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DEFINITIONS

In this circular, the following expressions shall have the following meanings unless the context 

requires otherwise:

“AGM”	 the annual general meeting of the Company to be held at Tang I, 

3rd Floor, Sheraton Hong Kong Hotel & Towers, 20 Nathan Road, 

Kowloon, Hong Kong on Friday, 20th May, 2011 at 9:30 a.m.

“AGM Notice”	 the notice dated 14th April, 2011 convening the AGM as set out in 

pages 18 to 21 of this circular

“Articles of Association”	 the articles of association of the Company

“associates”	 as such term is defined under the Listing Rules

“associated company”	 as such term is defined under financial reporting standards 

approved by the Hong Kong Institute of Certified Public 

Accountants

“Auditors”	 the auditors for the time being of the Company

“Board”	 the board of directors of the Company or a duly authorised 

committee thereof for the time being

“Business Day”	 a day (other than a Saturday or a Sunday) on which licensed 

banks are generally open for business in Hong Kong and the Stock 

Exchange is open for business of dealing in securities

“chief executive(s)”	 as such term is defined under the Listing Rules

“Company”	 Cosmos Machinery Enterprises Limited, a company incorporated 

in Hong Kong with limited liability, the shares of which are listed 

on the Stock Exchange

“Companies Ordinance”	 the Companies Ordinance (Chapter 32 of the Laws of Hong Kong)

“connected person(s)”	 as such term is defined under the Listing Rules

“controlling shareholder(s)”	 as such term is defined under the Listing Rules

“day”	 calendar day

“Directors”	 the directors of the Company for the time being
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DEFINITIONS

“Group”	 the Company and its subsidiaries and associated companies from 

time to time

“Hong Kong”	 the Hong Kong Special Administrative Region of The People’s 

Republic of China

“Issue Mandate”	 a general mandate to the Directors to exercise the power of the 

Company to allot, issue and deal with Shares during the period as 

set out in Ordinary Resolution no. 6 up to 20% of the issued share 

capital of the Company as at the date of passing such resolution

“Latest Practicable Date”	 7th April, 2011, being the latest practicable date prior to the 

printing of this circular for ascertaining certain information 

contained herein

“Listing Rules”	 the Rules Governing the Listing of Securities on the Stock 

Exchange

“month”	 calendar month

“Ordinary Resolution(s)”	 the proposed ordinary resolution(s) as referred to in the AGM 

Notice

“Repurchase Mandate”	 a general mandate to the Directors to exercise the power of the 

Company to repurchase Shares during the period as set out in 

Ordinary Resolution no. 5 up to 10% of the issued share capital of 

the Company as at the date of passing such resolution

“SFO”	 The Securities and Futures Ordinance (Chapter 571 of the Laws of 

Hong Kong)

“Share(s)”	 share(s) of HK$0.40 each in the capital of the Company (or of 

such other nominal amount as shall result from a sub-division, 

consolidation, reclassification or reconstruction of the share 

capital of the Company from time to time)

“Shareholder(s)”	 holder(s) of Share(s)

“Stock Exchange”	 The Stock Exchange of Hong Kong Limited

“subsidiary”	 a company which is for the time being and from time to time a 

subsidiary (within the meaning of the Companies Ordinance or the 

Listing Rules)
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DEFINITIONS

“substantial shareholder”	 as such term is defined under the Listing Rules

“Takeover Code”	 the Hong Kong Codes on Takeovers and Mergers

“HK$”	 Hong Kong dollars, the lawful currency of Hong Kong

“%”	 per cent.
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LETTER FROM THE BOARD

(Incorporated in Hong Kong with limited liability)
(Stock Code: 118)

Executive Directors:	 Registered Office:

Tang To (Chairman)	 Units 1217–1223A

Jiang Wei	 12/F, Trade Square

Wong Yiu Ming (Chief Executive Officer)	 No. 681 Cheung Sha Wan Road

Tang Yu, Freeman	 Kowloon

	 Hong Kong

Non-Executive Directors:

Wu Ding (Vice Chairman)

Kan Wai Wah

Qu Jinping

Independent Non-Executive Directors:

Yeung Shuk Fan

Cheng Tak Yin

Ho Wei Sem

	 14th April, 2011

To the Shareholders

Dear Sir or Madam,

PROPOSALS INVOLVING
GENERAL MANDATES TO REPURCHASE SHARES

AND TO ISSUE SHARES
RE-ELECTION OF DIRECTORS

AND
NOTICE OF ANNUAL GENERAL MEETING

INTRODUCTION

The purpose of this circular is to provide you with information regarding the proposed general 

mandates to repurchase Shares and to issue Shares, the proposed re-election of Directors and the AGM 

Notice and to seek your approval of the Ordinary Resolutions relating to these matters at the AGM.
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LETTER FROM THE BOARD

GENERAL MANDATE TO REPURCHASE SHARES

At the AGM, an Ordinary Resolution will be proposed to grant the Repurchase Mandate to the 

Directors, details of which are set out in Ordinary Resolution no. 5.

In accordance with the Listing Rules, an explanatory statement to provide the Shareholders with all 

the information reasonably necessary to enable them to make an informed decision on whether to vote for 

or against the resolution to approve the Repurchase Mandate is set out in Appendix I hereto.

GENERAL MANDATE TO ISSUE SHARES

An Ordinary Resolution will be proposed at the AGM to grant the Issue Mandate to the Directors 

to issue and dispose of additional Shares not exceeding 142,518,138 Shares, being 20% of the issued 

share capital of the Company as at the date of the resolution unconditionally until the next annual general 

meeting. Details of which are set out in Ordinary Resolution no. 6.

In addition, an Ordinary Resolution will be proposed to extend the Issue Mandate which would 

increase the limit of the Issue Mandate by adding to it the number of Shares repurchased under the 

Repurchase Mandate. Details of the extension of the Issue Mandate are set out in Ordinary Resolution no. 

7.

PROPOSED ELECTION OF DIRECTORS

The board of directors currently consists of 10 directors, namely Mr. Tang To (Chairman), Mr. Jiang 

Wei, Mr. Wong Yiu Ming (Chief Executive Officer), Mr. Tang Yu, Freeman, Mr. Wu Ding (Vice Chairman), 

Mr. Kan Wai Wah, Mr. Qu Jinping, Ms. Yeung Shuk Fan, Mr. Cheng Tak Yin and Mr. Ho Wei Sem.

In accordance with Article 103 of the Articles of Association, Mr. Tang To, Mr. Qu Jinping, Mr. 

Jiang Wei and Mr. Wu Ding will retire from office and, being eligible, offer themselves for re-election at 

the AGM. In accordance with Article 94 of the Articles of Association, Mr. Ho Wei Sem and Mr. Tang Yu, 

Freeman will retire from office and being eligible offer themselves for re-election at the AGM. Details of 

the retiring Directors who are proposed to be re-elected at the AGM required to be disclosed by the Listing 

Rules are set out in Appendix II to this circular.

ANNUAL GENERAL MEETING

At the AGM, Ordinary Resolutions will be proposed to approve the Repurchase Mandate, the Issue 

Mandate, the extension of the Issue Mandate and the re-election of retiring Directors. The AGM Notice is 

set out in pages 18 to 21 of this circular.

A form of proxy for use at the AGM is enclosed with this circular. Whether or not you are able to 

attend the AGM, you are requested to complete the form of proxy and return it to the registered office of 

the Company in accordance with the instructions printed thereon not later than 48 hours before the time 

fixed for holding the AGM or any adjournment thereof. Completion and return of the form of proxy will 

not preclude you from attending and voting at the AGM or any adjourned meeting if you so desire.
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LETTER FROM THE BOARD

VOTING AT THE ANNUAL GENERAL MEETING

According to rule 13.39(4) of the Listing Rules, any vote of shareholders at a general meeting must 

be taken by poll. Therefore, all the resolutions put to the vote at the AGM will be taken by way of poll 

pursuant to Article 74 of the Articles of Association.

RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the purpose of 

giving information with regard to the Group. The Directors collectively and individually accept full 

responsibility for the accuracy of the information contained in this circular and confirm, having made all 

reasonable enquiries, that to the best of their knowledge and belief, there are no other facts the omission of 

which would make any statement herein misleading.

RECOMMENDATION

The Directors consider that the granting of the Repurchase Mandate, the Issue Mandate, the 

extension of the Issue Mandate and the re-election of the retiring Directors are in the best interests of the 

Company and the Shareholders as a whole. Accordingly, the Directors recommend that all Shareholders 

should vote in favour of the resolutions to be proposed at the AGM.

ADDITIONAL INFORMATION

Your attention is drawn to Appendix I hereto which is an explanatory statement as required under 

the Listing Rules to provide the requisite information regarding the Repurchase Mandate.

GENERAL

The translation into Chinese language of this circular is for reference only. In the event of any 

inconsistency, the English language text of this circular shall prevail over the Chinese language text.

Yours faithfully,

By order of the Board

TANG To
Chairman
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APPENDIX I	 EXPLANATORY STATEMENT

The following is the explanatory statement as required by the Listing Rules, to provide requisite 

information to you for your consideration of the Repurchase Mandate.

For the purpose of this Appendix I, the term “shares” shall be as defined in the Hong Kong Code 

on Share Repurchases which mean shares of all classes and shares which carry a right to subscribe or 

purchase shares. 

The explanatory statement also constitutes the memorandum as required under Section 49BA(3)(b) 

of the Companies Ordinance.

1.	 LISTING RULES

The Listing Rules permit companies whose primary listings are on the Stock Exchange to 

repurchase their fully paid-up shares on the Stock Exchange subject to certain restrictions, which include 

but not limited to the following: 

(a)	 Shareholders’ Approval

The Listing Rules provide that all on-market share repurchases by a company with its 

primary listings on the Stock Exchange must be approved in advance by an ordinary resolution, 

either by way of a specific approval in relation to specific transactions or by a general mandate to 

the directors of the company to make such repurchases. 

(b)	 Source of Funds

Repurchases must be made out of funds which are legally available for such purpose in 

accordance with the company’s constitutive documents and the laws of the jurisdiction in which the 

company is incorporated or otherwise established. 

2.	 SHARE CAPITAL

As at the Latest Practicable Date, the issued share capital of the Company comprised 712,590,692 

Shares.

Subject to the passing of an Ordinary Resolution for approving the Repurchase Mandate at the 

AGM, and on the basis that no further Shares are issued or repurchased prior to the AGM, the Company 

would be allowed under the Repurchase Mandate to repurchase a maximum of 71,259,069 Shares, 

representing not more than 10% of the issued share capital of the Company as at the Latest Practicable 

Date. 

3.	 REASONS FOR REPURCHASE

The Directors believe that the Repurchase Mandate is in the best interests of the Company and the 

Shareholders. Such repurchases may, depending on market conditions and funding arrangements at the 

time, lead to an enhancement of the net assets value and/or earnings per Share and will only be made when 

the Directors believe that such repurchases will benefit the Company and the Shareholders. 
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APPENDIX I	 EXPLANATORY STATEMENT

4.	 FUNDING OF REPURCHASE

In repurchasing Shares, the Company may only apply funds legally available for such purpose 

in accordance with its memorandum and articles of association and the Companies Ordinance. The 

Companies Ordinance provides that the amount of capital repaid in connection with a share repurchase 

may only be paid from the distributable profits of the company and/or the proceeds of a new issue of 

shares made for the purpose of the repurchase to such extent allowable under the Companies Ordinance. 

The Companies Ordinance further provides that the amount of premium payable on repurchase may only 

be paid out of the distributable profits of the Company. Where the repurchased shares were issued at a 

premium, any premium payable on repurchase may be paid out of the proceeds of a fresh issue of shares 

made for the purposes of the share repurchase up to certain limits specified by the Companies Ordinance. 

There might be material adverse impact on the working capital or gearing position of the Company 

as compared with the position disclosed in the audited consolidated accounts contained in the Company’s 

annual report for the year ended 31st December, 2010 in the event that the Repurchase Mandate was to 

be carried out in full at any time during the proposed repurchase period. However, the Directors do not 

propose to exercise the Repurchase Mandate to such extent as would, in the circumstances, have a material 

adverse effect on the working capital requirements of the Company or the gearing levels which in the 

opinion of the Directors are from time to time appropriate for the Company. 

5.	 SHARE PRICES

The highest and lowest prices at which the Shares have traded on the Stock Exchange during each 

of the previous 12 months before the Latest Practicable Date were as follows:

	 Share Prices
	 Highest	 Lowest
	 HK$	 HK$

April 2010	 0.950	 0.730

May 2010	 0.770	 0.590

June 2010	 0.700	 0.560

July 2010	 0.670	 0.590

August 2010	 0.810	 0.630

September 2010	 0.830	 0.680

October 2010	 0.840	 0.750

November 2010	 0.940	 0.780

December 2010	 1.210	 0.870

January 2011	 1.250	 1.030

February 2011	 1.130	 0.960

March 2011	 1.120	 0.910

April 2011 (up to the Latest Practicable Date)	 1.000	 0.910
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APPENDIX I	 EXPLANATORY STATEMENT

6.	 GENERAL

The Directors have undertaken to the Stock Exchange that, so far as the same may be applicable, 

they would exercise the powers of the Company to make repurchases pursuant to the Repurchase Mandate 

only in accordance with the Listing Rules, the Companies Ordinance and other applicable laws of Hong 

Kong. 

If on the exercise of the power to repurchase Shares pursuant to the Repurchase Mandate, a 

Shareholder’s proportionate interest in the voting rights of the Company increases, such increase will be 

treated as an acquisition for the purposes of Rule 32 of the Takeover Code. As a result, a Shareholder, or a 

group of Shareholders acting in concert, could obtain or consolidate control of the Company and become 

obliged to make a mandatory offer in accordance with Rules 26 and 32 of the Takeover Code. 

As at the Latest Practicable Date, Cosmos Machinery (Holdings) Limited together with its 

associates were beneficially interested in 297,157,052 Shares representing approximately 41.70% of the 

issued share capital of the Company. These 297,157,052 Shares include 170,104,452 Shares directly held 

by Tai Shing Agencies Limited, an indirect wholly owned subsidiary of Cosmos Machinery (Holdings) 

Limited, representing approximately 23.87% of the issued share capital of the Company. If these 

shareholdings remain the same and in the event that the Directors exercised in full the power to repurchase 

Shares pursuant to the Repurchase Mandate, the shareholding of Cosmos Machinery (Holdings) Limited 

together with its associates in the Company would be increased to approximately 46.33% of the issued 

share capital of the Company. Such increase would give rise to an obligation to make a mandatory 

offer under Rules 26 and 32 of the Takeover Code. As at the Latest Practicable Date, the Directors have 

no intention to exercise the Repurchase Mandate to such an extent as would trigger the obligation of 

mandatory offer under the Takeover Code. China Resources (Holdings) Company Limited was beneficially 

interested in 169,649,046 Shares representing approximately 23.81% of the issued share capital of the 

Company. If such shareholdings remain the same and in the event that the Directors exercised in full the 

power to repurchase Shares pursuant to the Repurchase Mandate, the shareholding of China Resources 

(Holdings) Company Limited in the Company would be increased to approximately 26.45% of the issued 

share capital of the Company. Such increase would not give rise to an obligation to make a mandatory 

offer under Rules 26 and 32 of the Takeover Code. The Company may not repurchase Shares which would 

result in the amount of Shares held by the public being reduced to less than 25%. 

None of the Directors nor, to the best of their knowledge having made all reasonable enquiries, 

any of their associates have any present intention to sell any Shares to the Company if the Repurchase 

Mandate is approved by the Shareholders. 

No connected persons of the Company have notified the Company that they have a present intention 

to sell Shares to the Company, or have undertaken not to do so, in the event that the Repurchase Mandate 

is approved by the Shareholders. 

7.	 SHARE REPURCHASES MADE BY THE COMPANY

The Company had not repurchased any of the Shares (whether on the Stock Exchange or otherwise) 

in the six months preceding the Latest Practicable Date.
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APPENDIX II	 DETAILS OF DIRECTORS PROPOSED TO BE RE-ELECTED

The following are the particulars of the Directors who will retire from office and be proposed to be 

elected at the AGM to be held on 20th May, 2011:

Mr. Tang To 

Position and Experience 

Mr. Tang To, aged 62, Chairman and Executive Director of the Company, has served on the Board 

since the listing of the Company in 1988 and was appointed as Chairman and Executive Director of the 

Company in September, 1997. Mr. Tang has over 37 years of experience in manufacturing and trading 

businesses in Hong Kong and the PRC. Mr. Tang is responsible for the overall policy making and 

significant investments of the Group. Mr. Tang is a director of Shenzhen Haoningda Meters Co. Ltd., 

which is an associate of the Company with its shares listed on the Shenzhen Stock Exchange. Save as 

disclosed herewith, Mr. Tang did not hold any directorship in other public companies the securities of 

which are listed on any securities market in Hong Kong or overseas during the last three years. 

Relationship 

Mr. Tang is the father of Mr. Tang Yu, Freeman, an executive director of the Company. Mr. Tang 

is a director of certain companies which are members of the Group and related to certain substantial 

shareholders of the Company within the meaning of Part XV of the SFO. Save as the above, Mr. Tang 

does not have any relationship with any other Directors, senior management, substantial shareholders or 

controlling shareholders of the Company. 

Length of Service and Directors’ Emolument 

No service contract has been entered into between Mr. Tang and the Company and Mr. Tang is 

not appointed for a specific term except that he is subject to retirement by rotation and re-election in 

accordance with the Company’s articles of association. The emolument received by Mr. Tang for the year 

ended 31st December, 2010 was HK$2,651,544 and such emolument was determined by the Board and 

the remuneration committee of the Company with reference to his duties and responsibilities with the 

Company, the Company’s performance and profitability, remuneration benchmark in the industry and the 

prevailing market conditions. 

Interests in Shares 

As far as the Directors are aware, as at the Latest Practicable Date, Mr. Tang was interested in the 

Shares as follows pursuant to Part XV of the SFO: 

	 Number of shares held
Personal	 Family	 Corporate	 Other
Interest	 Interest	 Interest	 Interest	 Total 

2,970,000	 2,000	 300,617,458	 224,000	 303,813,458 

	 (Note 1)	 (Note 2)	 (Note 3) 
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Notes:

1.	 As at the Latest Practicable Date, 2,000 Shares were held by the spouse of Mr. Tang.

2.	 As at the Latest Practicable Date, 3,460,406 Shares of those 300,617,458 Shares were held by Ginta Company 
Limited (“Ginta”) which is wholly owned by a company which in turn is owned as to 50% by Mr. Tang and 50% by 
his spouse. Mr. Tang was deemed to be interested in the remaining 297,157,052 Shares of those 300,617,458 Shares 
under the SFO through his deemed interests in Codo Development Limited (“Codo”).

	 As at Latest Practicable Date, Codo through its wholly owned subsidiaries, Cosmos Machinery (Holdings) Limited 
(“Cosmos Holdings”) and Tai Shing Agencies Limited (“Tai Shing”), was deemed to be interested in 297,157,052 
Shares. Codo is incorporated in Hong Kong and is owned as to (i) 25.06% by Keepsound Investments Limited, a 
Hong Kong company controlled by Saniwell Holding Inc., a trustee of The Saniwell Trust, (ii) 8.37% by Elegant 
Power Enterprises Limited (“Elegant Power”); (iii) 30.25% by Friendchain Investments Limited (“Friendchain”), 
a Hong Kong company controlled as to 40% by Elegant Power, as to 57.42% by Saniwell Holding Inc. and as to 
2.58% by Fullwin Limited; (iv) 16.09% by Yik Wan Company Limited; and (v) 20.23% by 5 individuals and 2 
limited companies.

3.	 As at the Latest Practicable Date, 224,000 Shares were jointly held by Mr. Tang and his spouse.

Save as disclosed above, Mr. Tang did not have or deem to have any other interests in the Shares or 

underlying Shares pursuant to Part XV of the SFO.

Save as disclosed above, the Directors are not aware of any other matter relating to the re-election 

of Mr. Tang To as an Executive Director that needs to be brought to the attention of the Shareholders. 

There is no information relating to Mr. Tang that is required to be disclosed pursuant to any of the 

requirements of Rule 13.51(2)(h) to (w) of the Listing Rules.
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Mr. Qu Jinping

Position and Experience

Mr. Qu Jinping, aged 54, Non-Executive Director of the Company, was granted a Bachelor’s degree 

in Engineering in 1982 by South China Institute of Technology (currently South China University of 

Technology), a Master’s degree in Engineering in 1987 by South China University of Technology and a 

Doctoral degree in Engineering in 1999 by Sichuan University and was promoted to professor in 1992. He 

was recognized as a tutor of doctoral candidates in macromolecular material processing and light industry 

machinery in 1996. Since 1998, he has been serving as the chief officer of the National Engineering 

Research Center of Novel Equipment for Polymer Processing in South China University of Technology. 

He was appointed as the Vice President of South China University of Technology in December 1998. 

In March 1999, he was appointed as the special-term professor in Material Processing of the South 

China University of Technology by the Ministry of Education of the People’s Republic of China under 

the Changjiang Scholars Award Program. He also served as the chief officer of the Key Laboratory of 

Polymer Processing Engineering of the Ministry of Education of the People’s Republic of China in South 

China University of Technology since 2000. He is concurrently a standing council member of Chinese 

Material Research Society, council member of Plastic Processing Association of China, council member 

of China Plastic Machine Association, deputy chairman of China Altered-Properties Plastics Association, 

academic committee member of State Key Laboratory of Macromolecular Materials, Deputy Chairman 

of Guangdong Material Research Society, council member of Guangdong Inventor Association, Deputy 

Chief Editor of certain publications namely the World Plastics and Plastics Machinery, member of 

editorial committee of the Journal of South China University of Technology, the China Plastics, the Plastic 

Industry, the Plastics, the Engineering Plastics Application. Mr. Qu was appointed as Non-Executive 

Director of the Company on 8th September, 2006. Save as disclosed herewith, Mr. Qu did not hold any 

directorship in other public companies the securities of which are listed on any securities market in Hong 

Kong or overseas during the last three years.

Relationship

Mr. Qu does not have any other relationship with any other Directors, senior management, 

substantial shareholders or controlling shareholders of the Company.

Length of Service and Directors’ Emolument

Mr. Qu signed an appointment letter with the Company for a specific term from 8th September, 

2009 to 7th September, 2012 but he is subject to early termination by either party serving not less than one 

month’s prior written notice and retirement by rotation and re-election in accordance with the Company’s 

articles of association. Mr. Qu will not receive any emolument from the Company.
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Interests in Shares

As at the Latest Practicable Date, Mr. Qu did not have any interest in the Shares within the meaning 

of Part XV of the SFO.

Save as disclosed above, the Directors are not aware of any other matter relating to the re-

election of Mr. Qu Jinping as a Non-Executive Director that needs to be brought to the attention of the 

Shareholders. There is no information relating to Mr. Qu that is required to be disclosed pursuant to any of 

the requirements of Rule 13.51(2)(h) to (w) of the Listing Rules.

Mr. Wu Ding

Position and Experience

Mr. Wu Ding, aged 45, was appointed as the Vice-Chairman and Non-Executive Director  of 

the Company on 1st June, 2007, holds a bachelor degree in Economics from the Shan Xi University 

of Finance and Economics. Mr. Wu joined China Resources Group since August 1988 and joined the 

Enterprises Development Department of China Resources Group between November 1993 and March 

1999. During this period, he had been acted as director and deputy general manager of several companies 

of China Resources Group. Mr. Wu is at present the general manager of China Resources Development 

& Investment Company, Limited which is a subsidiary of China Resources (Holdings) Company, Limited 

(“China Resources (Holdings)”). He is also at present the chairman and general manager of China 

Resources Shanghai Co., Ltd., deputy general manager of China Resources Land Ltd. as well as the 

chairman of China Resources Sun Hung Kai Properties (WuXi) Ltd. Save as the above, Mr. Wu did not 

hold any directorship in other public companies the securities of which are listed on any securities market 

in Hong Kong or overseas during the last three years.

Relationship

Mr. Wu is at present the general manager of China Resources Investment & Asset Management 

Company, Limited which is a subsidiary of China Resources (Holdings), a substantial shareholder of 

the Company within the meaning of Part XV of the SFO. He is also at present the chairman and general 

manager of China Resources Shanghai Co., Ltd., deputy general manager of China Resources Land Ltd. 

as well as the chairman of China Resources Sun Hung Kai Properties (WuXi) Ltd. The above mentioned 

companies are subsidiaries of China Resources (Holdings). Save as the above, Mr. Wu does not have 

any relationship with any other Directors, senior management, substantial shareholders or controlling 

shareholders of the Company.
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Length of Service and Directors’ Emolument

Mr. Wu signed an appointment letter with the Company for a specific term from, 1st June, 2010 

to 31st May, 2013 but he is subject to early termination by either party serving not less than one month’s 

prior written notice and retirement by rotation and re-election in accordance with the Company’s articles 

of association. Mr. Wu is entitled to a fixed remuneration of HK$60,000 per annum and such amount was 

determined by the Board and the remuneration committee of the Company with reference to his duties and 

responsibilities with the Company, the Company’s performance and profitability, remuneration benchmark 

in the industry and the prevailing market conditions.

Interests in Shares

As at the Latest Practicable Date, Mr. Wu did not have any interest in the Shares within the meaning 

of Part XV of the SFO.

Save as disclosed above, the Directors are not aware of any other matter relating to the re-election 

of Mr. Wu Ding as a Non-Executive Director that needs to be brought to the attention of the Shareholders. 

There is no information relating to Mr. Wu that is required to be disclosed pursuant to any of the 

requirements of Rule 13.51(2)(h) to (w) of the Listing Rules.

Mr. Jiang Wei

Position and Experience

Mr. Jiang Wei, aged 48, was appointed as an Executive Director of the Company on 1st  June, 2007, 

holds a bachelor degree in International Trade and a master degree in International Business and Finance, 

both from the University of International Business Economics in Beijing China. Mr. Jiang has been with 

China Resources National Corporation since 1988, and joined China Resources (Holdings) Company 

Limited (“China Resources (Holdings)”) in 1990. Mr. Jiang is at present the director and the deputy 

general manager of China Resources (Holdings). He has extensive experiences in financial and business 

planning, budgeting and controlling, legal and statutory tax planning, risk management and investment 

feasibility studies and decision making. Mr. Jiang is also a non-executive director of China Resources 

Enterprises, Limited, China Resources Power Holdings Limited, China Resources Land Ltd. and China 

Resources Microelectronics Limited. The securities of these four companies are listed on the main board 

of the Stock Exchange. Mr. Jiang is also at present a non-executive director of China Asset (Holdings) 

Limited and the independent non-executive director of Greentown China Holdings Limited, the securities 

of both companies are listed on the main board of the Stock Exchange. Save as the above, Mr. Jiang did 

not hold any directorship in other public companies the securities of which are listed on any securities 

market in Hong Kong or overseas during the last three years.
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Relationship

Mr. Jiang is at present the director and the deputy general manager of China Resources (Holdings), 

a substantial shareholder of the Company within the meaning of Part XV of the Securities and Futures 

Ordinance. Mr. Jiang is also a non-executive director of China Resources Enterprises, Limited, China 

Resources Power Holdings Limited, China Resources Land Ltd. and China Resources Microelectronics 

Limited. These four companies are also subsidiaries of China Resources (Holdings). Save as the above, 

Mr. Jiang does not have any relationship with any other Directors, senior management, substantial 

shareholders or controlling shareholders of the Company.

Length of Service and Directors’ Emolument

No service contract has been entered into between Mr. Jiang and the Company and Mr. Jiang is 

not appointed for a specific term except that he is subject to retirement by rotation and re-election in 

accordance with the Company’s articles of association. Mr. Jiang is entitled to a fixed remuneration of 

HK$60,000 per annum and such amount was determined by the Board and the remuneration committee 

of the Company with reference to his duties and responsibilities with the Company, the Company’s 

performance and profitability, remuneration benchmark in the industry and the prevailing market 

conditions.

Interests in Shares

As at the Latest Practicable Date, Mr. Jiang did not have any interest in the Shares within the 

meaning of Part XV of the SFO.

Save as disclosed above, the Directors are not aware of any other matter relating to the re-election 

of Mr. Jiang Wei as an Executive Director that needs to be brought to the attention of the Shareholders. 

There is no information relating to Mr. Jiang that is required to be disclosed pursuant to any of the 

requirements of Rule 13.51(2)(h) to (w) of the Listing Rules.

Mr. Ho Wei Sem

Position and Experience

Mr. Ho Wei Sem, aged 63, Independent Non-Executive Director of the Company. Mr. Ho has 

been working in various government institutions in Dongguan during the past 40 years and has extensive 

experience in management. He was the director-general of Dongguan City Municipal and Public Utilities 

Management Bureau (東莞市市政公用事業管理局) and Dongguan City Urban Integrated Management 

Bureau (東莞市城市綜合管理局) from 2000 to August, 2007 before his retirement. During the period 

from 1996 to 2000, he was the officer of Dongguan City Management Committee(東莞市城市管理委
員會). From 1990 to 1996, he was the deputy chief of Dongguan City Urban and Rural Construction 

Planning Bureau (東莞市城鄉建設規劃局), and was the deputy supervisor of the Preparation Committee 

of Dongguan City Government (東莞市城區政府籌備組) during the period from 1988 to 1990. He was 
appointed as Independent Non-Executive Director of the Company with effect from 21st December 2010. 

Save as disclosed above, Mr. Ho did not hold any directorship in other public companies the securities of 

which are listed on any securities market in Hong Kong or overseas during the last three years.
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Relationship

Mr. Ho does not have any other relationship with any other Directors, senior management, 

substantial shareholders or controlling shareholders of the Company.

Length of Service and Directors’ Emolument

Mr. Ho signed an appointment letter with the Company for a specific term from 21st December, 

2010 to 20th December, 2013 but he is subject to early termination by either party serving not less 

than one month’s prior written notice and retirement by rotation and re-election in accordance with the 

Company’s articles of association. Mr. Ho is entitled to a fixed remuneration of HK$60,000 per annum 

and such amount was determined by the Board with reference to his duties and responsibilities with the 

Company, the Company’s performance and profitability, remuneration benchmark in the industry and the 

prevailing market conditions.

Interests in Shares

As at the Latest Practicable Date, Mr. Ho did not have any interest in the Shares within the meaning 

of Part XV of the SFO.

Save as disclosed above, the Directors are not aware of any other matter relating to the re-election 

of Mr. Ho Wei Sem as an Independent Non-executive Director that needs to be brought to the attention of 

the Shareholders. There is no information relating to Mr. Ho that is required to be disclosed pursuant to 

any of the requirements of Rule 13.51(2)(h) to (w) of the Listing Rules.

Mr. Tang Yu, Freeman

Position and Experience

Mr. Tang Yu, Freeman, aged 33, was appointed as an executive director of the Company on 18th 

March, 2011. He joined the Group in 2006 and is at present the managing director of a subsidiary of 

the Company which is engaged in plastic products and processing. He is responsible for the overall 

management and strategic planning of this subsidiary. Besides, he also holds directorship in two other 

subsidiaries of the Company. Prior to joining the Group, he worked in the Commercial Banking Division 

of HSBC (HK) and as an associate investment advisor in Royal Bank of Canada from 2001 to 2006. Mr. 

Tang graduated from the University of Western Ontario (Canada) and holds a Bachelor of Arts degree 

in Economics and holds a Diploma in Financial Planning. Save as above, Mr. Tang did not hold any 

directorships in public companies the securities of which are listed on any securities market in Hong Kong 

or overseas in the last three years.



17

APPENDIX II	 DETAILS OF DIRECTORS PROPOSED TO BE RE-ELECTED

Relationship

Mr. Tang is the son of Mr. Tang To, the Chairman and executive director of the Board. Save as 

above, he does not have any relationship with any directors, senior management, substantial shareholders 

or controlling shareholders of the Company.

Length of Service and Directors’ Emolument

There is no service contract entered into between the Company and Mr. Tang. Mr. Tang is 

not appointed for a specific term, but will be subject to retirement by rotation and re-election at the 

annual general meeting of the Company in accordance with the Company’s Article of Association. Mr. 

Tang receives monthly remuneration of HK$60,000 and annual discretionary bonus determined by the 

Remuneration Committee of the Company and the Board. The remuneration of Mr. Tang is determined 

by the Remuneration Committee of the Company and the Board with reference to his duties and 

responsibilities with the Company, the Company’s performance and profitability, remuneration benchmark 

in the industry and the prevailing market conditions.

Interests in Shares

As at the Latest Practicable Date, Mr. Tang does not have any interests in the Shares within the 

meaning of Part XV of the SFO.

Save as disclosed above, the Directors are not aware of any matters relating to the re-election of Mr. 

Tang Yu, Freeman that needs to be brought to the attention of the shareholders of the Company, and there 

is no other information that should be disclosed pursuant to paragraph 13.51(2)(h) to (w) of the Listing 

Rules.
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NOTICE OF ANNUAL GENERAL MEETING

(Incorporated in Hong Kong with limited liability)
(Stock Code: 118)

NOTICE IS HEREBY GIVEN that the annual general meeting of Cosmos Machinery Enterprises 

Limited (the “Company”) will be held at Tang I, 3rd Floor, Sheraton Hong Kong Hotel & Towers, 20 

Nathan Road, Kowloon, Hong Kong on Friday, 20th May, 2011 at 9:30 a.m. for the following purposes:

1.	 To receive and consider the financial statements and the directors’ and auditors’ reports of 

the Company for the year ended 31st December, 2010.

2.	 To declare a final dividend.

3.	 To re-elect the retiring directors, the details of whom are set out in the Company’s Circular 

dated 14th April, 2011, and to authorise the directors to fix directors’ fee.

4.	 To re-appoint auditors and to authorise the directors to fix their remuneration.

As special business, to consider and, if thought fit, to pass with or without amendments the 

following resolutions as ordinary resolutions of the Company:

ORDINARY RESOLUTIONS

5.	 “THAT:

(a)	 subject to paragraph (b) of this resolution, the exercise by the directors of the 

Company during the Relevant Period (as hereinafter defined) of all the powers of the 

Company to repurchase shares in the capital of the Company on The Stock Exchange 

of Hong Kong Limited (the “Stock Exchange”) or on any other stock exchange on 

which the securities of the Company may be listed and is recognised by the Securities 

and Futures Commission and the Stock Exchange for this purpose, subject to and in 

accordance with all applicable laws and/or the requirements of the Rules Governing 

the Listing of Securities on the Stock Exchange or of any other stock exchange as 

amended from time to time, be and is hereby generally and unconditionally approved;

(b)	 the aggregate nominal amount of shares of the Company to be repurchased by the 

Company pursuant to the approval in paragraph (a) of this resolution shall not exceed 

10 per cent. of the aggregate nominal amount of the share capital of the Company 

in issue as at the date of the passing of this resolution and the said approval shall be 

limited accordingly; and
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(c)	 for the purposes of this resolution:

“Relevant Period” means the period from the passing of this resolution until whichever 

is the earliest of:

(i)	 the conclusion of the next annual general meeting of the Company;

(ii)	 the expiration of the period within which the next annual general meeting of the 

Company is required by the articles of association of the Company or law to be 

held; and

(iii)	 the passing of an ordinary resolution by the shareholders of the Company in 

general meeting revoking or varying the authority given to the directors of the 

Company by this resolution.”

6.	 “THAT:

(a)	 subject to paragraph (c) of this resolution and pursuant to Section 57B of the 

Companies Ordinance, the exercise by the directors of the Company during the 

Relevant Period (as hereinafter defined) of all the powers of the Company to allot, 

issue and deal with additional shares in the capital of the Company and to make and 

grant offers, agreements and options (including warrants, bonds, debentures, notes and 

other securities which carry rights to subscribe for or are convertible into shares of the 

Company) which would or might require shares of the Company to be allotted be and 

is hereby generally and unconditionally approved;

(b)	 the approval in paragraph (a) of this resolution shall authorise the directors of the 

Company during the Relevant Period to make and grant offers, agreements and options 

(including warrants, bonds, debentures, notes and other securities which carry rights 

to subscribe for or are convertible into shares of the Company) which would or might 

require shares of the Company to be allotted after the end of the Relevant Period;

(c)	 the aggregate nominal amount of share capital allotted or agreed conditionally or 

unconditionally to be allotted or issued (whether pursuant to an option or otherwise) 

by the directors of the Company pursuant to the approval in paragraph (a) of this 

resolution, otherwise than pursuant to (i) a Rights Issue (as hereinafter defined); or 

(ii) the exercise of rights of subscription or conversion under the terms of any existing 

warrants, bonds, debentures, notes or other securities issued by the Company which 

carry rights to subscribe for or are convertible into shares of the Company; or (iii) 

the exercise of options granted under any option scheme or similar arrangement for 

the time being adopted for the grant or issue of shares or rights to acquire shares in 

the Company; or (iv) any scrip dividend or similar arrangement providing for the 

allotment of shares in lieu of the whole or part of a dividend on shares of the Company 

in accordance with the articles of association of the Company, shall not exceed 20 per 

cent. of the aggregate nominal amount of the share capital of the Company in issue 

as at the date of the passing of this resolution and the said approval shall be limited 

accordingly; and
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(d)	 for the purposes of this resolution:

“Relevant Period” means the period from the passing of this resolution until whichever 

is the earliest of:

(i)	 the conclusion of the next annual general meeting of the Company;

(ii)	 the expiration of the period within which the next annual general meeting of the 

Company is required by the articles of associations of the Company or law to be 

held; and

(iii)	 the passing of an ordinary resolution by the shareholders of the Company in 

general meeting revoking or varying the authority given to the directors of the 

Company by this resolution.

“Rights Issue” means an offer of shares of the Company or issue of options, warrants 

or other securities giving the right to subscribe for shares of the Company open for 

a period fixed by the directors of the Company to holders of shares whose names 

appear on the register of members of the Company (and, where appropriate, to 

holders of other securities of the Company entitled to the offer) on a fixed record 

date in proportion to their then holdings of such shares of the Company (or, where 

appropriate, such other securities) (subject in all cases to such exclusions or other 

arrangements as the directors of the Company may deem necessary or expedient in 

relation to fractional entitlements or having regard to any restrictions or obligations 

under the laws of, or the requirements of any recognised regulatory body or any stock 

exchange in, any territory applicable to the Company).”

7.	 “THAT subject to the passing of resolution nos. 5 and 6 set out in the notice convening this 

meeting, the general mandate granted to the directors of the Company to exercise the powers 

of the Company to allot, issue and deal with additional shares in the Company pursuant to 

resolution no. 6 set out in the notice convening this meeting be and is hereby extended by 

the addition thereto of an amount representing the aggregate nominal amount of the share 

capital of the Company repurchased by the Company under the authority granted pursuant to 

the resolution no. 5 set out in the notice convening this meeting, provided that such extended 

amount shall not exceed 10 per cent. of the aggregate nominal amount of the share capital of 

the Company in issue as at the date of the passing of this resolution.”

By order of the Board

TANG To
Chairman

Hong Kong, 14th April, 2011
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Registered Office:

Units 1217–1223A

12/F, Trade Square

No. 681 Cheung Sha Wan Road

Kowloon

Hong Kong

Notes:

1.	 A member entitled to attend and vote at the meeting is entitled to appoint one or more proxies to attend and, on a poll, vote 
instead of him. A proxy need not be a member of the Company.

2.	 To be valid, a form of proxy, together with the power of attorney or other authority, if any, under which it is signed or a 
notarially certified copy of that power or authority must be deposited at the registered office of the Company at Units 1217–
1223A, 12/F, Trade Square, No. 681 Cheung Sha Wan Road, Kowloon, Hong Kong not less than 48 hours before the time for 
holding the meeting or adjourned meeting or poll (as the case may be).

3.	 The register of members of the Company will be closed from 16th May, 2011 to 20th May, 2011 (both days inclusive), 
during which period no transfer of shares of the Company will be registered. In order to qualify for the final dividend and for 
attendance at the forthcoming Annual General Meeting, all transfers and the relevant share certificates must be lodged with 
the Company’s Registrars, Tricor Secretaries Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong 
Kong no later than 4:00 p.m. on 13th May, 2011.

4.	 With regard to the proposed ordinary resolutions no. 3, 5 to 7 set out in this notice, details of the proposed re-election of 
directors, the proposed general mandates to repurchase and issue shares are set out in Appendix I & II of this circular.

5.	 This notice will also be available for viewing on the website of each of The Stock Exchange of Hong Kong Limited at http://
www.hkexnews.hk and of the Company at http://www.cosmel.com.

6.	 As at the date of this notice, the board of directors of the Company comprises Mr. Tang To (Chairman), Mr. Jiang Wei, Mr. 
Wong Yiu Ming (Chief Executive Officer) and Tang Yu, Freeman as executive directors, Mr. Wu Ding (Vice Chairman), Mr. 
Kan Wai Wah and Mr. Qu Jinping as non-executive directors, and Ms. Yeung Shuk Fan, Mr. Cheng Tak Yin and Mr. Ho Wei 
Sem as independent non-executive directors.




