The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of
this announcement, makes no representation as to its accuracy or completeness and
expressly disclaims any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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COSMOS MACHINERY
ENTERPRISES LIMITED

RFE WA XA RN

(Incorporated in Hong Kong with limited liability)

(Stock Code: 118)
DISCLOSEABLE AND CONNECTED TRANSACTION

The Directors announce that, on 29th June, 2005, GTPL has entered into the
Agreement with WX Factory. Pursuant to the Agreement, GTPL has agreed to
acquire from WX Factory its 49% equity interest in Grand Group representing
registered capital of Grand Group in the amount of USD3,227,140 (equivalent to
approximately HKD25,107,149) at the consideration of USD 1 (equivalent to
approximately HKD7.78).

As Grand Group is a non-wholly owned subsidiary of the Company, WX Factory,
being a substantial shareholder of Grand Group, is a connected person of the
Company within the meaning of the Listing Rules and the Acquisition constitutes
a connected transaction of the Company and is subject to reporting and
announcement requirements under Chapter 14A of the Listing Rules. As the
applicable percentage ratios calculated under Chapter 14 of the Listing Rules in
respect of the Acquisition exceed 5% but less than 25%, the Acquisition also
constitutes a discloseable transaction of the Company under Chapter 14 of the
Listing Rules. A circular containing, amongst other matters, details of the
Acquisition will be despatched to shareholders of the Company within 21 days
after publication of this announcement.




oA w%ﬁmﬁﬂﬂﬁé &1 N 2N B O B
#T?M#%KfﬁﬁH* W T R %TﬁU%“*
é¥Lﬁﬁ% fﬁﬁ.k ﬁ%*”w ST 5 2 2 AT ]
18 & K ﬁﬁ%ﬁ%ﬁ

cini

COSMOS MACHINERY ENTERPRISES LIMITED
KBl # AR A XA R F

(7 2 ik M or 2 A A )
(B £3 1€ 5% - 118)

ATHERBEXRS

WA N BTSN L H s R RS B B M 85 Rk
% wl % Wbl o AR PE RZ Wk AR A% B[R] R ) 85 R S T RS B
%E@oﬁ¢Mﬁ.EVWﬁLwLW%¢3ﬂmmiﬁ(ﬁﬁ
#125,107,149%k Jc ) - M8 MR e 2 A0 48 A 135 o (T B 4 7.78
ot )

R AN 22 G E A > 8 ML E
B 2 R R Lo B W%ﬁd&$“12ﬁ%@A
o W b 5% A0 W R R R AN S W 2 B AS by e e R R
HIZE AR 2ty A8 Ll EHJEFJ I Y
ot R R ) 2\ HE R R A 5% H AR A 25% - R iE Bl
FST LI o U = AR o T 5 N/ e S I S B 1 3 - D Y
%o—wﬁﬁ1mmm&ﬁ&%#ﬁzmm%m¢ﬁ%m
o -t il N VN 111 I N/ [ ) 1 3 5 S




17 =
W —EERAEANA LA
A () HWHESAEY

(2) MWL E N

W bh ik 2 W

W45 5% b o > 7 dk A% B ) ) E 85 Rk 0 I RS B SR 1 49%
AHE (2 b BRSO AT o I A% B AR E R I R AR
39227, 140* 7t (1 & %) 25,107, 149#&;b > A g Ui e 2 AR
111/*J1_f:rt1 I & % 7.78% JG) - h % Iﬁﬁn%é%ulzu!j:w%lﬁ%jﬁkz
e R 3 *’wﬁ/ﬁmO%-

i a% I W T BN R RS R A 0 K RE 2R R

< m Ry

AR ]
E 100%
A HE 5 1 THE 55 ik
(i) ([ )
51%
it T 9 49%
(FFE)

JA W% I S8 AR A% B AR AT TR RE SR He

ARl

]
1 100%
I

(FFH)

100%

e B 9

()




Pmmm,_ﬂfhf.%
&S ANk S 1]
Jl1ﬂNA.I... | ./|1h__,0 =zs
e Q_.\MHEH%E
g{uﬁnwﬂ:%:ﬁ{s Qs
.mmTMﬁa %mwm+&t
L ml_._ R S X i ,
n+&@MJ%m%2$@} EEEERE
lnff& %wﬁﬂxr&l\_‘.\ 9@.. .Ell@ E_... e
ﬂ%%ﬁﬂu)ﬁ..%%/zm HJA@ l/mnmlbx_lllumnAH . &= uA.A ~
mm.%m%{&ffrf% ﬁﬂ_& =R e A
<- ﬁ. . il P_A»__‘ i, (@) ~ 4IA\ u%&ﬂ,.ﬁ 4 — .K.ﬂ ‘:_I_
o - w®, = o R = s e Ht._u | <40
wmrM‘ATmiﬁz:mewww?f é%ﬁ&% Rag® & m 4% S &
; & \....,HU... ..r.T_ = — .J —_ J..
. i,r_.A,%m% .@E_EH(S: Q%mm == u@,}ﬁ _EML}T__M% &iﬁﬁm
ﬁ%an ,As@‘ﬁmiti = = S B % 1
g -t ,.,,,mu__l._%% B sz > 7= ST TELS & T = gy 4
,%1@UQ+%4I,A,%6 S Sm = R = i &)
. @w\_%@:ﬁmﬁﬂdn@é’l m}c.f/U.IA. S Hl m__....og Hﬁl 3=l e % WY &)
Lmnmuuﬁ\\ _d.m___ﬁH U_”EM#‘”.[FM XH’I%Z%OEW# & xl..;JUAIAL_ Im\ L:IT%
X ﬁz%. SRR %{_mf., = 0 An& VT i-ﬁzf%
H:Iu_% DN ..faf,u%‘_z//\ — - — = = ,_l._lo_U y .Klﬁ.ﬁl
& 241 ¥ 38 RS J41...T,tr,u,T9 %ﬁ S E _ iz _anZ
% 4:|H_.H.A/Aﬁﬂ..um,uu._ﬂ+ﬁln_%ﬂ ULWI/T%O/_%M( AO/_/nHML.T 3 V_._H, _ HHE?.T gl ._.ﬂ - A
N 0 oy = 35 e Ar._.ﬁﬁ 0 s P y Axnm nJAquﬂ
m_._.w-, S = H%%@IA+ .mwmi,m R i 4 RPE i? m:Th,ﬁ +n ﬂ,
= = e A= = o < l“ . aE e 13 11 e i n
\IAHm._.‘DDWAm,NAHI A/W%AW \l.,.t&m?WNAIOO HEL NN \Zlﬂ (o] “__J.A_.m_nﬁl.t; ﬁ\:__ﬂ_i{_;ﬂf\ 8#&4*.”..{“%&.@] =
s oEg e v Ry > 4 = _“._a_@)_;ﬂ, i D SED
wﬁ.@m.mlnlﬂ. meIH.I,H.Z ﬁmm\r_xxk(%m i #&M&mﬂm ﬁf;&u‘LlﬁxWIMIT;”OAMH%&MWAMM;J
ﬁmzmﬁum & mﬁﬁ% ﬁﬁ%4iii¢§m ﬁ@ﬁpﬁﬁ%@%%;z
wa¢+;4i|wimm&&ao T =23 g %&aﬁﬁ@f@%@mw
= ﬂu/.. ,,l_Hb_J. e 2 F1L : e _Jx.lf._ » B J
e Jﬂn_OJ..R ||_lb .,.l.,\n-/_J.,_u WMM 4 IA QM 4 ..):l &.TMA.M_H/%L Hl;ﬁ/ﬁwmnz:/wm.//h
u%%ﬁ£>ﬁ i+aﬁ£9@ﬁ£4mﬁ%ﬁmw2<m?%H
T et Db gmfﬁ%wﬁw%ﬁ%mﬂ
B & L 5 W& ,ﬁz,ﬂ%uﬂmw,ﬁnm\nﬁﬁﬂﬂ#
H@J :UA Mlmm rI\Z r/mlu.w.\lA .,AmH =) ) - ]
' — G M =g P J.Ii&wwi
NS S 38 H@,.Jw,/MILu.mh\ _
“= %Tﬁwj % . %ﬁ,ﬁf
|,ﬂm,@i Ml.ku\ m Y 4k
Bk 24 1 B +I
Jic@ =4 i -
.EulMl..nm ):u.
L.T
//I



P I az A M Ly Am RS B AE B R F &  H =
—HZ%mm4MHmth% Eflﬂfﬁ%%=
% I 4’Jﬁlﬁﬂii4\FH+ﬁl_JEl’Julﬁﬂ'r’ljfﬁﬂ?%%%&f%}ﬁﬁz
%%ﬁ1f%$“7ﬁm*.¢¢@®ﬁm“%Wh%j
AR ARNE Z BN (i b B2 FE) e

A 5% W W 58 B R - A% B AR K A R RS B BE AT 100% K& 4

7N/ 111 /3 ol < ol S0 A/

W (MRS o I AT E ) ﬁ LRy AR — F b B & S g

%W(ﬁm$lﬁﬁﬂ@)% m&%ﬁ%.%cﬁﬂﬁ

—EFENE+LH =T HW*“%A A T (4%

SRR S Wﬂ TEAN P LT I VST X

5 B B HA

T )52 08 W R R B2 b R T R 2 M EE LR S RN 5T

R/ 3 R o 1 N R S

(1) % Wbk 25 L &) O At E RZ B i TH R OB B HEAT 2 A
%éﬁﬁiﬁ-%%

for
Gi) A28 7 Ty A M2 R W 2
BT b O 0 22

m)mwﬁ%$ﬂ
B oEE ks B AR

aimEZzZRER
T ET Y S
RSP UEE
)[:E‘ \

23

A i 2 e g 0 T
Bh 2 4 3 B 3 IR SCPF -

—ﬁ%ﬁ
ﬁ%%“?ﬁWﬂ o i g R LB SE R Ay RS R g
uﬁ e

%%ﬁ@%*ﬁﬂé#éﬁ%%ﬁd m%%%%
Lz Mﬁ/m%mem~ﬂ%mﬂ¢ ] Z [
oo WG T R AR 2y ] 2 T B2 &ﬁﬁ%
BNH¥+WA¥ZW /NS ﬂhfﬂ%le

%}E
a>¢ﬁ -

e

o

(T

il =



ARE 4 0 S

iy
N
=

f
49%
vl 2 i A

)

W ] 5 Bl A 2 )

/
K

/i

g AR R R 5% AR R

%
§|
'~

w7 A LR RF R AR 2
Z
4]

T X 14
) fHE 55 i

m
i BT B A

i (@)Y
ER <

B m E
&= &8
% AR

#ER @ BEHE

o o #% &
JmACE N

fi

i 4

% T e |

1

F B

¥

,b..m

[ H
[ A 2 )

s
e
N

=

Jm
-

NICTIE i N S T IRVAE S I T

-
/A\.l.:

#H fmﬁ K

16

[ 3 2R

fi5

Ry EN N

A /z} F-'J Ko I ff g 2 W)

Tﬁ
Tﬁ

[ A S

e
fmu \A

[RRT
B
S -

m_m
Tk
s B iw

AT
&Z;w

wHE
5 EH

[ 7 ik A%

~ﬁ%2%£ﬁ%

o B A R R AT B I

e G

i
i
i
i

[ ¥ ot |

iR

L N T W T

g N R 3L

[ R

[



CARMED 4 AW B 2w A
(WAL AR W WA AS 5 AT R

[ % 56 | o Rn FE Xk W
37 SRS TR RCE Y S

Z 2
H)
B3 4% Al 45 W 4h Jh e AR ¥ 1.067C 5 1.008k o6 2 iiﬁe
L A
%

)
m{%m&jﬁmnr‘ ¥ J6 b, 7.78%E oG Z T wﬁ L HE T
FAHB s e & a2 & al DL b Ak fE R RE

R A
AEAEMEXERAQ A
4+
=

?Hﬂﬂi

EW, " BTEREANHA_+HH

FE LS B 1A A (0 AR o B
B I AW B S R K
7 2 B AT ﬂfgw/ o] & A gL A B R EE O AR = 4
JE # 47 7 FF ;IR ;/7%@5 2 B GG R R By A D A A

4 o FF L fT o
[ W ] Ry 2 [ A 2 A A 289 H O PO N &



THE AGREEMENT
Date: 29th June, 2005
Parties: (1) GTPL as purchaser

(2) WX Factory as vendor
Particulars of the Agreement:
Pursuant to the Agreement, GTPL has agreed to acquire 49% equity interest in
Grand Group, representing registered capital of Grand Group duly paid up by
WX Factory in the amount of USD3,227,140 (equivalent to approximately
HKD25,107,149) from WX Factory at the consideration of USD1 (equivalent to
approximately HKD7.78). Upon completion of the Agreement, Grand Group
will be owned as to 100% by GTPL.

Shareholding structure of Grand Group before completion of the Acquisition

The
Company
' 100%
GTPL WX Factory

(HK) (PRC)

51%

Grand Group 49%
(PRC)

Shareholding structure of Grand Group after completion of the Acquisition

The
Company

1
1 100%
I

GTPL
(HK)

100%

Grand Group
(PRC)

PARTICULARS OF ASSET TO BE ACQUIRED

Grand Group, located in Wuxi, the PRC, was incorporated in the PRC in 1992
as a Sino-foreign joint venture, the principaal businesses of which are
manufacturing, assembling and sale of plastic injection moulding machines in
the PRC. It is currently owned as to 51% by GTPL and as to 49% by WX
Factory and 1s therefore an indirect non-wholly owned subsidiary of the
Company. GTPL acquired an aggregate of 51% equity interest in Grand Group
in 1992. Upon completion of the Agreement, Grand Group will be owned as to
100% by GTPL. The total registered capital of Grand Group amounted to
USD6,586,000 (equivalent to approximately HKD51,239,080) as at 31st
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December, 2004. The audited net profit before and after taxation (based on PRC
accounting standard) of Grand Group for the year ended 31st December, 2003
amounted to RMB2,699,333 (equivalent to approximately HKD2,546,541) and
RMB2,342,458 (equivalent to approximately HKD2,209,866) respectively. The
audited net profit before and after taxation (based on PRC accounting standard)
of Grand Group for the year ended 31st December, 2004 amounted to
RMB85,430.08 (equivalent to approximately HKD80,594) and RMB&85,430.08
(equivalent to approximately HKD80,594) respectively. The audited net asset
value (based on PRC accounting standard) of Grand Group as at 31st December,
2004 amounted to RMB70,891,901 (equivalent to approximately
HKD66,879,152). The unaudited net asset value (based on Hong Kong accounting
standard) of Grand Group as at 30th June, 2004 amounted to approximately
HKD26,299,460. The original purchase cost of the 49% equity interest in Grand
Group by WX Factory was USD1,470,000 (equivalent to approximately
HKD11,436,600) and WX Factory owns such equity interest since the
incorporation of Grand Group in 1992. Grand Group does not have any
shareholder’s loan.

BASIS AND PAYMENT TERM OF THE CONSIDERATION

The consideration for the Acquisition under the Agreement is USD1 (equivalent
to approximately HKD7.78). The consideration shall be payable in cash upon
completion of the Acquisition and shall be funded by the internal resources of
the Group. The consideration for the Acquisition has been arrived at after arm’s
length negotiations between the parties and are on normal commercial terms
after taking into account the financial performance and net asset value of Grand
Group as at 31st July, 2004 determined by a valuation report. The consideration
of USDI (equivalent to approximately HKD7.78) is decided with reference to
the unaudited negative net asset value in the approximate amount of
RMB10,112,200 (equivalent to approximately HKD9,539,811) as at 31st July,
2004 determined by a valuation report of Grand Group prepared by an accounting
firm in the PRC (based on PRC accounting standard). According to the valuation
report, the valuer had prepared the valuation based on objective, independent
and fair principles and recognized asset valuation method in the PRC with the
application of the “Replacement Cost Method” (H# ¥ i 4 ). The appointment
of such PRC accounting firm as the valuer to prepare the valuation report of
Grand Group was jointly agreed by GTPL and WX Factory last year during the
course of their negotiation of the terms of the Acquisition which commenced in
around May, 2004, and the valuer was formally appointed by WX Factory to
conduct the valuation. As the parties were already in negotiation in relation to
the terms of the Acquisition in around May last year and the valuation report of
Grand Group as at 31st July, 2004 had already been prepared for the purpose of
the Acquisition, the parties agree that the same valuation report shall be used as
a reference to determine the consideration for the Acquisition although the
Agreement is only entered into recently. As far as the Company is aware, such
PRC accounting firm is independent of and not a connected person (as defined
in the Listing Rules) of the Company.

Upon completion of the Acquisition, Grand Group will be owned as to 100% by
GTPL and become an indirect wholly-owned subsidiary of the Company.



The Directors (including independent non-executive Directors) consider that the
use of the unaudited negative net asset value as at 31st July, 2004 of Grand
Group determined by a valuation report of Grand Group prepared by an
accounting firm in the PRC (based on PRC accounting standard) as a basis for
determination of the consideration is fair and reasonable.

COMPLETION DATE
Completion of the Acquisition shall take place within the 30 days after the
conditions as set out in the Agreement have been satisfied. Such conditions
include the following:—

(1) each of the parties under the Agreement and Grand Group having obtained
valid board resolutions approving the transactions contemplated under
the Agreement;

(11) in the view that the Company, being the controlling shareholder of GTPL,
1s listed on the main board of the Stock Exchange, GTPL shall procure
that the Agreement complies with the requirements of the Stock Exchange;

(1i1))  obtaining approval of the Agreement from the relevant government
authorities in the PRC and the new foreign-invested enterprises business
license documents in respect of Grand Group having been issued by the
relevant government authorities in the PRC.

REASONS FOR ENTERING INTO THE AGREEMENT

The Group is principally engaged in manufacturing and trading of plastic
injection moulding machines and industrial tools. It is the Group’s strategy to
strengthen its capital structure and to reallocate resources for use in a more
effective way. The Directors consider that the Acquisition is in line with the
Group’s current business strategy. Accordingly, the Directors, including the
independent non-executive Directors, also consider that the Agreement is on
normal commercial terms and the terms of the Agreement are in the interest of
the Company and are fair and reasonable so far as the Company and its
shareholders as a whole are concerned.

GENERAL

As far as the Company is aware, WX Factory is principally engaged in
manufacturing of facilities for plastic industry.

As Grand Group is a non-wholly owned subsidiary of the Company, WX Factory
being a substantial shareholder of Grand Group, is a connected person of the
Company within the meaning of the Listing Rules and the Acquisition therefore
constitute a connected transaction of the Company and is subject to reporting
and announcement requirements under Chapter 14A of the Listing Rules. As the
applicable percentage ratios calculated under Chapter 14 of the Listing Rules in
respect of Acquisition exceed 5% but less than 25%, the Acquisition also
constitutes a discloseable transaction of the Company under Chapter 14 of the
Listing Rules. Apart from being a substantial shareholder of Grand Group by
virtue of its 49% equity interest in Grand Group, WX Factory is not otherwise a
connected person (as defined in the Listing Rules) of the Company.

A circular containing, amongst other matters, details of the Acquisition will be
despatched to shareholders of the Company within 21 days after publication of
this announcement.



DEFINITIONS
“Acquisition”

“Agreement”

“Board”

“Company”

“Directors”

“Grand Group”

GGGroupSD
CGGTPLH

GSH KD”

“Hong Kong”
“Listing Rules™

“PRC”
“RMB”
“Stock Exchange”
“USD”

“WX Factory”

the acquisition of 49% equity interest in Grand Group by
GTPL from WX Factory pursuant to the terms and
conditions of the Agreement

the transfer agreement dated 29th June, 2005 and entered
into between GTPL and WX Factory in respect of the
acquisition of 49% equity interest in Grand Group by
GTPL from WX Factory

board of Directors

Cosmos Machinery Enterprises Limited (K [ 1 fi 1>
2 A7 R A W), a company incorporated in Hong Kong
with limited liability, whose securities are listed on the
Stock Exchange

directors of the Company (including independent non-
executive directors)

Wuxi Grand Tech Machinery Group Ltd. (i & & B #%
B 5 H A R A Al ), a Sino-foreign joint venture
established in the PRC and a non-wholly owned subsidiary
of the Company

the Company and its subsidiaries

Grand Technology Products Limited, a company
incorporated in Hong Kong with limited liability and a
wholly-owned subsidiary of the Company

Hong Kong dollars, the lawful currency of Hong Kong

The Hong Kong Special Administrative Region of the
PRC

the Rules Governing the Listing of Securities on the Stock
Exchange

the People’s Republic of China
Renminbi, the lawful currency of the PRC
The Stock Exchange of Hong Kong Limited

The United States dollars, the lawful currency of the
United States of America

e 5 51 %L B MK M (Wuxi Plastic Machinery Factory), a
company established in the PRC



Unless otherwise specified, the conversion of Renminbi into Hong Kong dollars is
based on the exchange rate of HKD1.00:RMB1.06 and the conversion of United States
dollars into Hong Kong dollars is based on the exchange rate of USD1.00:HKD7.78.
No representation is made that the amounts in question have been, could have been or
could be converted at the above rates.

By order of the Board
Cosmos Machinery Enterprises Limited
TANG To
Chairman
Hong Kong, 29th June, 2005

As at the date hereof, the board of directors of the Company is comprised of eleven
directors, of which five are executive directors, namely Mr. Tang To, Mr. Zhao Zhuoying,
Mr. Wong Yiu Ming, Mr. Yan Wing Fai Richard and Mr. Li Tin Loi, and three are non-
executive directors, namely Mr. Tang Kwan, Mr. He Zhigi and Mr. Kan Wai Wah and
three are independent non-executive directors, namely Mr. Liang Shangli, Mr. Yip
Jeffery and Miss Yeung Shuk Fan.

“Please also refer to the published version of this announcement in The Standard.”



