tang To 4,970,005 226,000 445,617,458 - 450,813,463 52.30

Wong Yiu Ming 9,468,000 - - 9,468,000 1.10
E1EH

Tang Yu, Freeman - - 442,157,0527 - 442,157,052 51.30

¥

Kan Wai Wah 136,400 - - 136,400 0.02
e

Cheng Tak Yin 1,406,000 - - 1,406,000 0.16
ife3
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SUPPLEMENTARY INFORMATION (CONTINUED)
%@?E:m\*’l' (nE

Notes:

(1)  The 2,000 Shares held by the spouse of Mr. Tang To and 224,000
Shares held by Mr. Tang To and his spouse jointly.

(2) The 445,617,458 Shares in which Mr. Tang To was deemed to
hold interests under the SFO, comprised (i) 3,460,406 Shares held
by Ginta Company Limited (incorporated in Hong Kong) which
is wholly-owned by Fullwin Limited (incorporated in Republic of
Liberia), which in turn is owned as to 50% by Mr. Tang To and 50%
by his spouse respectively; (ii) 405,907,052 Shares held by Codo
through its wholly-owned subsidiaries, Tai Shing, Hung Cheong and
Cosmos Holdings; and (iii) 36,250,000 Shares held by Saniwell (as
the trustee of The Saniwell Trust, the beneficiaries of which include
Mr. Tang To and certain of his family members) which in turn is
owned as to 57.14% by Mr. Tang To.

(3) The 442,157,052 Shares in which Mr. Tang Yu, Freeman was
deemed to hold interests under the SFO, comprised (i) 405,907,052
Shares held by Codo through its wholly-owned subsidiaries, Tai
Shing, Hung Cheong and Cosmos Holdings; and (ii) 36,250,000
Shares held by Saniwell which in turn is owned as to 42.86% by Mr.
Tang Yu, Freeman.

Other than the holdings disclosed above, none of the Directors
and their associates had any interests or short positions in any
Shares, debentures or underlying Shares or any of the Company’s
associated corporations at 30 June 2019.
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SUPPLEMENTARY INFORMATION (CONTINUED)
maEER (&)

SHAREHOLDERS’ INTERESTS AND SHORT BE(RERBEHL) BRRAKRK
POSITIONS IN SHARES OR UNDERLYING SHARES HEERDZEERAR

UNDER THE SFO

As at 30 June 2019, so far was known to the Directors, the WRZ-ZT—HhFNA=+H BEZEFMH 77
following parties had an interest or long position or short ATRARXRKKD REERODF  H#HIR
position in the Shares or underlying Shares which would fall to & (BHRKHBEGH) BEXVEHE2R3ID IR
be disclosed to the Company under the provisions of Divisions & FIRERE ZESSAR B ERE B
2 and 3 of Part XV of the SFO or which were required pursuant % REIEEH]) F3361EZ LR IREZIEHITF
to section 336 of the SFO, to be entered in the register referred B ZHEZTFESI AR :

therein:
Long position in shares or underlying shares: REBEOSIEBERD ZERTR:
Number of Shares Held Approximate
BAR#HKA % of the
Capacity in which Total number of total number of

Name of Shareholder interests are held Direct Interests Deemed Interests shares held issued Shares
BEBRTRY

e 2 BEREZSH ERER BEEBE2ER BERGBAHE BYEZADL

Tai Shing Beneficial owner 170,104,452 - 170,104,452 19.73
EaEA

Cosmos Holdings Beneficial owner and interest of 235,802,600 170,104,452 405,907,052 47.09

controlled corporations

NG ERRAARRHEE ER

Codo Interest of controlled corporations - 405,907,052 405,907,052 47.09

aE XL ER

Law Kit Fong Interest of controlled corporations - 405,907,0527 405,907,052 47.09

E2n REHEE ER

Saniwell Beneficial owner and interest of 36,250,000 405,907,052 442,157,052 51.30

controlled corporations

BB ARREEE 2%

China Resources (Holdings) Beneficial owner 169,649,046 - 169,649,046 19.68

Company Limited

£E(58)ARAA EafEA

CRC Bluesky Limited Interest of controlled corporations - 169,649,046% 169,649,046 19.68
REEE R

China Resources Co., Limited Interest of controlled corporations - 169,649,046 169,649,046 19.68

ERRMBRLA

EXEVALPE: 53
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SUPPLEMENTARY INFORMATION (CONTINUED)

wWHRER (E)
Notes:

1. Tai Shing is wholly-owned by Hung Cheong, which is a wholly-
owned subsidiary of Cosmos Holdings. By virtue of the SFO, Cosmos
Holdings is deemed to be interested in the 170,104,452 Shares held
by Tai Shing.

2. Cosmos Holdings is a wholly-owned subsidiary of Codo. By virtue
of the SFO, Codo is deemed to be interested in the 405,907,052
Shares held by Cosmos Holdings.

3. Codo is held as to (i) 8.37% by Elegant Power Enterprises Limited
(incorporated in Hong Kong) (“Elegant Power"); and (ii) 30.25%
by Friendchain Investments Limited (incorporated in Hong Kong)
("Friendchain”), which is in turn held as to 40% by Elegant Power.
Elegant Power is wholly-owned by Ms. Law Kit Fong. By virtue
of the SFO, Ms. Law Kit Fong is deemed to be interested in the
405,907,052 Shares held by Codo.

4.  Codo is held as to (i) 25.06% by Keepsound Investments Limited
(incorporated in Hong Kong), which is in turn held as to 94% by
Saniwell; and (ii) 30.25% by Friendchain, which is in turn held as to
57.42% by Saniwell. By virtue of the SFO, Saniwell is deemed to be
interested in the 405,907,052 Shares held by Codo.

5. By virtue of the SFO, CRC Bluesky Limited (incorporated in British
Virgin Islands) is deemed to be interested in the 169,649,046 Shares
held by China Resources (Holdings) Company Limited (incorporated
in Hong Kong), which is a wholly-owned subsidiary of CRC Bluesky
Limited.

6. By virtue of the SFO, China Resources Co., Limited (incorporated
in the PRC) is deemed to be interested in the 169,649,046 Shares
held by CRC Bluesky Limited, which is a wholly-owned subsidiary of
China Resources Co., Limited.

Save as disclosed above, as at 30 June 2019, the Directors are not
aware of any other persons who have interests or short positions
in the Shares, underlying Shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of the
SFO) which would be required to be disclosed to the Company
and the Stock Exchange pursuant to Part XV of the SFO.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the CMEL Code on terms no less
exacting than Model Code. The Directors have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard set out in the Model Code
and CMEL Code during the period under review.

CORPORATE GOVERNANCE CODE

The Board is committed to practicing and maintaining a high
standard of corporate governance for the enhancement of
Shareholders’ value and safeguarding interests of Shareholders
and other stakeholders.

In the opinion of the Board, the Company has complied with the
code provisions of the Corporate Governance Code throughout
the six months ended 30 June 2019, except for the following
deviations:

Deviation from code provision A.6.7 of the Corporate
Governance Code

The code provision A.6.7 of the Corporate Governance Code
stipulates that independent non-executive directors and non-
executive directors should attend the issuer’s general meetings
and develop a balanced understanding of the views of
shareholders. Mr. Qu Jinping and Mr. Kan Wai Wah, both non-
executive Directors and Mr. Ho Wei Sem and Mr. Huang Zhi
Wei, both independent non-executive Directors were unable to
attend the annual general meeting of the Company held on 13
June 2019 due to other business engagements. However, the
Board believes that the presence of other independent non-
executive Directors at the annual general meeting have allowed
the Board to develop a balanced understanding of the views of
Shareholders.

Deviation from code provision C.2.5 of the Corporate
Governance Code

Under the code provision C.2.5 of the Corporate Governance
Code, the Group should have an internal audit function. The
Company did not perform the internal audit function for the
six months ended 30 June 2019. The Board is aware of the
importance of internal audit function and is currently endeavoring
to identify a suitable candidate to act as internal audit member
to meet the requirements in accordance with the code provision
C.2.5 of the Corporate Governance Code.

SUPPLEMENTARY INFORMATION (CONTINUED)
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SUPPLEMENTARY INFORMATION (CONTINUED)
mrEN (F)

AUDIT COMMITTEE

The Company's audit committee comprises of three independent
non-executive Directors, namely Ms. Yeung Shuk Fan, Mr. Cheng
Tak Yin and Mr. Ho Wei Sum. Ms. Yeung acts as the chairman of
the audit committee. The audit committee was established with
specific written terms of reference.

During the meetings of the audit committee for the period under
review, the audit committee members, amongst other things, had
reviewed the accounting principles and practices adopted by the
Group, and discussed the financial information matters related
to the preparation of the unaudited condensed consolidated
financial information for the six months ended 30 June 2019.
In summary, the audit committee has reviewed the unaudited
interim results of the Group for the six months ended 30 June
2019.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The Company'’s interim results announcement and interim report
were published on the Company's website at www.cosmel.com
and the website of Stock Exchange at www.hkexnews.hk.

By order of the Board
TANG To
Chairman

Hong Kong, 27 August 2019
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GLOSSARY
S

In this report, unless the context otherwise specifies, the following expressions have the following meanings:
RARERN BXESEMEIN THFAEEBUTEE

"Board”

[EEg]

“CMEL Code”

NG =SSN

“Corporate Governance Code”
[ KEEERFRID |

“Codo”

[=E]

“Company”

[ARAFE ]

“Cosmos Holdings”

PNGES

"

"Director(s)

==

“Group”
[ & E ]

“HK$"” or "HKD"
[t

“Hong Kong”
(&% ]

“Hung Cheong”

[Hung Cheong |

the board of Directors
VINNETE==8--

Model Code for Securities Transactions by Directors and Relevant Employees of
Cosmos Machinery Enterprises Limited, revised from time to time thereafter
ARBMEEERAFESTRIBBREEETESFXZNRETA (FERTRE
&)

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules
AR BI ET M prE 2 (REEIESTAD

Codo Development Limited, a company incorporated in Hong Kong with limited
liability, a substantial Shareholder (as defined under the SFO)
SEEERBRAG —HREAFEMANIL2ERAF —REERE (BIE (F
FREERG) &)

Cosmos Machinery Enterprises Limited, a company incorporated in Hong Kong
with limited liability and the Shares of which are listed on the Main Board of
the Stock Exchange (Stock Code: 118)

ARRABWMEEGRAR] REBTMAZZ BRA A RERGEBZMER L
M (B H5%  118)

Cosmos Machinery (Holdings) Limited, a company incorporated in Hong Kong
with limited liability, a controlling Shareholder (as defined under the Listing
Rules)

ANE#EW (ZER)BRLAF REBFMA L 2ER AR —RIERRKRE (R
FHRAER)

the director(s) of the Company
KABESE

the Company and its subsidiaries
RATREME R A

Hong Kong dollars, the lawful currency of Hong Kong
BT BBEAEEY

the Hong Kong Special Administrative Region of the PRC
B E B RITR R

Hung Cheong Realty Limited, a company incorporated in British Virgin Islands
with limited liability, a wholly-owned subsidiary of Cosmos Holdings

Hung Cheong Realty Limited —[AREBE ZHSTMAN L2 BER AR KA
ERzzENRB QA

TN EFEIRE o Interim Report 2019

51



52

GLOSSARY (CONTINUED)
AR ()

“Listing Rules”

[ £ R A
“Mainland” or “PRC"
[P ] 3 [ B |
“Model Code”

2% Rl
“Saniwell”

[ Saniwell ]

“SFO"
[ EH=RAE G |

“Share(s)”
[ A% 17

“Shareholder(s)”
[ A% 2R ]

“Stock Exchange”
[ B8 22 P |

“Tai Shing”
[Tai Shing |

"o
[% |

the Rules Governing the Listing of Securities on the Stock Exchange

B ATE S LR

The People’s Republic of China, which for the purpose of this report shall
exclude Hong Kong, Macau and Taiwan

REARKME piAREMS  TREELE RIAKGE

Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules
FHRAIME TR (EMRREFETEFRHFRLESTR

Saniwell Holding Inc., a company incorporated in Cook Islands with limited
liability
Saniwell Holding Inc. RE R A S MK 2 AR A F

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEREDIESNEES AT G

ordinary share(s) of the Company
ARAZEBRK

the holder(s) of the Share(s)
R A

The Stock Exchange of Hong Kong Limited
ERBMARIMERAE

Tai Shing Agencies Limited, a company incorporated in British Virgin Islands
with limited liability, a substantial Shareholder (as defined under the SFO)

Tai Shing Agencies Limited - —fAIR RERZH ST MK L 2GR AR —&F
ERI (RiE (BEFEBEERD) £&)

per cent

BaL
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