The Stock Exchange of Hong Kong Limited takes no responsibility for the contents
of this announcement, makes no representation as to its accuracy or completeness
and expressly disclaims any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.

COSMOS MACHINERY ENTERPRISES LIMITED
KE#MMEXER QT

(Incorporated in Hong Kong with limited liability)

CHANGE OF AUDITORS

The Board of Directors of Cosmos Machinery Enterprises Limited (the
“Company”) announces that Messrs. Deloitte Touche Tohmatsu (“DTT”)
resigned as one of the joint auditors of the Company and its subsidiaries (the
“Group”) and Messrs. Ting Ho Kwan & Chan (“THKC”) was appointed

auditors of the Group to fill the casual vacancy created by the resignation of
Iy

The Board of Directors of the Company announces that:

L. DTT resigned as one of the joint auditors of the Group with effect from
15th October, 2003 and confirmed in their resignation letter that there are
no circumstances connected with their resignation that they consider ought
to be brought to the attention of the Group’s members or creditors; and

THKC, being another joint auditors of the Group who will remain in office,
be appointed auditors of the Group, with effect from 15th October, 2003,
to fill the casual vacancy created by the resignation of DTT until the
conclusion of the next annual general meeting of the Company.

The reason for change of auditors is for reduction of the audit fees, which is in
line with the Group’s policy to control and decrease expenses.

By order of the Board
Cosmos Machinery Enterprises Limited

TANG To
Chairman

Hong Kong, 27th October, 2003
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