The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this announcement.

COSMOS MACHINERY ENTERPRISES LIMITED
KR #AR XA R

{Incorporated in Hong Kong with limited liability under the Companies Ordinance)

(Stock Code: 118)
FINAL DIVIDEND FOR THE YEAR ENDED 31 DECEMBER 2004

1. The new Shares under the scrip dividend entitlements will be issued at a price of HK$0.40 per Share, the nominal value of
each Share, which is higher than the Average Closing Price. The details of the calculation of the scrip dividend entitlements are
set out below.

(5]

The average closing price of one Share for the five trading days (on which such price is available) up to and including 13 June 2005
is HK$0.366, which is below HK$0.40 (the nominal value of each Share). As new Shares cannot be issued at a price below their
nominal value unless the issue is sanctioned by the court and a number of other conditions are met under the Companies
Ordinance, the scrip dividend entitlements will be calculated based on the nominal value of HK$0.40 per Share, instead of the
Average Closing Price.

3. If any Shareholder does not complete and return the Form of Election by not later than 4:00 p.m. on Monday, 27 June, 2005,
the Shareholder will receive the Final Dividend in the form of new Shares, effectively at a price per Share which is higher
than the Average Closing Price. Any Shareholder who does not wish to receive the Final Dividend in the form of new Shares at
the effective price of HK$0.40 per Share (which is higher than the Average Closing Price) must make appropriate election on
the Form of Election and return it to the Share Registrars of the Company so as to reach them by not later than 4:00 p.m. on
Monday, 27 June 2005.

On 26 April 2005, the board of directors (the “Board”) of Cosmos Machinery Enterprises Limited (the “Company”) announced, among other
things, their recommendation of a final dividend for the year ended 31 December 2004 (the “Final Dividend™) in scrip form to sharcholders whose
names appear on the register of members of the Company on 30 May 2005 (the “Record Date™) equivalent to HK$0.01 per ordinary share of
nominal value of HK$0.40 each (the “Share™) with an alternative to the shareholders of the Company (the “Sharecholders™) to elect to receive the
Final Dividend in cash in lieu of all or part of their scrip dividend entitlements. At the annual general meeting of the Company held on 30 May
2005, the Final Dividend was approved by the Shareholders.

A circular setting out details of the Final Dividend was sent to the Shareholders on 6 June 2005 (the “Scrip Dividend Circular™). Forms of
election (the “Forms of Election™) were sent to the Shareholders together with the Scrip Dividend Circular. It was mentioned, among others, in
the Scrip Dividend Circular that for the purpose of calculating the number of new Shares to be allotted, the market value of a new Share will be
calculated as an amount equal to the average closing price of one Share on The Stock Exchange of Hong Kong Limited for the five trading days
(on which such price is available) up to and including 13 June 2005 (the “Average Closing Price”). It is now determined that the Average Closing
Price is HK$0.366, which is below HK$0.40 (the nominal value of each Share). Under the Companies Ordinance (Chapter 32, Laws of Hong
Kong) (the “Companies Ordinance”), new Shares cannot be issued at a price below their nominal value unless the issue is sanctioned by
the court and a number of other conditions are met. After considering the time required to obtain the court sanction and to meet other
requirements under the Companies Ordinance for issuing the new Shares below their nominal value, the Board considers that it is not advisable
for the Company to do so. Therefore, the scrip dividend entitlements will be calculated based on the nominal value of the Shares at
HK$0.40 per Share, instead of the Average Closing Price. Accordingly, the number of new Shares which the Shareholders (other than those
who elect to receive the Final Dividend wholly in cash) will receive, in respect of the existing Shares registered in their names as at the Record
Date and for which cash election is not made will be calculated as follows:—
Number of new Number of existing Shares held
Shares to be = on the Record Date for which X _HK$0.01
received cash election is not made HK%0.40

The number of new Shares to be received will be rounded down to the nearest whole number of the new Shares. Fractional entitlements to new
Shares will be aggregated and sold and the benefit thereof will accrue to the Company. The new Shares to be issued in respect of the Final
Dividend will rank pari passu in all respects with the existing issued Shares except that they shall not rank for the Final Dividend.

Sharcholders who wish to receive the Final Dividend wholly in cash, or partly in cash and partly in new Shares, are reminded that the Form of
Election must be completed, signed and returned to the Share Registrars of the Company, Secretaries Limited at G/F., Bank of East Asia Harbour
View Centre, 56 Gloucester Road, Wanchai, Hong Kong so as to reach them by not later than 4:00 p.m. on Monday, 27 June 2005.

If any Shareholder does not complete and return the Form of Election by not later than 4:00 p.m. on Monday, 27 June, 2005, the
Shareholder will receive the Final Dividend in the form of new Shares, effectively at a price per Share which is higher than the Average
Closing Price. Any Shareholder who does not wish to receive the Final Dividend in the form of new Shares at the effective price of
HK$0.40 per Share (which is higher than the Average Closing Price) must make an appropriate election on the Form of Election in
accordance with the instructions printed thereon and return it to the Share Registrars of the Company so as to reach them by not later
than 4:00 p.m. on Monday, 27 June 2005, If any Shareholder chooses to receive the Final Dividend wholly in new Shares, the Shareholder
concerned does not have to complete and return a Form of Election.

Any Shareholder who has not received the Form of Election or has mislaid the Form of Election may contact the Share Registrars of the Company
at the address stated above for another copy of the Form of Election. Any beneficial owners of Shares whose Shares are registered in the name of
a nominee, trustee or registered owner in any other capacity should make arrangement with such nominee, trustee or registered owner in relation
to the completion and return of the Form of Election in accordance with the wishes of the beneficial owners.

Application has been made to the Listing Committee of The Stock Exchange of Hong Kong Limited for the grant of listing of and permission to
deal in the new Shares. Share certificates for the new Shares and/or cheques for cash dividend will be posted by ordinary mail to those
Shareholders entitled thereto at their own risk on or around Thursday, 7 July 2005.
Shareholders who are in doubt as to any aspect of this announcement or the scrip dividend scheme, or as to the action to be taken, should consult
their licensed securities dealer, bank manager, solicitor, professional accountant or other professional adviser.
By Order of the Board

TANG To

Chairman
Hong Kong, 13 June 2005
As at the date hereof, the board of directors of the Company comprises Mr. Tang To (Chairman), Mr. Zhao Zhuoying, Mr. Wong Yiu Ming, Mr. Yan
Wing Fai Richard and Mr. Li Tin Loi as executive directors; Mr. Tang Kwan (Honorary Chairman), Mr. He Zhigi (Vice Chairman) and Mr. Kan
Wai Wah as non-executive directors; and Mr. Liang Shangli, Mr. Yip Jeffery and Miss Yeung Shuk Fan as independent non-executive directors.

“Please also refer to the published version of this announcement in The Standard.”
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