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CONDENSED CONSOLIDATED INCOME STATEMENT

R4 e W ik
Six months ended
30 June
BEANA=1+HIL~AER
2016 2015
—E-XEF —hF
(Unaudited) (Unaudited)
(REBEER) (RE#EZ)
Notes HK$'000 HK$'000
k=3 FHET FEr
Turnover S 3 1,082,871 1,240,528
Cost of sales HE A (903,519) (1,037,791)
Gross profit EH 179,352 202,737
Other income and gains, net E A A R w5558 6,995 14,271
Selling and distribution costs HBERDHER (67,617) (72,744)
Administrative expenses THER (146,904) (135,881)
Operating (loss)/profit K (EE) /%R (28,174) 8,383
Finance costs BTS2 (9,608) (11,042)
Investment income, net EWA F 58 2,868 6,660
Gain on partial disposal of HE—FEH B AR B DERE
a subsidiary Z ek 122 =
Gain on disposal of an associate HE—BBERR 2R = 2,587
Share of results of associates JE(hE & RN e 2 & 340 306
(Loss)/profit before tax Br&AT (BB) &7 4 (34,452) 6,894
Tax IR 5 (6,420) (5,684)
(Loss)/profit for the period ANE (B518) /% F (40,872) 1,210
(Loss)/profit attributable to: FEfE (B51B) /%
— Equity holders of the Company —ARRFIREFE A (45,376) (8,977)
— Non-controlling interests — IR R 4,504 10,187
(40,872) 1,210
Loss per share for loss attributable to AN B BRIER A A FEIS
the equity holders of the Company BiREE 6
— Basic —ER 6.33 HK cents &fll  1.25 HK cents 7&{ll

COSMOS MACHINERY ENTERPRISES LIMITED
REEBMEXERAD A



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BsFRSEEWER

Six months ended
30 June
BZEAHA=1+HIEAMEA

2016 2015
—E-RE —E—hF
(Unaudited) (Unaudited)
(REE®R) (REEER)
HK$°000 HK$'000
FET FETL
(Loss)/profit for the period AH (&518) & 7 (40,872) 1,210
Other comprehensive (loss)/income, Hin2mE (BE) M=
net of tax: MBRTIE
ltems that have been reclassified EEHoHESHEBAEN
or may be reclassified DEEWNEKRZER
subsequently to profit or loss:
- Change in fair value of —AHEENBEE
available-for-sale financial assets AREZEH 152 127
— Share of other comprehensive —EIEEE QR HAb
income/(expense) of associates 2EUE(XH) (129) 30
— Exchange differences arising from —BREGIIEBTBRREEE
translation of financial ZERER
statements of foreign operations (27,100) 970
— Release of translation reserve upon —REE—RRBRRBOERR
partial disposal of a subsidiary BB (122) L
— Release of translation reserve upon — R E— B E QR RER
disposal of an associate Z B R - 1,143
(27,199) 2,270
Total comprehensive (loss)/income AE2E(BE) W= RE
for the period (68,071) 3,480
Total comprehensive (loss)/income Eh2mE(BR) W
attributable to: B
— Equity holders of the Company —AREIRERE A (69,027) (6,985)
— Non-controlling interests — R R 956 10,465
(68,071) 3,480
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CONDENSED CONSOLIDATED BALANCE SHEET
BHGREEEERER

30 June 31 December
2016 2015
—EB-RE —E-AfF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (BEZ)
Notes HK$'000 HK$'000
et FET FET
Non-current Assets EkRBEE

Property, plant and equipment mE - BERS 7 665,834 691,750
Leasehold land and land use rights MELH R LA 46,158 47,667
Goodwill BE 53,483 53,483
Intangible assets BEREE 9,912 10,604
Interests in associates BENBER 39,943 36,693
Available-for-sale financial assets AEHENKEE 886 734
Finance lease receivables BMERERKTIE 8 39,213 46,923
Deferred tax assets EREHIBEE 41,292 41,413
896,721 929,267

Current Assets REBEE
Inventories RBE 536,945 562,523
Finance lease receivables MEREREKE 8 53,972 61,934
Trade and bills receivables B REBEWHE 9 690,432 665,467
Other receivables Hit e IA 128,961 109,000
Other financial assets H B EE 66,359 9,012
Tax recoverable EIEqEE e 1,967 1,451
Cash and bank balances ReRkRTER 10 295,870 607,567
1,774,506 2,016,954

Current Liabilities REARE
Trade and bills payables B REBENTE 11 552,582 489,310
Other payables Ho At JE A 5108 239,768 260,519
Amounts due to an associate FEREE QR 2508 944 =
Bank borrowings RITEK 285,588 526,575
Obligations under finance leases MEHEER 7,830 8,286
Deferred consideration payable ERRERNZRIEA 8,123 8,123
Tax payable B TIR 6,879 6,307
1,101,714 1,299,120
Net Current Assets BERBEE 672,792 717,834

COSMOS MACHINERY ENTERPRISES LIMITED

REEBEEFRAA



Non-current Liabilities
Bank borrowings
Obligations under finance leases
Deferred tax liabilities

Net Assets
Equity
Share capital

Reserves

Equity attributable to equity
shareholders of the Company

Non-controlling interests

Total Equity

FRBEE
BRITER
MEMEERER
EXRBERE

BEFE

B
B
f#E

ARARERSE ARG REE

FERRRES

BHAE

Notes

i3

30 June
2016
—EB-RE
AHA=1+H
(Unaudited)
(REER)
HK$'000
FET

40,200
4,404
28,520

73,124

1,496,389

532,903
733,382

1,266,285

230,104

1,496,389

31 December
2015
—Z-AfF

S =
(Audited)
(&%)
HK$'000
FHET

45,225
8,134
25,922

79,281

1,567,820

532,903
802,409

1,335,312

232,508

1,567,820

Interim Report 2016
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

= N\ / =
n‘/T\ *E/ N %D'ZEJJ %

Attributable to equity holders of the Company

KRAREBEAES
Share Retained Non-controlling Total
capital Reserves* profits Total interests equity
e Gl REEA BE FEREREZ EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FAET
Balance at 1 January 2015 RZZ-RE-F-A&8 532,903 214,459 695,438 1,442,800 234,822 1,671,622
(Loss)/profit for the period (BB ha - = (8,977) (8,977) 10,187 1,210
Other comprehensive income A2 AN :
for the period:
Fair value gain: NTEEERN:
—Available-for-sale financial - EENBEE
assets - 127 - 127 - 127
Share of other comprehensive ~ FE(EBE AR 2
income/(expenses) of associates Hﬁﬁ%@u&fm/ gun) . 30 = 30 — 30
Release of translation reserve ¢ & —F ﬁ%’/} ARER
upon disposal of an associate ZELEE - 1,143 - 1,143 S 1,143
Exchange differences arising BEBNEBREE
from translation of financial EECERER
statements of foreign operations - 692 - 692 278 970
Realised on disposal of properties H&ERNEES
held for own use - (1,213) 1,213 - - -
Total other comprehensive THEB 2 ARREE
income for the period - 779 1,213 1,992 278 2,270
Total comprehensive TE2E(BE) k&
(loss)/income for the period aE - 779 (7,764) (6,985) 10,465 3,480
Transactions with owners BREE RS
Dividend paid to non-controlling % T3 ERRE 2K &
shareholders - - - - (3,360) (3,360)
Balance at 30 June 2015 RIE-RERA=THES 532,903 215,238 687,674 1,435,815 241,927 1,677,742
Balance at 1 January 2016 R=E-RE-B-A&H 532,903 132,311 670,098 1,335,312 232,508 1,567,820
(Loss)/profit for the period rE(BB) /s - - (45,376) (45,376) 4,504 (40,872)
Other comprehensive FEEMRE
(loss)/income for the period: (BR) /i
Fair value gain: RFBEER:
—Available-for-sale financial -AHEENBEE
assets - 152 - 152 - 152
Share of other comprehensive ~ E{EBEZ AR 2
income/(expense) of associates  E 2 EYEE/ (H) - (129) - (129) - (129)
Release of tranlation reserve M E—BMBA A HAERE
upon partial disposal of BHZELRE
a subsidiary - (55) - (55) (67) (122)
Exchange differences arising BEBNEBRBRNELL
from translation of financial BRER
statements of foreign operations - (23,619) - (23,619) (3,481) (27,100)
Total other comprehensive THEMZEEELR
loss for the period - (23,651) - (23,651) (3,548) (27,199)
Total comprehensive RE2E(BE) &
(loss)/income for the period o - (23,651) (45,376) (69,027) 956 (68,071)
Transactions with owners BREE RS :
Dividend paid to non-controlling % T3 ERRE 2K &
shareholders - - - - (3,360) (3,360)
Balance at 30 June 2016 RIE-REXA=THES 532,903 108,660 624,722 1,266,285 230,104 1,496,389
*  For details of reserves, please refer to Note 13. * REZFM FREMFEIZ

COSMOS MACHINERY ENTERPRISES LIMITED
REEBMEXERAD A



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ﬁfﬁ ﬂ F =

BHEMER

Six months ended
30 June
BZEAA=1tHI~<EA

2016 2015
—EB-AE —hEF
(Unaudited) (Unaudited)
(REER) (CREEZR)
HK$°000 HK$'000
FET FHEIT
Net cash inflow/(outflow) KR 2ESRACRE)
from operating activities HEE 34,013 (23,258)
Net cash inflow from KEEB 2RSSR EE
investing activities 132,053 15,423
Net cash outflow from BEFRESH R SMLFE
financing activities (256,976) (45,578)
Decrease in cash and cash RekBAEEERD
equivalents (90,910) (53,413)
Cash and cash equivalents at Mo RekReEE
beginning of the period 327,393 329,101
Effect of foreign exchange INESTE R BB 2 B
rate changes (2,441) (90)
Cash and cash equivalents HRzReRBEeEE
at end of the period 234,042 275,598
Analysis of the balances of ReRBSEBEERDNT
cash and cash equivalents
Cash and bank balances B LRTHES 256,533 290,342
Bank overdrafts RITHEXZ (22,491) (14,744)
234,042 275,598

Interim Report 2016
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GENERAL INFORMATION

The principal activities of the Group are the manufacturing
and trading of machineries, plastic processing products and
printed circuit boards, trading of industrial consumables and
leasing.

The Company is a limited liability company incorporated
in Hong Kong. The address of its registered office is 10/F,
Billion Plaza 2, No. 10 Cheung Yue Street, Cheung Sha
Wan, Kowloon, Hong Kong.

The Company has its primary listing on The Stock Exchange
of Hong Kong Limited.

This unaudited condensed consolidated interim financial
information is presented in Hong Kong dollars, unless
otherwise stated. It was approved for issue by the Board of
Directors on 18 August 2016.

The unaudited condensed consolidated interim financial
information has been reviewed by Audit Committee of the
Company.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited condensed consolidated interim financial
information for the Period has been prepared in accordance
with HKAS 34, "Interim Financial Reporting”. The condensed
consolidated interim financial information should be read
in conjunction with the annual financial statements for the
year ended 31 December 2015, which have been prepared
in accordance with HKFRS.

The accounting policies applied are consistent with those
of the annual financial statements for the year ended
31 December 2015, as described in the annual financial
statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

There are no new or amended standards or interpretations that
are effective for the first time for this interim period that could
be expected to have a material impact on the Group.

COSMOS MACHINERY ENTERPRISES LIMITED
REEBMEXERAD A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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The following new or amended standards have been issued
but are not yet effective for the financial year beginning 1
January 2016 and have not been early adopted:

° HKAS 7 Amendment — Disclosure initiative’

e HKAS 12 Amendment - Recognition of Deferred Tax
Assets for Unrealized Losses!

. HKFRS 9 - Financial Instruments?

. HKFRS 10 and HKAS 28 Amendments — Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture*

. HKFRS 15 — Revenue from Contracts with Customers?

. HKFRS 16 — Leases®

! Changes effective for annual periods beginning on or after
1 January 2017

2 Changes effective for annual periods beginning on or after
1 January 2018

3 Changes effective for annual periods beginning on or after
1 January 2019

¢ Changes effective date to be determined

The Group has already commenced an assessment of
the related impact of adopting the above new standard
and amendments to the Group. The Group is not yet in
a position to state whether there would be substantial
changes to the Group’s accounting policies and presentation
of the financial statements.

TOFRFT RGBT EABEBEMER =
Z-RFE-A-BRBEZEBRFERR
AR B EIR R RN

s FBAEGIHEAUFIRETAN-—WE
sTEl"

o EBARGHENFB2ZRET AR
SRBREAECHEEE

s EHBUBBMEERENE—S/ I
=K

e FEAMBWMESERAFZI0RRAESR

é\u‘l'ﬁt—ﬂ‘l%ZSﬁf FIA—IREEE

EBEAANAELEL WS
/f)\ﬁ?‘l

s EBERAMBREENFISHE-—FFA
YN

o FBEGIEAFE 165 -HE?

! CAR —FE—+F—HA AR ZEH
6 2 FJEHE £ R

Z BAR - E-—NF-—A—HHZEH
182 FE AR

P BHRZFE-AF-A-HRXZREH
6.2 F 2 H 45
¢ BEEMAEFE

AL B C ARG SR Bl T £ R &2
R 2 1& HTKET$EIZ$5F@E??& N
EIEEHT$§EE%EH§E9$’§IZA*+
BRNMMBHRR 225 T A HBEERE
g -
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SEGMENT REPORTING

The Group manages its business by a mixture of both
business nature and geographical location. In a manner
consistent with the way in which information is reported
internally to the Group’s management for the purposes of
assessing segment performance and allocating resources
between segments, the Group has identified, on a product
basis, the following four reportable segments:

(1) trading of industrial consumables;

(2) manufacturing of plastic processing products;

(3) manufacturing of machinery; and

(4) manufacturing and trading of printed circuit boards.
For the purposes of assessing segment performance and
allocating resources between segments, the Group’s top

executive management monitors the results, assets and
liabilities attributable to each reportable segment:

COSMOS MACHINERY ENTERPRISES LIMITED
REEBMEXERAD A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EAGR S M BERRME (&)

3. SEGMENT REPORTING (Continued) 3. oEmE(E)
The segment results for the period ended 30 June 2016 are HE_Z-—R"FAA=THLEREAZ
as follows: DEBELEMT ¢
Plastic Printed
Industrial ~ processing circuit Other
consumables  products  Machinery boards operations Eliminations Consolidated
I i¥ER Ik
BHER RMI HH BRE  HbEE ke &8
HK$'000  HK$'000  HKS$'000  HKS$'000  HKS$'000  HKS$'000  HK$'000
FET FET FET &7 FET TE% FET
TURNOVER L]
External sales HIMEE 168,759 190,385 343,624 368,482 11,621 - 1,082,871
Inter-segment sales (Note) RNEABBEHZ) 8,114 38 1,327 - o (9,479) -
Total revenue BRA 176,873 190,423 344,951 368,482 11,621 (9,479) 1,082,871
Segment result PHEE 4218 (28976)  (15013) 13974 6,494 198 (19,045)
Unallocated corporate expenses P ERL WAL L (9,129)
Operating loss BeER (28,174)
Finance costs BT (9,608)
Investment income, net RERAFE 2,868
Gain on partial disposal of a subsidiary ~ HE-EMBAABHER 2k 1
Share of results of associates ElHann i 340
Loss before tax BRAEE (34,452)
Note Wit

Inter-segment sales are determined at prevailing market rates. ANEBDEHHERMLEBEREREE -

Interim Report 2016 -l 3
ZE-XRFHRPRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M B RRME ()

3. SEGMENT REPORTING (Continued)

ASSETS

At 30 June 2016

Segment assets

Interests in associates
Available-for-sale financial assets
Unallocated corporate assets

Consolidated total assets

EE
RZB-"ERA=+H
PHEE

HENAER
HHENBEE
AUPELEREE

=i

HRBERE

COSMOS MACHINERY ENTERPRISES LIMITED

REEBEEFRAA

Industrial
consumables
Ix

HEM
HK$"000
FEx

263,325

3.

Plastic
processing
products
EEHR
kmI
HK$'000
Tirx

328,952

7 EB

Machinery

B
HK$'000

FEX

1,023,297

(%)

Printed
circuit
boards
L]
BRER
HK$'000
FEx

541,896

Other

operations Consolidated

RAtgE

HK$'000

TET

37,712

&8
HK$'000
Tz

2,529,182
39,943
886
101,216

2,671,227




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EAGR S M BERRME (&)

Inter-segment sales are determined at prevailing market rates.

AEDHHERTISEEERET -

3. SEGMENT REPORTING (Continued) 3. AE®mE (&)
The segment results for the period ended 30 June 2015 are BHE_Z-—RAFA=THLEREAZ
as follows: DEEBEWT ¢
Plastic Printed
Industrial  processing circuit Other
consumables  products  Machinery boards  operations  Eliminations Consolidated
I¥ izgn il
HER RMI B GEk  AfpeE ik A
HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
FAT TAT FAT FAT FET AT AT
TURNOVER EX8
External sales HiE 187066 229980 390321 423,645 9,516 - 1,40,528
Inter-segment sales (Note) REABHE (W) 9,033 126 1,023 - 2745 (12927) =
Total revenue BRA 196,099 230,106 391,344 423,645 12,261 (12,927) 1,240,528
Segment result PHEE 7,097 (5576)  (4551) 22,068 1,287 212 20,537
Unallocated corporate expenses AUARIGXER (12,154)
Operating profit BE &7 8,383
Finance costs g S (11,042)
Investment income, net RERAFE 6,660
Gain on disposal of an associate HE-BRENA UE 2,587
Share of results of associates EhBERT £E 306
Profit before tax BRART 6,394
ot k3

Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M HmRMTE (&

)

3. SEGMENT REPORTING (Continued)

ASSETS

At 31 December 2015

Segment assets

Interests in associates
Available-for-sale financial assets
Unallocated corporate assets

Consolidated total assets

Industrial
consumables
1%
B
HK$000
7
§E
RZE-R45+ZA=1—8
DUBE 243,266
BELAER
AR EEMBEE
AUARIbREE
GREERE

3.

Plastic
processing
products
k3
EmI
HK$'000
AT

350,004

ok
3
+t
5d
I

i)

Machinery

B
HK$000
FET

1,034,450

(&)
Printed
circuit Other
boards  operations Consolidated
sl
gRR  HheE e
HK$'000  HK$'000 HK$'000
THAT THET AT
563,373 378,966 2,570,059
36,693
734
338,735
2,946,221

Sales revenue by
geographical market
Six months ended 30 June

RiEHIHE S 2 HERA

BEXRA=tTHLAEAR
2016 2015
—E—RFE ZZZT—EHF
HK$°000 HK$'000
FET FEL
Hong Kong BB 362,363 353,885
PRC FREE A R SRR B H i [ 607,382 676,549
Other Asia-Pacific countries HAth o KH X 80,637 167,708
North America JEE=M 6,120 4,365
Europe M 26,369 38,021
1,082,871 1,240,528

COSMOS MACHINERY ENTERPRISES LIMITED

REEBEEFRAA



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EAGR S M BERRME (&)

(LOSS)/PROFIT BEFORE TAX 4. BEBLAT(BE) OBF
Six months ended
30 June
BEXRA=tTHLXER
2016 2015
—E-XRFE —T—I1F
HK$’000 HK$'000
FE T FHEIT
(Loss)/profit before tax is BR&LAT (B518) 5 FIE kR &
arrived at after charging/ (5T A) F3&IA -
(crediting) the following:
Depreciation and amortisation on: #T £ K # 4 :
- Owned assets -BEEE 33,933 39,406
— Assets held under finance -MEREEE
leases 2,288 1,421
— Leasehold land held for own -REMEHERGZEAEE LI
use under finance leases 1,062 1,252
— Leasehold land and land - HE i R A b A
use rights 705 808
— Intangible assets -EREE 692 692
Operating lease payments — LEHERS - THREF
Land and buildings 10,163 11,461
Compensation paid to X —FEEEFEEMNERR
employees of a subsidiary EEZ#HE
upon cessation of business 20,218 -
Gain on disposal of property, HEWME  BWER&RERZ
plant and equipment (1,156) (4,620)

Interim Report 2016 -l 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS B HmRMEE (&)

5. TAX

5. H1E
Six months ended
30 June
BEASA=1THLAREA
2016 2015
ZB-XRE ~—T—HF
HK$°000 HK$’'000
FET TFHET
Hong Kong profits tax HEMEH - 100
Overseas taxation A INEL IR 6,420 5,584
6,420 5,684
Hong Kong profits tax has been provided at the rate of ERNERRAANRE BRI 5T
16.5% (2015: 16.5%) on the estimated assessable profits JER R AR E16.5% (ZFE—RHF
arising in Hong Kong for the period. 16.5% ) B -
Taxation arising in other jurisdictions is calculated at the REMBERBEERIBNIZE BZ
rates prevailing in the relevant jurisdictions. AERRBITZHEFHE -
6. LOSS PER SHARE 6. BREE

The calculation of the basic loss per ordinary share is based
on the Group’s loss attributable to equity holders of the
Company and the weighted average number of ordinary
shares in issue during the period.

Weighted average number of
shares in issue during the period

Loss attributable to the equity
holders of the Company

BRENERE

Basic loss per share

ARBBEFEAZEIEEBRE

PADIRE F ST B AR H 1T

R GRE BRERNEEIRABAR
AIRERAARGEBERERMACHTE
B I BGHE -

Six months ended

30 June
BZEAHA=1+HIEAREA
2016 2015
—E-XF —E—hF
716,930,692 716,930,692
HK$45,376,000 HK$8,977,000

HK6.33 cents 4l HK1.25 cents &1l

No diluted loss per share is presented as the Company did
not have any potential ordinary share outstanding.

COSMOS MACHINERY ENTERPRISES LIMITED
REEBMEXERAD A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group has acquired property,
plant and equipment amounting to approximately

HK$25,674,000.

FINANCE LEASE RECEIVABLES

5E;

IR ERMEE (&)

7. ME - -BERRKRE

RABE AEBAREZVE BER
R A)E 25,674,000/ TT °

8. BMEMAERWKE

Minimum lease receipts

Present value of
minimum lease receipts

EEREWA EERERAZRE
30 June 31 December 30 June 31 December
2016 2015 2016 2015
“E-RE —E-1% —B-RE “Z-T%
AA=TH +=ZA=1+-H AA=tH +ZA=t-H
HK$000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Amounts receivable under BEREREWHE
finance lease:
Within 1 year —FR 52,488 63,381 53,972 61,934
Between 2 to 5 years F_RIAF 43,254 50,304 39,213 46,923
95,742 113,685 93,185 108,857
Overdue finance lease receivables % #iE &7 & fE U 7UE 11,345 11,575 = 3
Less: Unearned B RERY BN E
finance income 13,902 16,403 N/A FER N/A i
Present value of minimum RERERAZEEEE
lease receipts 93,185 108,857 93,185 108,857
Less: Finance lease B HARBEEL
receivables classified under BERERWTIR
current assets 53,972 61,934
Non-current finance R mERERKE
lease receivables 39,213 46,923

Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERGRES M B RRME (&)

9. TRADE AND BILLS RECEIVABLES

The Group grants an average credit period of 90 days to
120 days to its customers.

The ageing analysis of trade and bills receivables is as

9. BESRFEBERKFIA

AEBERTEPZFHRA[/IORE
120K °

B REBERYFAKREKSNAOT :

follows:
30 June 31 December
2016 2015
—2-—XF —T4F
~A +=A
=+H =+—H
HK$°000 HK$'000
FETT FAET
0 to 3 months TE={EA 499,709 458,964
4 to 6 months mZE N {EA 83,204 95,771
7 to 9 months +ENME A 30,246 26,946
Over 9 months i i@ L 1E A 77,273 83,786
690,432 665,467

10. CASH AND BANK BALANCES

10. RE KRBT R

30 June 31 December

2016 2015

ZE2E-RF —ZT—IOF

~A +=A

=+A =+—H

HK$'000 HK$'000

FET FET

Pledged bank deposits EHER 2 RITIER 39,337 253,696
Cash and cash equivalents RekReSE 256,533 353,871
295,870 607,567

COSMOS MACHINERY ENTERPRISES LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EAGR S M BERRME (&)

11. TRADE AND BILLS PAYABLES MNEZFREBEEFFE

The ageing analysis of trade and bills payables is as follows: BN EBREMFIERRTOT

30 June 31 December

2016 2015
—E-RFE —Z=—hfF
~A =7
=+H = -]
HK$'000 HK$°000
FET FE T
0 to 3 months TE==EA 410,003 357,612
4 to 6 months mZE N E A 79,990 69,886
7 to 9 months +tZhEA 33,167 41,500
Over 9 months RN E A 29,422 20,312
552,582 489,310
12. SHARE CAPITAL 12. A&
Number of
ordinary shares Amount
ZERKHOEE S|
HK$°000
FHEIT
Issued and fully paid: EETREMERA
At 1 January 2016 and RZE-—R"F-HA—AHkK
30 June 2016 RZZE—ARFANA=TH 716,930,692 532,903
All ordinary shares rank equally with regard to the FrELBR=ERZENAR G A FH
Company's residual assets. BEE -

Interim Report 2016 2 ~|
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M B RRMEE (

mE

)

13. RESERVES 13. &
Property Translation
revaluation reserve reserve Others Total
NEERRE EXRE Hftr ag
HK$000 HK$'000 HK$000 HK$'000
FET FET FET FET
Balance at 1 January 2015 R-BE-HE-f-REHR 50,015 165,155 (711) 214,459
Fair value gain: NTFRERR:
- Available-for-sale - ERBEE
financial assets - - 127 127
Share of other comprehensive 3 A-UNC
income/(expense) of associates 2 mERE/ () - 30 - 30
Release of transaction reserve feHE-HHERAREK
upon disposal of an associate LR = 1,143 = 1,143
Exchange differences arising BERNEBRREES
from translation of financial LERER
statements of
foreign operations - 692 - 692
Realised on disposal of LEERNEER
properties held for own use (1,213) - - (1,213)
Balance at 30 June 2015 R-B-REAAZTALH 48,802 167,020 (584) 215,238
Balance at 1 January 2016 RZE-RE-A-ALH 39,210 93,684 (583) 132,311
Fair value gain: NTRERR:
- Available-for-sale - ERBEE
financial assets - - 152 152
Share of other comprehensive i3 A-UNC
income/(expense) of associates i 2ENE/ () - (129) - (129)
Release of transaction reserve fLE—MHBRRPRERE
upon partial disposal of BHzELRE
a subsidiary - (55) = (55)
Exchange differences arising BEBNEBRRR
from translation EECEAER
of financial statements
of foreign operations - (23,619) - (23,619)
Balance at 30 June 2016 RZB-REXA=ZTHER 39,210 69,881 (431) 108,660

22 COSMOS MACHINERY ENTERPRISES LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

14. CAPITAL COMMITMENTS

EREE M BHRRIE (B)

14, EAREE

30 June 31 December
2016 2015
—E—KE —E-AF
~A +=A
=+H =
HK$°000 HK$'000
FETT FHEIT
Capital expenditure: BARXH -
Authorised but not EREEREL
contracted for = i
Contracted but not BENERELBE
provided for 1,577 8,857
1,577 8,857

15. PLEDGE OF ASSETS

At the balance sheet date, assets with the following carrying
amounts were pledged by the Group to secure general

banking facilities:

15. EEK#E

REER - NEBE K THIAREER
EOEEMEER - ARE—

BIRTER

Net Book Value

R EFE

30 June 31 December

2016 2015

=E—RF _—T—AOF

~A =

=+H =1+

HK$°000 HK$'000

FET FHEIT

Leasehold buildings BF 102,233 106,000
Leasehold land held for own BEMEHEzBAHEELH

use under finance lease 66,937 68,000

Leasehold land and land use ME T & b

rights 7,675 8,016

Plant and machinery 5 55 Mo 1 23 34,713 37,647

Bank deposits RITF R 39,337 253,696

250,895 473,359

Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERGRES M B RRME (&)

16. TRANSACTIONS AND BALANCES WITH 16. HEABE AT EHE T 2R Z K6

RELATED PARTIES

During the period, the Group had material transactions with

the following related parties:

Substantial shareholder and its
subsidiaries:

EDP charges received (note i)

Associates:

EDP charges paid (note i)

Companies controlled by certain
directors and its relatives:

Management fee paid (note i)
EDP charges received (note i)

BITZEARS :

KEAR AEEETIBEERBRAL

Six months ended
30 June
BEZA~BA=1tHIEAEA

2016
—B-RF

HK$°000
FHET

TERRLEMBAR

EREmEEERRA (Hiti) -

BEAT

EMFEmBEERH (H) 3,145

METEEREREACES

ZRT

BRE W (M) 498

ERRGEEERRA AL -

2015

—E—A1F

HK$'000
FET

92

498
26
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EAGR S M BERRME (&)

16. TRANSACTIONS AND BALANCES WITH 16. HEAEATETZR B RERR
RELATED PARTIES (Continued) &)
At the balance sheet date, the Group has balances with the ANREBETYIEEATREE R 248

following related parties:

30 June 31 December

2016 2015
—B-AXF ~—T—HF
~A + =4
=+A =
HK$'000 HK$'000
FE T FHEIT
Non-controlling shareholders: FEIEMRAR R
Balances due from the Group A& B 4R 2 R (AT AT
(note ii) 4,800 9,600
Associates: =N
Balance due from the Group REBEER 2 &8 (W70
(note ii) 944 i
Balances due to the Group HERAEB 2 &8 (W7
(note ii) 12,593 g3
Notes: B
(i)  The prices of the transactions were determined by the directors () ZEXHINEBREEEL2EZHEHIEHE
with reference to market prices for similar transactions with FEoERTEUR S 2 TIGEREEE °

unrelated third parties.

(i) The balances are unsecured, interest free and have no fixed (il ZEEshEEB 28NEERTFEE
repayment term. KER o

Interim Report 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE N

RESULTS SUMMARY

o Revenue decreased slightly to HK$1,082,871,000 from
HK$1,240,528,000 for the Corresponding Period.

o Gross profit margin was 16.5%, as compared to 16.3%
for the Corresponding Period.

. Earnings before interest, taxes, depreciation and
amortization (“EBITDA") of HK$13,836,000, representing
an EBITDA margin of 1.3%, as compared to 4.9% for the
Corresponding Period.

o Loss for the Period was HK$40,872,000, as compared to
profit of HK$1,210,000 for the Corresponding Period.

o Net debt to equity ratio was 2.4%.

° Net assets per share was HK$1.77, as compared to
HK$1.86 as at 31 December 2015.

FINANCIAL RESULTS

During the Period, the revenue of the Group decreased to
HK$1,082,871,000, representing a drop of 12.7% as compared
with the Corresponding Period, mainly attributable to the
slowdown of the economy in Mainland China, especially a slump
in the manufacturing sector, which resulted in a decrease of sales
revenue during the Period.

Gross profit for the Period amounted to HK$179,352,000, with
gross profit margin of 16.5% as compared to 16.3% for the
Corresponding Period. During the Period, our sales strategy was
adjusted in a bid to capture additional market share from our
major competitors, which led to a slight increase in gross profit.

The loss for the Period was HK$40,872,000, as compared to the
profit of HK$1,210,000 for the Corresponding Period.

COSMOS MACHINERY ENTERPRISES LIMITED
REEBMEXERAD A

EERE

. SHEU AR EFREZ21,240,528,000
T TE N % £1,082,871,00058 7T °

o EFNEKE165%  mEFFREHE A
16.3% ©

. Rt P BERE MERBHEANR
FJ (T EBITDA |) £13,836,000/8 7t °
EBITDALL R A1.3% -+ 1 = & 7 & Al
H4.9% °

. 7K BA FE] 5 48 540,872,000/ 7T T =
FRHEIB) &% F)1,210,000/8 7T °

. EEFRYBEA N R2.4% -

. BREEFEMMIIBET M-
—RFE+ZA=+—BRIR1.86&TT °

MBRE

REBMMAHER 2 WA T Z=1,082,871,000
BT BREFRBRD12.7%  TERAH
AR EAEERE  LEEREENTR
R EBHERATE -

KNEIR 2 EF A179,352,000%8 7 © E F =X
716.5%  MAEFRHAIR16.3% © FH 7 5
FREEHRFEHTFIESEZOMSBMHEM
ARBEERE  SREMNSM LA -

7N HA 8 185 48 540,872,000 7T M = 4F [ Ef
Bl &% #1,210,000/% 7T °



During the Period, additional expenses were incurred as a result
of the streamlining and restructuring of the Plastic Products and
Processing business, including the cessation of operation of the
Dongguan MS Plastic Products Co. Limited (the “Subsidiary”), a
wholly-owned subsidiary of the Group. It is estimated that the
major expenses incurred for the cessation of operation is the
compensation to be paid to the employees of the Subsidiary,
which amounted to approximately RMB17 million. The Subsidiary
will be wound up voluntarily pursuant to the laws and regulations
of the PRC.

The net debt to equity ratio was 2.4%. The overall cash flow of
the Group was maintained at a healthy level.

During the Period, the global economy remained bleak. The
business environment of the manufacturing industry in Mainland
China continued to be challenging. With the instability of
the financial and capital market due to the fluctuation of the
exchange rate of Renminbi, the small-to-medium enterprises in
Mainland China continued to experience difficulties in raising
capital. The Group recorded a loss as a result of the impact of
these factors.

Despite the adverse macro-environment in China’s manufacturing
sector, the machinery manufacturing business has successfully
obtained orders from the specialised niche market after a
relatively long-period of optimization of industry tailor-made
machines and related professional solutions. Sales orders
increased during the Period under review as certain customers
resumed their procurement of machinery equipment postponed
previously. Most of the customers were from the industries of
auto parts, home electrical appliances and daily necessities. With
the same strategy adopted in previous years, this business unit
continues to enhance its research and development capabilities,
and intends to invest additional resources in developing
innovative products with higher margin.

EHRNARSREA TIPS ENTERS
FXEm BEKRIEtE—2EWBAR —

EHFERBERBRARZEE - HitHE
EERIEMEEANEZRIAINGHEBR
AIEB M HE - £ AR®17,000,0007T ° 3%
MEA RS EREFEEG RRAETER
B ©

EEFRUERA DL R24%  SEHER
ZHRERNDEFERRREZKT -

REA - REREEDRARE  BARERE
EREFERNE  ARBEXRBHSHED
BARE AT/ NEXRBESERNE - £
BRXZERNETEMBREER -

BWMEERT  MHEPBEREXZERIRD
EBS EAEXRBEBARERBERCITER
AREERSR ERNFRIEXEHEHH
FIE-EEMAN AfhEFPEXMBTE
THEBRRERERY  <FTEREMN- TP
TEIESEHERBEN KERBAM-
REBDAMEF —& BB MR
h TEBRAEZERRAESNERAIFHZ

Em e
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In view of our products, a relatively positive response was
observed in the market of medium-to-large scale plastic injection
moulding machines as well as certain small-to-medium scale
specialised machines. Industry-specific machines and related
professional solutions have also gained recognition from our
major customers.

Moreover, as China is taking initiative of

“Substituting Coal with Electricity” in some remote areas to
reduce air pollution, there was increase in demand for large scale
rubber injection moulding machines. As for the hydraulic press
machines business, various automatic production solutions have
been developed in addition to strengthening the functionality
and capabilities of standard models, which in turn to meet the

customers’ requirements of relevant industries.

The Plastic Products and Processing Business has put proactive
measures in place to reduce production costs, including the
enhancement of production automation and consolidation of
production processes, streamlining of working positions and
improvement of employee training and appraisal mechanisms.
This helps to build a better and more efficient operation team
and keep the labour costs at a reasonable level. For example,
we have implemented the digitalised warehouse management
system in Hefei production plant to increase its logistic efficiency,
shorten its production cycle and enhance its production

efficiency.

Meanwhile, the performance of the in-mould labelling products
of the Specialised Food Packaging and Cutlery Business was
satisfactory, with folding cap seals for powder milk remains as
a focus product category. To further address the rising hygiene
standard of food packaging sector, the newly-established micro-
biology laboratory helps to collect the hygienic data in a timely
manner and ensure that the products meet the hygienic standard.

COSMOS MACHINERY ENTERPRISES LIMITED
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EmAE  FAREGEEKNER T/ NEFR
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As a result of the overall stagnant market and intense
competition within the industry in the first half year, the PCB
Processing Business recorded a slight drop in sales revenue
and profits. In order to collaborate the market demand, it will
focus on developing the automotive market, especially the
electric automobile sector, as well as exploring the PRC market
proactively. It will also take initiative to provide professional
technical knowledge for the end customers at the early stage of
product development. This aims to develop long-term working
relationship with the relevant customers. As most of the
customers have upgraded their expectation over the quality of
high-end products, this segment has allocated more resources
in automation of production process, data digitalization and
intelligentization, so as to strengthen the product competitiveness
by reducing the wastage and enhancing the product quality.

In view of the weak economic environment, some of the
customers of the PCB Trading Business had relocated the
production lines out of Mainland China. Accordingly, our
operation team has adjusted the necessary action plans through
collaborations and co-ordinations between different sales teams
across all regions and also strengthen the professional technical
support and customer services. This helps to maintain the sales
revenue of low-to-mid products at an optimum level and on the
other hand, better-than-expected sales performance for the high-
end products.

The overall domestic and global business environment remained
sluggish for the Industry Consumables Trading Business, with
stagnation among most of the target industrial sectors to be
developed. Due to the economic downturn during the Period,
some of our customers chose to reduce capacities or stop their
respective business. This has negative impact to our sales revenue
as a whole. However, the sales performance of new products
such as the cables for elevators and the high-quality domestic-
manufactured stainless steel wire was encouraging. It is expected
that the contributions from such products will be continued
in the coming years. Moreover, the operation will continue to
optimize its inventory management and improve the accounts
receivables monitoring system.

ERIARBEIR N T 5 AL FBEHH N
BRMAFRFFAR  EXBNAEMNEST
%o REAMENTR  BEHRBAEE
Mm% LHEHAETE  ARERAR
FEME  TRHERPARERANYE IR
HEXKMRY  EEREFPREYREARE
MR - BEEFPHSmERMEZRB MR
B ARBERAERZHNERETEERDY
b EEkEekl ERFERLD EmE
BRF - KMINRERBEFEN

ERSREREFIEBXICERERST
2 HBNEFPSLEERERTE AEKE
BREMEL THENRE  BEZRANE
EHFIEEMGH - RSNRERTMANE
FR#%  <HEREMBEEFTESENK
FomenERBEERRCLEBED -
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As at 30 June 2016, the Group’s total outstanding bank
borrowings amounted to HK$325,788,000 (31 December 2015:
HK$571,800,000) which comprised mainly bank loans and trade
finance facilities. The bank borrowings with maturities falling due
within one year and in the second to the fifth year amounted to
HK$285,588,000 and HK$40,200,000 respectively (31 December
2015: HK$526,575,000 and HK$45,225,000 respectively).

After deducting cash and cash equivalents of HK$295,870,000
(31 December 2015: HK$607,567,000), the Group’'s net
borrowing amounted to HK$29,918,000 (31 December 2015: net
cash of HK$35,767,000). Shareholders’ equity as at 30 June 2016
was HK$1,266,285,000 (31 December 2015: HK$1,335,312,000).
Accordingly, the Group’s net gearing ratio was 2.4%.

During the Period, the Group’s net cash inflow from operating
activities amounted to HK$34,013,000. This represented loss
before tax of HK$34,452,000 after adjustments for non-cash
items, including adding back depreciation and amortisation of
HK$38,680,000, deducting the share of results of associates
of HK$340,000, adding the net changes in working capital of
HK$29,739,000 and adding other adjustments of HK$386,000.
The Group's net cash inflow from investing activities for the
Period amounted to HK$132,053,000, which included purchases
for property, plant and equipment of HK$25,674,000, purchases
for other financial assets of HK$57,525,000, decrease in pledged
bank deposits of HK$213,952,000 and other cash inflow of
HK$1,300,000.

The Group's financial statements are presented in Hong Kong
dollars. The Group carried out its business transactions mainly in
Hong Kong dollars, Renminbi, United States dollars and Japanese
Yen. As the Hong Kong dollar remained pegged to the United
States dollar, there was no material exchange risk in this respect.
The Group continued to monitor its foreign exchange exposure
in Japanese Yen and Renminbi and used forward contracts
when necessary. The Group’s long-term bank loan facilities
were denominated in Hong Kong dollars and carried interest at
floating rates.
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REBHEEERD A

RZTE—RNFAA=ZTH AEEZKEE
fR1TE & 44%8 5325,788,0008 L (ZE—FH
F+—-_A=+—H :571,800,000/87T) ' =
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As at 30 June 2016, the Group has approximately 4,286
The
remuneration policy of the Group is formulated in accordance

employees (31 December 2015: approximately 4,611).

with the market trends and the performance of the employees.
Employees’ benefits include insurance and retirement benefit

schemes.

The remunerations of the Directors are determined by the
Remuneration Committee, with reference to the Company’s
operating results and comparable market information. The
remuneration policy of the Company for the non-executive
directors is to ensure that they are sufficiently compensated
for their efforts and time dedicated to the Company. For
the employees (including the executive directors and senior
management), it ensures that the remuneration packages offered
are optimal with respect to their duties assigned and in line with
the market practice. The remuneration policy is set out to ensure
that the salary levels are competitive and effective in attracting,
retaining and motivating employees. Directors, or any associates
of the directors as well as any executives, do not involve in
determining their respective remuneration.

The global economic environment remains challenging in the
second half of the year, with expectation of further fluctuation
of the exchange rate of Renminbi. The overall impact of Brexit to
the global economy is still uncertain and the result performance
of the Group is likely to be affected to a certain extent.

In order to minimize the impact of such economic downturn,
effective cost control is the key to the continuous survival of
our enterprises. Our manufacturing business will continue to
streamline the organization structure and strengthen the cost
control over the supply chain, in particularly, the machinery
manufacturing segment will focus on optimizing the cost
structure through purchasing low-cost but high-quality materials
and improving the efficiency of inventory management.
Moreover, the Group will continue to enhance its competitiveness
and cost efficiency with automation of production system and
consolidation of production processes.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENREIN (&)

The trading business will continue to capture any market
opportunities proactively and prudently, with promotion of
products to meet market demand and aligns with the national
overall development plans and policies. It will also focus on the
products attributable to energy saving, emission reduction and
industrial transformation and enhancement. PCB Trading Business
will concentrate on developing mid-to-high end products. The
new products will be managed to have sustainable and stable
growth through selective screening of customers’ requirements.

The PRC government continues the strategic move to boost the
development of environmental protection, energy saving, new
energy and new materials-related industries. The Group will
continue to leverage its existing diversified and well-established
product and service platform to capture the market opportunities
and enhance the overall profitability in the next couple of years.
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During the period, the interests and short positions of the
Directors and the chief executive of the Company (the “Chief
Executive”) in the shares, underlying shares and debentures of
the Company or its associated corporations (within the meaning
of the Part XV of the Securities and Futures Ordinance, Chapter
571 under the Laws of Hong Kong (the “SFO")) as recorded in
the register of directors’ and chief executives’ interests and short
positions required to be maintained under section 352 of the
SFO or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”), to be notified to the Company
and the Stock Exchange are as follows:

KU EARE - 1R IR 5 M BB (R B E3521% 4%
EARBEZEZERARBEETHRAB(E
EITHAR]) s Mok R B it A 8 8
BT BEERTIBTBRABEARARE
HEEE (ERREREIFNERHFR
HIERAIEXVE (B RBEERG])) 2k
N HEROEEEIARBEEEBRARS
PRERAR (B ESFLEMAAY (L
MR DT EMBETAEFTETE
FRPZBETHABARNRR R 2
BmLARIT

Approximate

% of total
Number of shares held issued shares
Name of Personal Family Corporate Other of the
Directors interests interests interests interests Total Company
Y YN
ERTRG
FERG#A BY2
Expgs AR REER rEER Hitr#Es b BARSH
Tang To 4,970,000 2,000 300,617,458 224,000 305,813,458 42.66
HE (Note 2) (Note 1) (Note 3)
(Hit2) (Fiit1) (H1it3)
Wong Yiu Ming 9,468,000 - - - 9,468,000 1.32
HIEH
Kan Wai Wah 136,400 - - - 136,400 0.02
BlEES
Cheng Tak Yin 1,406,000 - - - 1,406,000 0.20

HiEE
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SUPPLEMENTARY INFORMATION (CONTINUED)
mrER (&)

Notes:

As at 30 June 2016, 3,460,406 Shares of those 300,617,458
Shares were held by Ginta Company Limited (“Ginta”) which is
wholly owned by a company which in turn is owned as to 50%
by Mr. Tang and 50% by his spouse. Mr. Tang was deemed to
be interested in the remaining 297,157,052 Shares of those
300,617,458 Shares under the SFO through his deemed interests in
Codo Development Limited (“Codo”).

As at 30 June 2016, Codo through its wholly owned subsidiaries,
Cosmos Machinery (Holdings) Limited (“Cosmos Holdings”) and
Tai Shing Agencies Limited (“Tai Shing”), was deemed to be
interested in 297,157,052 Shares. Codo is incorporated in Hong
Kong and is owned as to (i) 25.06% by Keepsound Investments
Limited (“Keepsound”), a Hong Kong company controlled by
Saniwell Holding Inc., a trustee of The Saniwell Trust, (ii) 8.37% by
Elegant Power Enterprises Limited (”Elegant Power”); (iii) 30.25%
by Friendchain Investments Limited (“Friendchain”), a Hong Kong
company controlled as to 40% by Elegant Power, as to 57.42%
by Saniwell Holding Inc. and as to 2.58% by Fullwin Limited
("Fullwin”); (iv) 16.09% by Yik Wan Company Limited (“Yik Wan");
and (v) 20.23% collectively held by 5 individuals and 2 limited
companies.

As at 30 June 2016, 2,000 Shares were held by the spouse of Mr.
Tang.

As at 30 June 2016, 224,000 Shares were jointly held by Mr. Tang
and his spouse.

The percentage shown was calculated based on the number of
issued shares of the Company as at 30 June 2016.

COSMOS MACHINERY ENTERPRISES LIMITED
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As at 30 June 2016, other than as disclosed above and certain
nominee shares held in trust for the Group, none of the Directors
or Chief Executive or their associates had any interests and short
positions in the shares, underlying shares of the Company and
its associated corporations (within the meaning of the SFO) to
be notified to the Company and the Stock Exchange pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein.

Save as disclosed herein, none of the Directors is materially
interested in any contract or arrangement subsisting as at 30
June 2016 which is significant in relation to the business of the
Company and its subsidiaries.

As at 30 June 2016, none of the Directors had any direct
interests or indirect interests in any asset which had been
acquired, or disposed of by, or leased to any member of the
Group, or was proposed to be acquired, or disposed of by, or
leased to any member of the Group.

BHE_ZT-—R"FRNA=tHI BREXHEE
ERR/AKEEREMNFEE2E THREARD
S BEFE - TBTBRABIWEZIBEA
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REERD)) o - AR ESE KRR ©
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As at 30 June 2016, the following interests in 5% or more in the
shares and underlying shares of the Company have been notified
to the Company and recorded in the register of substantial
shareholders’ interests and short positions required to be kept

under Section 336 of Part XV of the SFO:

A
FREBE

NEXNAZTAH BEARRQRIRE
A EXVEBE336IEREMRE 2
FTERBEFER AR B LMATHESRETS
ILTALTHBARRQRBEHITRAREBRBKRS

5%3k A 2 -

Number of shares held

Approximate
% of total

Name of substantial Direct Deemed issued shares

shareholders interests interests Total of the Company

HARA T

FiERAEE 2RITRG

wEERESE BN

FTERRER BEEER 2R g BoLE

Law Kit Fong - 297,157,052 297,157,052 41.45
R (Note 1)
(KisE1)

Codo - 297,157,052 297,157,052 41.45
=E (Note 2)
(K1at2)

Cosmos Holdings 127,052,600 170,104,452 297,157,052 41.45
KREER% (Note 3)
(H#t3)

Tai Shing 170,104,452 - 170,104,452 23.73

Saniwell Holding Inc. - 297,157,052 297,157,052 41.45
(Note 4)
(Hiit4)

China Resources (Holdings) 169,649,046 - 169,649,046 23.66

Company Limited (Note 5)
2H(KEH)EBRAA (H17£5)

COSMOS MACHINERY ENTERPRISES LIMITED
REBHEEERD A



Notes:

Ms. Law Kit Fong is deemed to be interested in the block of
297,157,052 Shares through her direct and indirect interests in
Elegant Power and Codo. As at 30 June 2016, Codo through its
wholly owned subsidiaries, Cosmos Holdings and Tai Shing, was
deemed to be interested in 297,157,052 Shares. As at 30 June
2016, Codo is owned as to 30.25% by Friendchain (which is owned
as to 40% by Elegant Power) and 8.37% by Elegant Power (which
is wholly owned by Ms. Law Kit Fong).

As at 30 June 2016, Codo is interested in 297,157,052 Shares
through its wholly owned subsidiaries, Cosmos Holdings and
Tai Shing. As at 30 June 2016, Codo is owned as to (i) 25.06%
by Keepsound, a Hong Kong company controlled by Saniwell
a trustee of The Saniwell Trust; (i) 8.37% by Elegant
Power, which is wholly-owned by Ms. Law Kit Fong; (iii) 30.25%
by Friendchain, which is owned as to 40% by Elegant Power, as
to 57.42% by Saniwell Holding Inc. and as to 2.58% by Fullwin;
(iv) 16.09% by Yik Wan; and (v) 20.23% collectively held by 5
individuals and 2 limited companies.

Holding Inc.,

Cosmos Holdings was deemed to be interested in 170,104,452
Shares through its subsidiary, Tai Shing.

As at 30 June 2016, Saniwell Holding Inc. was deemed to be
interested in the block of 297,157,052 Shares under the SFO
through its deemed interests in Codo. Codo is owned as to (i)
25.06% by Keepsound, a Hong Kong company controlled by
Saniwell Holding Inc., a trustee of The Saniwell Trust; (ii) 8.37% by
Elegant Power; (iii) 30.25% by Friendchain which is owned as to
40% by Elegant Power, as to 57.42% by Saniwell Holding Inc. and
as to 2.58% by Fullwin; (iv) 16.09% by Yik Wan; and (v) 20.23%
collectively held by 5 individuals and 2 limited companies.

As shown by the latest interest disclosure information maintained
pursuant to Part XV of the SFO provided to the Company by China
Resources Corporation, China Resources Co., Limited and CRC
Bluesky Limited, the above three companies were deemed to be
interested in shares owned by China Resources (Holdings) Company
Limited.

B -

BE2FATHSAIBERARREZEERK
M HE R A i W E (E¥E B S #£297,157, 052%
BHhzEm RZFE—AR"EXA=1+H"
V}Eiﬂﬁ & M8 N B R REAR KR Tai Shmg

EEBE A & $£297,157,052 I 19 2 1&
“"B/\ TZ—RENA=ZTH SEZKRE
HRBARE (HA0%E=BA T NEH) #E
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B)HEBS.37%HEZ -
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& [ff B A 8] K R & Rk &Tai Shing# & {E#
B & $£297,157,052 Bk 2 #E 2= o R =
Z-RNENA=ZTH "aEZRESFIH
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SUPPLEMENTARY INFORMATION (CONTINUED)
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The percentage shown was calculated based on the number of
issued shares of the Company as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, the Directors are
not aware of any other persons who have interests or short
positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of
Part XV of the SFO) which would be required to be disclosed to
the Company and the Stock Exchange pursuant to Part XV of the
SFO.

DIRECTORS’" AND CHIEF EXECUTIVES’ RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed above, at no time during the period was the
Company or any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangements to enable the Directors
and Chief Executives to acquire benefits by means of the
acquisition of shares of any underlying shares or debentures of
the Company or any associated corporations (within the meaning
of Part XV of SFO); and none of the Directors, their spouses or
children under the age of 18, had any right to subscribe for the
shares of the Company, or had exercised any such rights.

AUDIT COMMITTEE

The audit committee of the Company comprises three
Independent Non-Executive Directors. The unaudited financial
statements of the Company for the six months ended 30 June
2016 have been reviewed by the audit committee who is of
the opinion that such statements comply with the applicable
accounting standards, legal requirements and the Rules
Governing the Listing of Securities on the Stock Exchange (“the
Listing Rules”), and that adequate disclosures have been made.

REMUNERATION COMMITTEE

The remuneration committee of the Company comprises three
Independent Non-Executive Directors and the Chairman of
the Board of the Company. The duties of the remuneration
committee include reviewing and evaluating the remuneration
packages of Executive Directors and senior management
and making recommendations to the Board in respect of the
remuneration packages from time to time.
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NOMINATION COMMITTEE

The nomination committee of the Company comprises three
Independent Non-Executive Directors, the Chairman and the
Chief Executive Officer of the Board. The main functions of
the nomination committee are to make recommendations to
the Board on the appointment or re-appointment of directors
based on their skill, knowledge and experiences. Furthermore,
the nomination committee will review the structure, size and
diversity (including but not limited to gender, age, cultural
and educational background) of the Board at least annually to
complement the Company’s corporate strategy.

COMMITTEE OF EXECUTIVE DIRECTORS

The Committee of Executive Directors is responsible for the
management and day-to-day operations of the Group. The
Committee meets frequently as when necessary. Currently, the
Committee comprises three Executive Directors.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2016 (30 June 2015: Nil).

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2016, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any
of the Company's listed securities.
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SUPPLEMENTARY INFORMATION (CONTINUED)
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board considers that the Company has applied the principles
of and complied with most of the code provisions of the
Corporate Governance Code (the “Code”) during the six months
ended 30 June 2016 as set out in Appendix 14 of the Listing
Rules, with the exception of code provision A.6.7 of the code
which is explained below.

Code provision A.6.7 stipulates that independent non-executive
directors and other non-executive directors should attend the
issuer's general meetings and develop a balanced understanding
of the views of shareholders. Some independent non-executive
directors and non-executive directors were unable to attend the
annual general meeting of the Company held on 25 May 2016
due to their other business engagements. However, the Board
believes that the presence of the independent non-executive
director at the said general meeting allowed the Board to
develop a balanced understanding of the views of shareholders.

COMPLIANCE WITH THE MODEL CODE

The Group has adopted the Model Code to govern securities
transactions by the Directors. After having made specific enquiry
by the Company, all Directors have confirmed that they have fully
complied with the Model Code throughout the Period.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

This interim results announcement is published on the Company’s
website at www.cosmel.com and the website of The Stock
Exchange of Hong Kong Limited at www.hkexnews.hk.

On behalf of the Board
TANG To

Chairman

Hong Kong, 18 August 2016
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