The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes
no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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CONNECTED TRANSACTION

The Directors announce that, on 3rd May, 2005, GTPL has entered into the Agreement with WX Factory.
Pursuant to the Agreement, GTPL has agreed to acquire from WX Factory its 24% equity interest in
Grand Plastic Machine representing registered capital of Grand Plastic Machine in the amount of
USDG684.000 (equivalent to approximately HKD5,321,520) at the consideration of RMB4,418,700
(equivalent to approximately HKD4,168,585).

As Grand Plastic Machine is a non-wholly owned subsidiary of the Company, WX Factory, being a
substantial shareholder of Grand Plastic Machine, is a connected person of the Company within the
meaning of the Listing Rules and the Acquisition constitutes connected transaction of the Company and is
subject to reporting and announcement requirements under Chapter 14A of the Listing Rules.

1. THE AGREEMENT
Date: 3rd May, 2005

Parties: (1)  GTPL as purchaser
(2) WX Factory as vendor

Particulars of the Agreement:

Pursuant to the Agreement, GTPL has agreed to acquire 24% equity interest in Grand Plastic Machine,
representing registered capital of Grand Plastic Machine in the amount of USD684,000 (equivalent to
approximately HKD5,321,520) from WX Factory at the consideration of RMB4,418,700 (equivalent to
approximately HKD4,168,585). Upon completion of the Agreement, Grand Plastic Machine will be
owned as to 51% by Grand Group and as to 49% by GTPL.
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Shareholding structure of Grand Plastic Machine
after completion of the Acquisition
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PARTICULARS OF ASSET TO BE ACQUIRED

Grand Plastic Machine, located in Wuxi, the PRC, was incorporated in the PRC in 1997 as a Sino-
foreign joint venture the principal businesses of which are manufacturing, assembling and sale of plastic
injection moulding machines in the PRC. It is currently owned as to 51% by Grand Group, as to 25% by
GTPL and as to 24% by WX Factory and is therefore an indirect non-wholly owned subsidiary of the
Company. Grand Group acquired aggregate 51% equity interest in Grand Plastic Machine in 2002 from
GTPL and WX Factory. GTPL reduced its equity interest in Grand Plastic Machine from 51% to 25%
and WX Factory reduced its equity interest in Grand Plastic Machine from 49% to 24% in 2002 under
the same transaction. Upon completion of the Agreement, Grand Plastic Machine will be owned as to
51% by Grand Group and as to 49% by GTPL and remains an indirect non wholly-owned subsidiary of
the Company. The total registered capital of Grand Plastic Machine amounted to USD2,850,000 (equivalent
to approximately HKD?22,173,000) as at 31st December, 2004. The audited net profit before and after
taxation (based on PRC accounting standard) of Grand Plastic Machine for the year ended 31st December,
2003 amounted to RMB2,823,094.63 (equivalent to approximately HKD2,663,297) and RMB2.,442,433.79
(equivalent to approximately HKD2,304,183) respectively. The audited net profit before and after taxation
(based on PRC accounting standard) of Grand Plastic Machine for the year ended 3 1st December, 2004
amounted to RMB3,522,329 (equivalent to approximately HKD3,322,952) and RMB3,089,887 (equivalent
to approximately HKD2,914,988) respectively. The audited net asset value (based on PRC accounting
standard) of Grand Plastic Machine as at 31st December, 2004 amounted to RMB41,839,229 (equivalent
to approximately HKD39,470,971). The original purchase cost of the 24% equity interest in Grand
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Plastic Machine by WX Factory was USD684,000 (equivalent to approximately HKD5,321,520) and WX
Factory owns such equity interest since the incorporation of Grand Plastic Machine in 1997.

BASIS AND PAYMENT TERM OF THE CONSIDERATION

The consideration for the Acquisition under the Agreement is RMB4,418,700 (equivalent to approximately
HKD4,168,585). The consideration shall be payable in cash upon completion of the Acquisition and
shall be funded by the internal resources of the Group. The consideration for Acquisition has been
arrived at after arm’s length negotiations between the parties and are on normal commercial terms after
taking into account the financial performance and net asset value of Grand Plastic Machine. The
consideration of RMB4,418,700 (equivalent to approximately HKD4,168,585) approximately represents
the attributable 24% of the unaudited net asset value (based on PRC accounting standard) of Grand
Plastic Machine in the approximate amount of RMB20,453,000 (equivalent to approximately
HKD19,295,283) as at 31st July, 2004.

Upon completion of the Acquisition, Grand Plastic Machine will be owned as to 51% by Grand Group
and as to 49% by GTPL.

The Directors (including independent non-executive Directors) consider that the use of the unaudited net
asset value as at 31st July 2004 of Grand Plastic Machine (based on PRC accounting standard) as a basis
for determination of the consideration is fair and reasonable.

COMPLETION DATE

Completion of the Acquisition shall take place within the 30 days after the conditions as set out in the
Agreement have been satisfied. Such conditions include the following:-

(i) each of the parties under the Agreement having obtained valid board resolutions approving the
transactions contemplated under the Agreement;

(ii)  in the view that the Company, being the controlling shareholder of GTPL, is listed on the main
board of the Stock Exchange, GTPL shall procure that the Agreement complies with the requirements
of the Stock Exchange;

(iii) obtaining approval of the Agreement from the relevant government authorities in the PRC and the
new foreign-invested enterprises business license documents in respect of Grand Plastic Machine
having been issued by the relevant government authorities in the PRC.

REASONS FOR ENTERING INTO THE AGREEMENT

The Group is principally engaged in manufacturing and trading of plastic injection moulding machines
and industrial tools. It is the Group’s strategy to strengthen its capital structure and to reallocate resources
for use in a more effective way. The Directors consider that the Acquisition is in line with the Group’s
current business strategy. Accordingly, the Directors, including the independent non-executive Directors,
also consider that the Agreement is on normal commercial terms and the terms of the Agreement are in
the interest of the Company and are fair and reasonable so far as the Company and its shareholders as a
whole are concerned.

GENERAL
As far as the Company is aware, WX Factory is principally engaged in manufacturing of facilities for
plastic industry.

As Grand Plastic Machine is a non-wholly owned subsidiary of the Company, WX Factory being a
substantial shareholder of Grand Plastic Machine, is a connected person of the Company within the
meaning of the Listing Rules and the Acquisition therefore constitute a connected transaction of the
Company and is subject to reporting and announcement requirements under Chapter 14A of the Listing
Rules.

DEFINITIONS:

“Acquisition” the acquisition of 24% equity interest in Grand Plastic Machine by
GTPL from WX Factory pursuant to the terms and conditions of the
Agreement

“Agreement” the transfer agreement dated 3rd May, 2005 and entered into between
GTPL and WX Factory in respect of the acquisition of 24% equity
interest in Grand Plastic Machine by GTPL from WX Factory

“Board” board of Directors



“Company”

“Directors™

“Grand Group”

“Grand Plastic Machine”

“Group™
“GTPL”

'"HKD”

“Hong Kong”
“Listing Rules”
“PRC”

“RMB”

“Stock Exchange”
“Usb”

“WX Factory”

Cosmos Machinery Enterprises Limited (f [7] B # 4> 2 47 R 2 Al ),
a company incorporated in Hong Kong with limited liability, whose
securities are listed on the Stock Exchange

directors of the Company (including independent non-executive
directors)

Wuxi Grand Tech Machinery Group Ltd. (#E §5 #% i % tR % @ A
FR 2 7 ), a Sino-foreign joint venture established in the PRC and a
non-wholly owned subsidiary of the Company

Wuxi Grand Plastic Machine Manufacture Co., Ltd (# 1% IR
il % A7 R 2 ¥l ), a Sino-foreign joint venture established in the PRC
and a non-wholly owned subsidiary of the Company

the Company and its subsidiaries

Grand Technology Products Limited, a company incorporated in Hong
Kong with limited liability and a wholly-owned subsidiary of the
Company

Hong Kong dollars, the lawful currency of Hong Kong

The Hong Kong Special Administrative Region of the PRC

the Rules Governing the Listing of Securities on the Stock Exchange
the People’s Republic of China

Renminbi, the lawful currency of the PRC

The Stock Exchange of Hong Kong Limited

The United States dollars, the lawful currency of the United States of
America

e 45 95 Ok} 5% B B (Wuxi Plastic Machinery Factory), a company
established in the PRC

Unless otherwise specified, the conversion of Renminbi into Hong Kong dollars is based on the exchange rate
of HKD1.00:RMB1.06 and the conversion of United States dollars into Hong Kong dollars is based on the
exchange rate of USD1.00:HKD7.78. No representation is made that the amounts in question have been, could
have been or could be converted at the above rates.

By order of the Board
Cosmos Machinery Enterprises Limited
TANG To
Chairman
Hong Kong, 4th May, 2005

As at the date hereof, the board of directors of the Company is comprised of eleven directors, of which five are
executive directors, namely Mr. Tang To, Mr. Zhao Zhuoyving, Mr. Wong Yiu Ming, Mr. Yan Wing Fai Richard
and Mr. Li Tin Loi, and three are non-executive directors, namely Mr. Tang Kwan, Mr. He Zhigi and Mr. Kan
Wai Wah and three are independent non-executive directors, namely Mr. Liang Shangli, Mr. Yip Jeffery and
Miss Yeung Shuk Fan.

“Please also refer to the published version of this announcement in The Standard.”
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